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FINDINGS OF THE IRAAN-SHEFFIELD INDEPENDENT
SCHOOL DISTRICT BOARD OF TRUSTEES UNDER THE
TEXAS ECONOMIC DEVELOPMENT ACT
ON THE APPLICATION SUBMITTED BY

WEST TEXAS SOLAR I LLC (#1020)

STATE OF TEXAS Ry

COUNTY OF PECOS $

On the 8™ day of December, 2014, a public meeting of the Board of Trustees of the
Iraan-Sheffield Independent School District (“District”) was held. The meeting was duly
posted in accordance with the provisions of the Texas Open Meetings Act, Chapter 551,
Texas Government Code. At the meeting, the Board of Trustees took up and considered
the application of West Texas Solar 1 LLC (“Applicant™) for an Appraised Value
Limitation on Qualified Property, pursuant to Chapter 313 of the Texas Tax Code. The
Board of Trustees solicited input into its deliberations on the Application from interested
parties within the District. After hearing presentations from the District’s administrative
staff, and from consultants retained by the District to advise the Board in this matter, the
Board of Trustees makes the following findings with respect to application from Applicant,
and the economic impact of that application:

On May 12, 2014, the Superintendent of the District, acting as agent of the Board
of Trustees, and the Texas Comptroller of Public Accounts (“Comptroller”) received an
Application from Applicant for an Appraised Value Limitation on Qualified Property,
pursuant to Chapter 313 of the Texas Tax Code. The application was determined complete
by the Comptroller on August 22, 2014. A copy of the Application is attached as
Attachment A.

The Applicant, (Texas Taxpayer Id. 32052879940), is an entity subject to Chapter
171, Texas Tax Code, and is certified to be an active franchise taxpayer by the Comptroller.

See Attachment B.
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The Board of Trustees acknowledged receipt of the Application, along with the
requisite application fee, established pursuant to Texas Tax Code § 313.025(a)(1) and
Local District Policy.

The Application was delivered to the Comptroller for review pursuant to Texas Tax
Code § 313.025(d). A copy of the Application was delivered to the Pecos County Appraisal
Distriet for review pursuant to 34 Tex. Admin. Code § 9.1054.

The Application was reviewed by the Comptroller pursuant to Texas Tax Code
§313.026, and a Comptroller Certificate was issued on September 30, 2014 in which the
Comptroller has determined that: 1) the property meets the requirements of Section
313.024 for eligibility for a limitation on appraised values; 2) the proposed project is
reasonably likely to generate tax revenue in an amount sufficient to offset the school district
maintenance and operations ad valorem tax revenue lost as a result of the agreement before
the 25™ anniversary of the beginning of the limitation period; and, 3) the limitation on
appl'aised value is a determining factor in the applicant’s decision to invest capital and
construct the project in this state. A copy of the Certificate is attached to the findings as
Attachment C.

The Board of Trustees also directed that a specific financial analysis be conducted
of the impact of the proposed value limitation on the finances of District. A copy of the
report prepared by Moak, Casey & Associates, Inc. is attached to these findings as
Attachment D.

The Board of Trustees has confirmed that the taxable value of property in the
District for the preceding tax year, as determined under Subchapter M, Chapter 403,
Government Code, is as stated in Attachment E.

The Texas Education Agency has evaluated the impact of the project on the
District’s facilities. TEA’s determination is attached to these findings as Attachment F.

At the specific direction of the Comptroller’s Office, the parties used the template
Texas Economic Development Agreement. As required by the Comptroller’s Office, the
parties changed only the provisions of the template that the Comptroller permitted. The
proposed Agreement is attached to these findings as Attachment G. In November 2014,

the Texas Comptroller’s Office announced its intention to modify Comptroller Form 50-
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286 and to permit amendments to existing agreements including the agreement for which

these Findings are being made.

After review of the Comptroller’s Certificate and economic analysis, and in consideration

of its own studies the Board finds;

Board Finding Number 1.

The Board finds that the property meets the requirements of §313.024
for eligibility for a limitation on appraised value.

In support of Finding 1, the Application indicates that:
WEST TEXAS SOLAR 1 LLC (WTS1) is requesting an appraised value limitation
from Iraan-Sheffield Independent School District (ISISD) for their proposed solar
facility.

Property that is used for renewable electric energy generation satisfies the requirements of
§313.024(b)(5).
Board Finding Number 2.

The project proposed by the applicant is reasonably likely to generate,
before the 25th anniversary of the beginning of the limitation period, .
tax revenue, including state tax revenue, school district maintenance
and operations ad valorem tax revenue attributable to the project, and
any other tax revenue attributable to the effect of the project on the
economy of the state, in an amount sufficient to offset the school district
maintenance and operations ad valorem tax revenue lost as a result of
the agreement.

In support of Finding 2, the economic impact evaluation Attachment B states:

This represents the Comptroller’s determination that West Texas Solar 1 LLC
(project) is reasonably likely to generate, before the 25th anniversary of the
beginning of the limitation period, tax revenue in an amount sufficient to offset the
school district maintenance and operations ad valorem tax revenue lost as a result
of the agreement. This evaluation is based on an analysis of the estimated M&O

portion of the school district property tax levy and direct, indirect and induced tax
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effects from project employment directly related to this project, using estimated

taxable values provided in the application.

Employment Personal Income Revenue & Expenditure
Year | Direct |Indirect + Induced [ Total|  Direct Indirect + Induced Total Revenue Expenditure  |Net Tax Effect
2015 200 181 | 381] $7.506,800 $13367.223]  $20,874,023 $1,190,186 -$625,610 $1,815,796
2016 2 17 19 $74,000 $2,977,758 $3,051,758 $228,882 $282,288 -$53,406
2017 2 16 18 $§74,0001 $2,367,406 $2,441,406 $221,252 $259,399 -$38,147
2018 2 10 12 §74,000! $1,757,055 51,831,055 $183,105 $267,029 -$83,924
2019 2 8 10 $74,000 $1,268,773 $1,342,773 $160,217 $251,770 -$91,553
2020 2 6 8§ $74,000 $1,268,773 $1,342,773 $144.,958 $228,882 -$83,924
2021 2 4 6 $74,000! $780.492| $854,492 $106,812 $175476 -$68,664
2022 2 4 6 $74,000 $902,563 $976,563 $83.923 $144,958 -$61,035
2023 7) 4 6 $74,0001 $536,352 $610,352 $83.923 $99,182 -$15,259
2024 2 2 4 $74,000 $658,422 $732,422 $99,182 $83,923 815,259
2025 2 6 8 $74,000 $536,352 $610,352 561,035 $53.406 $7,629
2026 2 2 4 $74,000 $292211 $366,211 $68.665 $7,629 $61,036
2027 2 (0) 2 $74,000! $170,141 $244,141 $53.406 -$30,518 $83,924
2028 2 2 4 $74,000! $170,141 $244,141 $68,665 -$45,776 $114.441
2029 2 4 -2 $74,000 -$74,000 $0 $45.776 -$45,776 $91,552
2030 2 (0) 2 $74,000 -$74,000 $0 $22.888 -$83,923 $106,811
2031 2 2) 0 $74,000 -$318,141 -$244,141 -$15,259 -5106,812 $91,553
2032 2 (2) 0 $74,000 -$318,141 -$244,141 -$7,629 -5122,070 §114,441
2033 2 (2) 0 $74,000 -$562,281 -$488,281 -$22.888 -$167,847 $144,959
2034 2 (8)] -6 $74,000 -$806.422 -$732422 -$99,182 -$183,105 $83,923
2035 2 (8)] -6 $74,000 -$1,294,703|  -$1,220,703 -$122,070 -$228,882 §106,812
2036 2 (6) -4 $74,000 -$1,538.844|  -$1.464,844 -5183,105 -$312,805 $129,700
2037 2 8) -6 $74,000 -$1,782.984|  -§1,708,984 -$190,735 -$343,323 $152,588
2038 2 (12)] -10 $74.000 -$2,515406]  -$2441406 -$183,105 -5366,211 $183,106
2039 2 (12)] -10 $74,000 -$1,782.984|  -$1,708,984 -$183,105 -$389,099 $205,994
2040 2 (1] -8 $74,000 -$2,515406] -$2441,406 -$228,882 -$480,652 $251,770
TOTAL $1,586,915 -$1,678,467  $3,265,382
$14,660,382 is greater than  $13,545,249
Analysis Summary
Is the project reasonably likely to generate tax revenue in an amount sufficient to offset the M&O levy loss as a result of the Yes

limitation agreement?

Source: CPA, West Texas Solar 1 L1.C

Disclaimer: This examination is based on information from the application submitted to the school district
and forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the T'ax
Code and is not intended for any other purpose.
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Board Finding Number 3.

The limitation on appraised value is a determining factor in the
applicant's decision to invest capital and construct the project in this
state.

In support of Finding 3, the economic impact evaluation Attachment C states:

The Comptroller has determined that the limitation on appraised value is a determining
factor in the West Texas Solar 1, LLC decision to invest capital and construct the
project in this state. This is based on information available, including information
provided by the applicant. Specifically, the comptroller notes the following:

e According to the company they have the ability to locate projects of this type
in other states in the US with strong solar characteristics.

o Per the company they are actively developing other projects throughout the US
and internationally, and in other Texas Counties that are competing for limited
investment funds.

e Per the applicant, the appraised value limitation in order to move forward with

the project at this location.

Board Finding Number 4.

The Board finds that the Application Fee received for the Application
for which these Findings are being made was reasonable and only in
such an amount as was necessary to cover the District’s costs of
processing such Application.

Board Finding Number 5.

Based upon the information provided in the Application and in the
Comptroller’s Certificate package, the Board finds that that the
number of jobs to be created and the wages to be paid comply with the
requirements of statute. And, the Board finds that the Chapter 313 Tax
Limitation Agreement (Attachment G), in accordance with
Comptroller’s Form 50-286, contains all required provisions and
information related to the required job creation requirements, to wit:
the provisions set forth in Subsections 9.1C&D of said Agreement.

Page 5




The Applicant has committed to creating two (2) new qualifying jobs. The average salary
level of qualifying jobs will be at least $37,000 per year. The review of the application by
the State Comptroller’s Office indicated that this amount—based on Texas Workforce
Commission data—complies with the requirement that qualifying jobs must pay 110
percent of the county average manufacturing wage. As defined in Section 313.021 of the
Tax Code, "Qualifying job" means a permanent full-time job that:

(A) requires at least 1,600 hours of work a year;

(B) is not transferred from one area in this state to another area i this state;

(C) is not created to replace a previous employee;

(D) is covered by a group health benefit plan for which the business offers to pay
at least 80 percent of the premiums or other charges assessed for employee-
only coverage under the plan, regardless of whether an employee may
voluntarily waive the coverage; and

(E) pays atleast 110 percent of the county average weekly wage for manufacturing

jobs in the county where the job is located.

Board Finding Number 6.

Based upon the information provided to the District with regard to the
industry standard for staffing ratios of similar projects in the State of
Texas, the District has determined that if the job creation requirement
set forth in Texas Tax Code § 313.021(2)(A)(iv)(b) was applied, for the
size and scope of the project described in the Application, the required
number of jobs meets or exceeds the industry standard for the number
of employees reasonably necessary for the operation of the facility.

Board Finding Number 7.
The Applicant does not intend to create any non-qualifying jobs.

For any non-qualifying job the Applicant creates, the Applicant must pay at

least the county average wage for all jobs in the county.
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Board Finding Number 8.

The revenue gains that will be realized by the school district if the
Application is approved will be significant in the long-term, with
special reference to revenues used for supporting school district debt.

In support of this finding, the analysis prepared by Moak, Casey & Associates projects
that the project would initially add $275 million to the tax base for debt service purposes
at the peak investment level for the 2016-17 school year, with the project value expected
to depreciate over the course of the agreement. The project remains fully taxable for debt
services taxes, with the District levying a $0.11 per $100 1&S rate. Under the estimates
presented in the school finance analysis, the taxpayers of the District should see long-term
benefit from the project in meeting the District’s future debt service needs even with the

expected depreciation of the project’s taxable value.

Board Finding Number 9.

The effect of the applicant’s proposal, if approved, on the number or
size of needed school district instructional facilities is not expected to
increase the District’s facility needs, with current trends suggest little
underlying enrollment growth based on the impact of the project.

The summary of financial impact prepared by Moak, Casey & Associates, Inc., indicates
that there will be little to no impact on school facilities created by the new solar project.
This finding is confirmed by the TEA evaluation of this project’s impact on the number

and size of school facilities in the District as stated in Attachment F,

Board Finding Number 10.

The Board finds that with the adoption of District Policy CCG (Local),
implemented in conformance with both Comptroller and Texas
Education Agency Rules governing Chapter 313 Agreements, it has
developed a process to verify, either directly or through its consultants,
the accuracy and completeness of information in annual eligibility
reports and biennial progress reports regarding (1) the reported
number of jobs created and (2) the reported amount invested in the

property.
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Board Finding Number 11.

The Board of Trustees hired consultants to review and verify the
information in the Application. Based upon the consultants’ review, the
Board has determined that the information provided by the Applicant
is true and correct.

The Board has developed a written policy CCG (Local) which requires, upon the filing of
an Application under Tax Code Chapter 313, the retention of consultants in order to verify:
(1) that Applicant’s information contained in the Application as to existing facts is true and
correct; (2) that Applicant’s information contained in the Application with respect to
projections of future events are commercially reasonable and within the ability of
Applicant to execute; (3) that information related to job creation is commercially
reasonable and within the ability of Applicant to execute; (4) that Applicant’s
representations concerning and economic incentives being offered, if any, and (2) the

proposed project meets eligibility requirements.

As a part of its verification process the Board notes that the Chapter 313 Application for
which these Findings are being made has been submitted by Applicant under oath. Chapter
313 Applications are governmental records under Tex. Penal Code § 37.01(2)(A); as a
result, all statements contained therein are representations of fact within the meaning of
Tex. Penal Code § 37.01(3). Since Board action upon the adoption of these Findings and
the approval of the Chapter 313 Tax Limitation Agreement (Attachment G) is an “official
proceeding,” a false statement on a Chapter 313 application constitutes perjury under Tex.

Penal Code § 37.03.

The Board finds that sworn statements are routinely used as an acceptable verification
method for reliance by fact finders in each of the three separate branches of government,

including trials.
The consultants have prepared signed statements that the consultants have reviewed and

verified the contents of the Application and have determined that the current statements of

fact contained in the Application are true and correct. The Board finds that reliance by the
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Board and its consultants upon verified statements of the Applicant, especially as to
Applicant’s future intentions which cannot be objectively verified is reasonable and within

the intent of Chapter 313, Texas Tax Code.

Board Finding Number 12.

The Board of Trustees has determined that the Tax Limitation Amount

requested by Applicant is currently Twenty-Five Million Dollars,

which is consistent with the minimum values currently set out by Tax

Code, § 313.054(a).
The Board finds that the Chapter 313 Tax Limitation Agreement (Attachment G), in
accordance with Comptroller’s Form 50-286, contains all required provisions and
information related to the required investment amount, to wit: the amount set forth in
Section 2.4B of said Agreement. According to the Texas Comptroller of Public Accounts’
School and Appraisal Districts' Property Value Study 2013 Final Findings made under
Subchapter M, Chapter 403, Government Code for the preceding tax year, Attachment E,
the total 2013 industrial value for the District is $290 million; however, the Comptroller’s
Certificate has based their calculation of the value limitation on the industrial value found
in the 2012 Final Findings, Attachment E. The total 2012 industrial value for the District
is $141.9 million. The District is categorized as Subchapter C, which applies only to a
school district that has territory in a strategic investment area, as defined under Subchapter
O, Chapter 171, Tax Code or in a county: (1) that has a population of less than 50,000 and
(2) in which, from 1990 to 2000, according to the federal decennial census, the population:
(A) remained the same; (B) decreased; or (C) increased, but at a rate of not more than three
percent per annum. The District is classified as a “rural” district due to its population
characteristics. Given that the value of industrial property in the District is more than $90
million but less than $200 million, it is classified as a Category 11 district which can offer

a minimum value limitation of $25 million.

Board Finding Number 13.

The Board finds that the Chapter 313 Tax Limitation Agreement
(Attachment G), in accordance with Comptroller’s Form 50-286,
contains all required provisions and information related to the
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required investment amount, to wit: the amount set forth in Section
2.4B of said Agreement.

Board Finding Number 14,

The Applicant (Taxpayer Id. 32052879940) is eligible for the limitation

on appraised value of qualified property as specified in the Agreement

as an active franchise-tax paying entity.
The Applicant, (Texas Taxpayer Id. 32052879940), is an entity subject to Chapter 171,
Texas Tax Code, and is certified to be an active franchise tax payer by the Comptroller.
See Attachment B. The Board also finds that the Chapter 313 Tax Limitation Agreement
(Attachment G), in accordance with Comptroller’s Form 50-286 contains all required
provisions necessary for the Board to assess the eligibility of any business to which an
agreement is transferred, to wit: the requirement that all assignments are amendments to

the provision forth in Section 10.4 of said Agreement.

Board Finding Number 15.

The project will be located within an area that is currently designated
as a reinvestment zone, pursuant to Chapter 312 of the Texas Tax Code.
Should it be required, the District will cooperate with the Applicant in
ensuring that the area remains designated as a reinvestment zone
through the Final Termination Date of the Agreement.

Board Finding Number 16.

The Agreement for an Appraised Value Limitation on Qualified
Property, pursuant to Chapter 313 of the Texas Tax Code, attached
hereto as Attachment G, includes adequate and appropriate revenue
protection provisions for the District.

In support of this finding, the report of Moak, Casey & Associates, Inc. shows that the
District will incur a revenue loss primarily in the first year that the value limitation is in
effect without the proposed Agreement. However, with this Agreement, the negative

consequences of granting the value limitation are offset through the revenue protection
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provisions agreed to by the Applicant and the District. Revenue protection measures are in

place for the duration of the Agreement.

Board Finding Number 17.

The Board finds that the methodology and processes for determining
Applicant’s revenue protection payments as are set forth in Article IV of the
Chapter 313 Tax Limitation Agreement (Attachment G) comply with Texas
Tax Code, Chapter 313.

Board Finding Number 18.

The Board finds that the Chapter 313 Tax Limitation Agreement
(Attachment G), in accordance with Comptroller’s Form 50-286
contains all required provisions necessary for the Board to assess
performance standards and to require periodic deliverables that will
enable it to hold businesses accountable for achieving desired results,
to wit: the reporting requirements set forth in Article VIII of said
Agreement.

Board Finding Number 19,

The Agreement for an Appraised Value Limitation on Qualified
Property, pursuant to Chapter 313 of the Texas Tax Code, attached
hereto as Attachment G, is in the form of the template Texas Economic
Development Act adopted by the Comptroller. Should a new template
be adopted that corrects the broken cross references, clarifies wording
and grammatical errors, and corrects contractual ambiguities not
acceptable to either party, the Board finds that it would be in the
District’s best interest to agree to amend the Agreement.

Board Finding Number 20.

The Board finds that there are no conflicts of interest at the time of
considering the agreement.

The Board finds that with the adoption of District Policies BBFA and BBFB, both (Legal)
and (Local), that it has taken appropriate action to ensure that all District Trustees, have

disclosed any potential conflicts of interest, and that such disclosures will be made if any
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conflict of interest arises in the future, in compliance with the requirements of Texas Local

Gov’t Code §171.004.

The Board finds that with the adoption of District Policies DBD, DGA, and DH BBFB,
both (Legal) and (Local) that it has taken appropriate action to ensure that all District
employees and/or consultants, have disclosed any potential conflicts of interest, and that
such disclosures will be made if any conflict of interest arises in the future, in compliance

with the requirements of Texas Local Gov’t Code §171.004.

The Board finds that that no non-disclosed conflicts of interest exist as to the Application
for which these Findings are being made, as of the time of action on these Findings. In
addition, the District should ensure that disclosure occurs at the meeting at which the school

board will vote on the business’s application.

Board Finding Number 21.

The Board finds that it has directed that a link on its Web site to the
Comptroller’s Office’s Web site where appraisal limitation related
documents are made available to the public.

Board Finding Number 22.

Considering the purpose and effect of the law and the terms of the
Agreement, that it is in the best interest of the District and the State to
enter into the attached Agreement for Limitation on Appraised Value
of Property for School District Maintenance and Operations Taxes.

It is therefore ORDERED that the Agreement attached hereto as Attachment G is
approved and herby authorized to be executed and delivered by and on behalf of the
District. It is further ORDERED that these findings and the Attachments referred to herein
be attached to the Official Minutes of this meeting, and maintained in the permanent

records of the Board of Trustees of the District.
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It is further ORDERED that upon the issuance by the Comptroller’s Office of a new Form
50-286 that the Board, in accordance with Comptroller rules and new form 50-286, will

consider an amendment to Attachment G upon the request of Applicant or District staff.

Dated the 8™ day of December 2014,

IRAAN-SHEFFIELD INDEPENDENT SCHOOL DISTRICT

G. Holmes, President, Board of Trustees

ATTEST:

NG )Y

Steve Garlock, Secretary, Board of Trustees
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MOAK, CASEY

& ASSOCIATES

SCHOOL FINANCE & ACCOUNTABILITY EXPERTS

LYNN M. MOAK, PARTNER DANIEL T. CASEY, PARTNER

December 8, 2014

President and Members

Board of Trustees

Iraan-Sheffield Independent School District
100 S. Farr Street

Iraan, Texas 79744

Re: Recommendations and Findings of the firm Concerning Application of West Texas Solar 1 LLC
for Limitation on Appraised Value of Property for School District Maintenance and Operations
Taxes
Dear President Holmes and Members of the Board of Trustees:
Please accept this letter as formal notification of the completion of due diligence research on behalf of
the Iraan-Sheffield Independent School District, with respect to the pending Application of West Texas Solar 1
LLC for Limitation on Appraised Value of Property for School District Maintenance and Operations Taxes,
Since our engagement on behalf of the District, we have been actively engaged in reviewing the pending
Application and verifying its contents. Based upon our review we have drawn the following conclusions:

1. All statements of current fact contained in the Application are true and correct.

2. The project proposed in the Application meets all applicable eligibility criteria of Chapter 313 of the
Texas Tax Code.

3. The Applicant has the current means and ability to complete the proposed project.

4, All applicable school finance implications arising from the contemplated Agreement have been
explored.

5. The proposed Agreement contains adequate revenue protection provisions to protect the interests of the
District,

As a result of the foregoing it is our recommendation that the Board of Trustees approve the Application

of West Texas Solar 1 LLC for Limitation on Appraised Value of Property for School District Maintenance and

Operations Taxes.

Sincerely,

N7 _g?

Daniel T. Casey

www.moakcasey.com

Phonhe 512-485-7878 400 W. 15" Street* Suite 1410* Austin, TX 78701-1648 Fax 512-485-7888


http:www.moakcasey.com

O’HaNLoN, McCoLLoM & DEMERATH

ATTORNEYS AND COUNSELORS AT LAW

B80B WEST AVENUE
AUSTIN, TEXAS 78701
TELEPHONE! (512) 494-9949
FACSIMILE: (512) 494-9919

Kevin O'HanLON
CERTIFIED, CiVIL APPELLATE
CEeRTIFIED, CiviL TRIAL

LesLiE McCoLLom
CERTIFIED, CIVIL APPELLATE
CERTIFIED, LLABOR AND EMPLOYMENT

Texas BoarD oF LEGAL SPECIALIZATION

JusTin DEMERATH

December 8, 2014

President and Members

Of the Board of Trustees

[raan-Sheffield Independent School District
100 S. Farr Street

Iraan, Texas 79744

Re:  Recommendations and Findings of the Firm Concerning Application of West Texas
Solar 1 LLC for Limitation on Appraised Value of Property for School District
Maintenance and Operations Taxes, first qualifying year 2015

Dear President Holmes and Members of the Board of Trustees:

Please accept this letter as formal notification of the completion of due diligence research
on behalf of the Iraan-Sheffield Independent School District, with respect to the pending
Application of West Texas Solar 1 LLC for a Limitation on Appraised Value of Property for
School District Maintenance and Operations Taxes, to be effected by an agreement with a first
qualifying time year of 2015. Since our engagement on behalf of the District, we have been
actively engaged in reviewing the pending Application and verifying its contents. We have also
negotiated an Agreement between the District and West Texas Solar 1 LLC. Based upon our
review we have drawn the following conclusions:

1. All statements of current fact contained in the Application are true and correct.

2. The project proposed in the Application meets all applicable eligibility criteria of Chapter
313 of the Texas Tax Code.

3. The Applicant has the current means and ability to complete the proposed project.



4. All applicable school finance implications arising from the contemplated Agreement have
been explored.

5. The proposed Agreement contains adequate legal provisions so as to protect the interests
of the District.

As a result of the foregoing conclusions it is our recommendation that the Board of ‘
Trustees approve the Application of West Texas Solar | LLC for Limitation on Appraised Value
of Property for School District Maintenance and Operations Taxes.

Sincerely,

Kevin O’Hanlon
For the Firm



Attachment A

Application



O'HanLoN, McCoLLoM & DEMERATH

ATTORNEYS AND COUNSELORS AT LAW

808 WEST AVENUE
AUSTIN, TEXAS 78701
TELEPHONE: (512) 494-9949
FACSIMILE: (512) 494-9919

Kevin O’HANLON
CEeRTIFIED, CIVIL APPELLATE
CEeRTIFIED, CIVIL TRIAL

LesuiE McCoLLom
CerTIFIED, CIVIL APPELLATE
CEeRTIFIED, LABOR AND EMPLOYMENT

Texas BoarD OF LEGAL SPECIALIZATION

JusTin DEMERATH

August 7, 2014

Local Government Assistance & Economic Analysis
Texas Comptroller of Public Accounts

P.O. Box 13528

Austin, Texas 78711-3528

RE: Updated Application to the Iraan-Sheffield Independent School District from West
Texas Solar 1 LLC

(First Qualifying Year 2015; First Year of Value Limitation 2016)

To the Local Government Assistance & Economic Analysis Division:

By copy of this letter transmitting the application for review to the Comptroller’s Office, the
Iraan-Sheffield Independent School District is notifying West Texas Solar 1 LLC of its intent to
consider the application for appraised value limitation on qualified property should a positive
certificate be issued by the Comptroller. The company has provided the schedules in both
electronic format and paper copies. The electronic copy is identical to the hard copy that will be
hand delivered. The Applicant has requested that the value limitation begin in the first full tax
year after commercial operations, i.e., 2016.

The Applicant submitted the Application to the school district on May 12, 2014. The Board voted
to accept the application on May 12, 2014. The application has been determined complete as of
July 30, 2014. Please prepare the economic impact report.

New wage data is available prior to the determination of a complete application. The company has
updated its application to reflect the most recent wage information.



Letter to Local Government Assistance & Economic Analysis Division
August 7, 2014
Page 2 of 2

The Applicant has requested that Tab 11 of the Application be kept confidential. In accordance
with 34 TAC 9.1053, the information that is the subject of this request is segregated from the
materials submitted contemporaneously with this application, that is, the proprietary commercial
information regarding the competitive siting decisions for the possible project and proprietary
information regarding the proposed layout of the project. The confidential materials are being
submitted separately to protect against unintended disclosure. The public release of this
information would reveal information which the company believes would cause the company to
suffer substantial competitive harm and weaken its position in competitive siting decisions. In
addition, the company views the proposed layout and location of the panels as a trade secret in
which they have expended considerable resources. The public release of this information would
reveal information which the company considers to be a trade secret.

A copy of the application will be submitted to the Pecos County Appraisal District.

Sincerely,

Kevin O’Hanlon
School District Consultant
Cc:  Pecos County Appraisal District
West Texas Solar 1 LLC

Iraan-Sheffield Independent School District



Economic Development

Application for Appraised Value Limitation on Qualified Property -
(Tax Code, Chapter 313, Subchapter B or C) Form 50-296-A ‘

INSTRUCTIONS: This application must be completed and filed with the school district. In order for an application to be processed, the governing body
(school board) must elect to consider an application, but — by Comptroller rule — the school board may elect to consider the application only after the
school district has received a completed application. Texas Tax Code, Section 313.025 requires that any completed application and any supplemental
materials received by the school district must be forwarded within seven days to the Comptroller of Public Accounts.

If the school board elects to consider the application, the school district must:
* nolify the Comptroller that the school board has elected to consider the application. This notice must include:
— the dale on which the schoal district received the application;
— the dale the school district determined that the application was complete;
— the date the school board decided to consider the application; and
— arequest that the Comptroller prepare an economic impact analysis of the application;
= provide a copy of the notice to the appraisal district;
+ must complete the sections of the application reserved for the school district and provide information required in the Comptroller rules located at 34
Texas Administrative Code (TAC) Section 9.1054; and
« forward the original hard copy of the completed application to the Comptroller in a three-ring binder with tabs, as indicated on page 9 of this
application, separating each section of the documents, in addition to an electronic copy on CD. See 34 TAC Chapter 9, Subchapter F.

The governing body may, at its discretion, allow the applicant to supplement or amend the application after the filing date, subject to the restrictions in 34
TAC Chapter 9, Subchapter F.

When the Comptroller receives the notice and required information from the school district, the Comptroller will publish all submitted application materials
on its websile. The Comptroller is authorized to treat some application information as confidential and withhold it from publication on the Internet. To do sa,
however, the information must be segregated and comply with the other requirements set out in the Comptroller rules. For more information, see guidelines
on Comptroller's website,

The Comptroller will independently determine whether the application has been completed according to the Comptroller's rules (34 TAC Chapter 9,
Subchapter F). If the Comptroller finds the application is not complete, the Comptroller will request additional materials from the school district. Pursuant to
9.1053(a)(1)(C), requested information shall be provided within 20 days of the date of the request. When the Comptroller determines that the application is
complete, it will send the school district a notice indicating so. The Camptroller will determine the eligibility of the project, issue a certificate for a limitation
on appraised value to the school board regarding the application and prepare an economic impact evaluation by the 90th day afler the Comptroller
receives a complete application—as determined by the Comptroller.

The school board must approve or disapprove the application before the 151st day after the application review start date (the date the application is finally
determined to be complete), unless an extension is granted. The Comptroller and school district are authorized to request additional information from the
applicant that is reasonably necessary to issue a certificate, complete the economic impact evaluation or consider the application at any time during the
application review period.

Please visit the Comptroller's website to find out more about the program at www.texasahead.org/tax_programs/chapter313/. There are links on this Web
page to the Chapter 313 statute, rules, guidelines and forms. Information about minimum limitation values for particular districts and wage standards may
also be found at that site.

SECTION 1: School Dlistrict Information

1. Authorized School District Representative

5-12-14

Date Application Received by District o - )

Kevin Allen

First Name - ~ LastName o ) -

Superintendent

Thle B e p— ) i

Iraan-Sheffield Independent School District

School District Name e —— - . o R

100 S. Farr Street

élfeéi Address - - o o - o

P.O. Box 486

Malling Address — —— - o -

Iraan X 79744-0486

Cliy S — T — R o = State - ZIP

432-639-2512 Ext 223 (432) 639-2501

Phone Number - o FaxNumber - i N
kevin.allen@isisd.net

Mabile Number (optional) = i Email Address B

2. Does the district authorize the consultant to provide and obtain information related to this application? .. .................. m Yes ‘:l No

The Economic Development and Analysis Division at the Texas Comptroller of Public Accounts For more information, visit our website:

provides information and resources for taxpayers and local taxing entities. www.TexasAhead.org/tax_programs/chapter313/

50-296-A » 02-14/1
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Economic Development
and Analysis

Form 50-296-A

SECTION 1: School District Information (continued)

3. Authorized School District Consultant (If Applicable)

Application for Appraised Value Limitation on Qualified Property

Dan Casey

I-.as; Name

First Name

Partner
Title

Moak, Casey & Associates
I_:-Irm N.ame =

512-485-7878

512-485-7888

'F;hone Number Fax_NuEber
dcasey@moakcasey.com
Mobile Number (optional) Email Address

4. On what date did the district determine this application complete? ....... ... . it

5. Has the district determined that the electronic copy and hard copy areidentical? ...........coviiiiiii i nann.

SECTION 2: Applicant Information

1. Authorized Company Representative (Applicant)

Thomas Houle

f:'lrsi @n? 7 o L_.asi Name a o

Vice President West Texas Solar 1 LLC

Title = Organization - - e e
2700 Via Fortuna, Suite 150

Street Address o

same

Mailing Address i R -

Austin TX 78746

City . = Slate ae =
(512) 712-1927 (512) 712-1926

Phone Number o Fax Number - R N

Mobile Number (optional)

2. Will a company official other than the authorized company representative be responsible for responding to future
[FTTEdiON FEGURBIET . & o sty 5 5 R Bk A o 3 i T e T 1 00 8 e SR e 48 670 0o A i

2a. If yes, please fill out contact information for that person.

June

First Name
Vice President
Title B
2700 Via Fortuna, Suite 150

Si;eel Address
2700 Via Fortuna, Suite 150
I-‘\haa_ﬂing Address S
Austin
City
512-712-1928

Phone Number

Mobile Number (optional)

3. Does the applicant authorize the consultant to provide and obtain information related to this application? ... ...............

thomas.houle@macquarie.com
Business Email Address

Gray
Last Name
‘Macquarie Capital (USA) Inc.

Organization

TX 78746

State zp -
512-712-1926

Fax Number R B o -

june.gray@macquerie.com

Business Email Address

L?J Yes

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/

Page 2 + 50-296-A = 02-14/1
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Economic Development
and Analysis

Form 50-296-A

SECTION 2: Applicant Information (continued)

4. Authorized Company Consuliant (If Applicable)

Application for Appraised Value Limitation on Qualified Property

Clay Butler

First Name ' "~ LastName . v -
Partner

Title ; S v

The Butler Firm, PLLC

Firm Name B . o o
512-992-0439 888-356-3151

MNﬁrﬁEer - ) . ' - Fax Number e i

butler@thebutlerfirm.com

Business_Email Address

SECTION 3: Fees and Payments

1. Has an application fee been paid to the school district? . ... ..ottt i i e e e e e i m Yes D No
The total fee shall be paid at time of the application is submitted to the school district. Any fees not accompanying the original application shall be con-
sidered supplemental payments.

1a. If yes, attach in Tab 2 proof of application fee paid to the school district.

For the purpose of questions 2 and 3, “payments to the school district” include any and all payments or transfers of things of value made to the school dis-
trict or to any person or persons in any form if such payment or transfer of thing of value being provided is in recognition of, anticipation of, or consideration
for the agreement for limitation on appraised value.

2. Will any “payments to the school district” that you may make in order to receive a property tax value limitation
agreement result in payments that are not in compliance with Tax Code §318.027()7 .............covviinny D Yes |Z| No |:| N/A

If “payments to the school district” will only be determined by a formula or methodology without a specific
amount being specified, could such method result in “payments to the school district” that are not in

complianos with Tax GodeBRI302TIN? cavuive s G ieig v S VA s s smve 25 T im e A eumEa s 2 S8/ sm i e D Yes No l:l N/A

SECTION 4: Business Applicant Information

«

West Texa§ Solar 1 LLC

1. What is the legal name of the applicant under which this application is made?

2. List the Texas Taxpayer |.D. number of entity subject to Tax Code, Chapter 171 (11 digits) . . . ... ... ..o ___32052879940
B LISEAE INRIGE BOEB | e crsmrsamsn: srmpsmiscinn s s s S 3 S1 8oL et A B v el 00 ey Al o b v . %21 1 14, .
4. |s the applicant a party to any other pending or active Chapter 313 agreements? ........... .. . i, D Yes No

4a. If yes, please list application number, name of school district and year of agreement

SECTION 5: Applicant Business Structure

Limited Liability Corporation

1. Identify Business Organization of Applicant (corporation, limited liability corporation, etc)
2. Is applicant a combined group, or comprised of members of a combined group, as defined by Tax Code §171.0001(7)? ...... lZl Yes D No
2a. If yes, attach in Tab 3 a copy of Texas Comptroller Franchise Tax Form No. 05-165, No. 05-168, or any other documentation
from the Franchise Tax Division to demonstrate the applicant's combined group membership and contact information.
3. Is the applicant current on all tax payments due to the State of Texas? . ...t ittt iini i !ZI Yes D No
4. Are all applicant members of the combined group current on all tax payments due to the State of Texas? ....... Iﬂ Yes D No |:I N/A
5. If the answer to question 3 or 4 is no, please explain and/or disclose any history of default, delinquencies and/or

any material litigation, including litigation involving the State of Texas. (If necessary, attach explanation in Tab 3)

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/

50-296-A * 02-14/1 * Page 3
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Economic Development
and Analysis
Form 50-296-A

SECTION 6: Eligibility Under Tax Code Chapter 313.024

1. Are you an entity subject 1o the tax under Tax Code, Chapter 1717 . . ..o it i i e s e I_7J Yes I:’ No
2. The property will be used for one of the following activities:

ClY TanUECHfING «wovmumes sssvie o mERVoREG B O SERRCEGL P8 NS G o GAHRRED S0 96 1R O vaeien. v ok g ek 3 I:l Yes [z No

(2] roScarhranddevelopMent :unes 9l chdevive 1 B8 T aEPER i be 5 b5 SRS EEGTE W W ST AT B e e I:l Yes !Z’ No
(3) aclean coal project, as defined by Section 5.001, Water Code ........oviiiiiin i |:| Yes [Zl No
(4) an advanced clean energy project, as defined by Section 382,003, Health and Safety Code ...................... D Yes m No
(5} Tehiewable enargy-oleotre OORBIAtGN « e vy s s v Hasite 5 90w aEoa S5 B G 5 e EE R T S T s j Yes D No
(6) electric power generation using integrated gasification combined cycle technology . .. ........... ... ... D Yes IE No
(7 atclear-clectflc pOWEr TeRETAION: s vn ervm b 1 a0, 58,05, S o0 a9l 28 81 R BB LI s e S A R ol e o Bit-ietar BT D Yes IZ] No
(8) acomputer center that is used as an integral part or as a necessary auxiliary part for the activity conducted by
applicant in one or more activities described by Subdivisions (1) through (7) ... i L_I Yes [Z| No
(9) a Texas Priority Project, as defined by 313.024(e}(7) and TAC 9.1051 . .. ... ittt i |:| Yes [_?j No
3. Are you requesting that any of the land be classified as qualified investment? ........ . ... i, Ij Yes |Z| No
4. Will any of the proposed qualified investment be leased under a capitalized lease? . ............. ... . D Yes [Zl No
5. Will any of the proposed qualified investment be leased under an operating lease? ........ ... v iiiiiiiiin.. D Yes IZ] No
6. Are you including property that is owned by a person other than the applicant? ........ ... i I—‘ Yes IZI No
7. Will any property be pooled or proposed to be pooled with property owned by the applicant in determining the amount of

Yolreuaitiad TVEEIMIBETD 5 s oo e i S e s S A0 A o s e S R s i N A R e s i l_‘ Yes IZI No

SECTION 7: Project Description

1. In Tab 4, attach a detailed description of the scope of the proposed project, including, at a minimum, the type and planned use of real and tangible per-
sonal property, the nature of the business, a timeline for property construction or installation, and any other relevant information.

2. Check the project characteristics that apply fo the proposed project:
I:I Land has no existing improvements IE Land has existing improvements (complete Section 13)

l:l Expansion of existing operation on the land (complete Section 13) D Relocation within Texas

SECTION 8: Limitation as Determining Factor

1. Does the applicant currently own the land on which the proposed project will occur? .. ... .o ’_| Yes IZI No
2. Has the applicant entered into any agreements or contracts for work to be performed related to the proposed project? ... .... r] Yes |Zl No
3. Does the applicant have current business activities at the location where the proposed project will ocour? ................. D Yes IZI No
4, Has the applicant made public statements in SEC filings or other official documents regarding its intentions regarding the

propospd-proleRtioGRNONT: o ob 5. S 05 1 A0 S o AT 001 oo A w50 T 5 0 s o W o e T L oV P2 S s A r] Yes |Z' No
5. Has the applicant received any local or state permits for activities on the proposed projectsite? . .............. ... ‘:I Yes IZI No
6. Has the applicant received commitments for state or local incentives for activities at the proposed project site? ............. [j Yes IZ\ No
7. Are you submitting information to assist in the determination as to whether the limitation on appraised value is a determining

factor in the applicant's decision to invest capital and construct the project in Texas? . ... i, I:I Yes ‘Z No
8. Has the applicant considered or is the applicant considering other locations not in Texas for the proposed project? . ......... l_7 Yes l No
9. Has the applicant provided capital investment or return on investment information for the proposed project in comparison =

with:cthier-afterriative InVEsStMBNt SpREFIIRIIBST i« o« v wnie o i s i ine e i s s s 6w veason 1 s s e Svae i i L‘ Yes ;Z No
10. Has the applicant provided information related to the applicant’s inputs, transportation and markets for the proposed project? . . . . r__| Yes IZ‘ No

If you answered “yes” to any of the questions in Section 8, attach supporting information in Tab 5.

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/
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SECTION 9: Projected Timeline

December 2014

Application for Appraised Value Limitation on Qualified Property

—-

Application Approval By SOREEI BOAIT 1o asmmmoms o e a0 s i s s vy a s S e i e Ah 5 v v A

January 1, 2015

Bagiening SR qualiPy i inme BRI .o rommemmosms s o s s s e e e i 5k e s A A e SSARN — iy

January 1, 2016

o

2, IRt rearsof MO v mmrorsmon wrems e o R e A s s S S s A 0 o B AR B e e e el o
O = oL a1 i T U ——— 701 2016
&, Gommansemiant OF COMmBIEIAl GIBRANTINGD e st ims 68 mai o i s ] s i i S b SR Q1 2016
6. Do you propose to construct a new building or to erect or affix a new improvement after your application review
start date (date your application is finally determined to be complete)? . .. ..o |Z| Yes ,:, No
Note: Improvements made before that time may not be considered qualified property.
Q12016

~

When do you anticipate the new buildings or improvements will be placed in service? .............c.covviinan, e

SECTION 10: The Property

Pecos County, Texas

—_

Identify county or counties in which the proposed project will be located

Pecos County Appraisal District

2. Identify Central Appraisal District (CAD) that will be responsible for appraising the property
3. Will this CAD be acting on behalf of another CAD to appraise this property? ... ...t |:| Yes |Z| No
4. List all taxing entities that have jurisdiction for the property, the portion of project within each entity and tax rates for each entity:
0,
Coiinty: Pecos County | 100% | 0.6299 =5 City: N/A -
{Name, tax rate and percent of project) (Name, tax rate and percent of project)
0, i 0,
Hospital District: Iragg General Hosp. | 100% | 0.71%36 Water District: ~ Middle Pecos Grggngiwate[ BOO % | 0.0250
(Name, tax rate and percent of project) (Name, tax rate and percent of project)
i 0,
Other (describe): Mf]aﬂd College | 100% | 0‘0275§ﬁ Other (describe): N/A
(Name, tax rate and percent of project) (Name, tax rate and percent of project)
5. Is the project located entirely within the ISD listed in Section 12 . ... ittt i i i et e et iaae i, l7| Yes I:l No
5a. If no, attach in Tab 6 additional information on the project scope and size to assist in the economic analysis.
6. Did you receive a determination from the Texas Economic Development and Tourism Office that this proposed project and at least

one other project seeking a limitation agreement constitute a single unified project (SUP), as allowed in §313.024(d-2)? . ....... m Yes No
6a. If yes, attach in Tab 6 supporting documentation from the Office of the Governor.

SECTION 11: Investment

NOTE: The minimum amount of qualified investment required to qualify for an appraised value limitation and the minimum amount of appraised value limita-
tion vary depending on whether the school district is classified as Subchapter B or Subchapier C, and the taxable value of the property within the school
district. For assistance in determining estimates of these minimums, access the Comptroller's website at www.texasahead.org/tax_programs/chapter313/.
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Note: The property value limitation amount is based on property values available at the time of application and
may change prior to the execution of any final agreement.

3. Does the qualified investment meet the requirements of Tax Code §313.021(1)7 ... ..ot iinin it in i enrsnss IZI Yes I:I No
4. Attach a description of the qualified investment [See §313.021(1).] The description must include:
a, a specific and detailed description of the qualified investment you propose to make on the properly for which you are requesting an appraised
value limitation as defined by Tax Code §313.021 (Tab 7);
b. a description of any new buildings, proposed new improvements or personal property which you intend to include as part of your minimum quali-
fied investment (Tab 7); and
c. a detailed map of the qualified investment showing location of new buildings or new improvements with vicinity map (Tab 11).
5. Do you intend to make at least the minimum qualified investment required by Tax Code §313.023 (or §313.053 for

Subchapter C school districts) for the relevant school district category during the qualifying time period? . .............. ... IZ| Yes |:| No

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/
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3.

Application for Appraised Value Limitation on Qualified Property

Form 50-296-A

SECTION 12: Qualified Property

Attach a detailed description of the qualified property. [See §313.021(2)] (If qualified investment describes qualified property exactly, you may skip items
a, b and ¢ below.) The description must include:
1a. a specific and detailed description of the qualified property for which you are requesting an appraised value limitation as defined by Tax Code
§313.021 (Tab 8);
1b. a description of any new buildings, proposed new improvements or personal property which you intend to include as part of your qualified prop-
erty (Tab 8); and
1c. a map of the qualified property showing location of new buildings or new improvements with vicinity map (Tab 11),
Is the land upon which the new buildings or new improvements will be built part of the qualified property described by
BB1B.02T(2)(AN7 .+ + v v ettt e | Jves  [¢f] no
2a. |f yes, attach complete documentation including:
a. legal description of the land (Tab 9);
b. each existing appraisal parcel number of the land on which the new improvements will be constructed, regardless of whether or not all of
the land described in the current parcel will become qualified property (Tab 9);
c. owner (Tab 9);
d. the current taxable value of the land. Attach estimate if land is part of larger parcel (Tab 9); and
e. a detailed map showing the location of the land with vicinity map (Tab 11).
Is the land on which you propose new construction or new improvements currently located in an area designated as a
reinvestment zone under Tax Code Chapter 311 or 312 or as an enterprise zone under Government Code Chapter 23037 . . . . IZ Yes D No
3a. If yes, aftach the applicable supporting documentation:
a. evidence that the area qualifies as a enterprise zone as defined by the Governor's Office (Tab 16);
b. legal description of reinvestment zone (Tab 16);
c. order, resolution or ordinance establishing the reinvestment zone (Tab 16);
d. guidelines and criteria for creating the zone (Tab 186); and )
e. amap of the reinvestment zone or enterprise zone boundaries with vicinity map (Tab 11)
3b. If no, submit detailed description of proposed reinvestment zene or enterprise zone with a map indicating
the boundaries of the zone on which you propose new construction or new improvements to the Comptroller's

office within 30 days of the application date. What is the anticipated date on which you will submit final proof
of a reinvestment zone or BNterPriSe ZONB? . ... v it tur i i e v v e snn s aeiersanansnassonssssans

SECTION 13: Information on Property Not Eligible to Become Qualified Property

In Tab 10, attach a specific and detailed description of all existing property. This includes buildings and improvements existing as of the application
review start date (the dalte the application is determined to be complete by the Comptroller). The description must provide sufficient detail to locate all
existing property on the land that will be subject to the agreement and distinguish existing property from future proposed property.

In Tab 10, attach a specific and detailed description of all proposed new property that will not become new improvements as defined by TAC
9.1051. This includes proposed property that: functionally replaces existing or demolished/removed property; is used to maintain, refurbish, renovate,
modify or upgrade existing property; or is affixed to existing property; or is otherwise ineligible to become qualified property. The description must
provide sufficient detail to distinguish existing property (question 1) and all proposed new property that cannot become qualified property from proposed
qualified property that will be subject to the agreement (as described in Section 12 of this application).

For the property not eligible to become qualified property listed in response to questions 1 and 2 of this section, provide the following supporting
information in Tab 10:
a. maps and/or detailed site plan;
surveys;
appraisal district values and parcel numbers;
inventory lists;
existing and proposed property lists;
model and serial numbers of existing property; or
g. other information of sufficient detail and description.

~o a0 g

110,530.00

Total estimated market value of existing property (that Broperty described in response to gquestion 1) ............ &
**improvements completely unrelated to proposed solar farm

In Tab 10, include an appraisal value by the CAD of all the buildings and improvements existing as of a date

within 15 days of the date the application is received by the school district.

Total estimated market value of proposed property not eligible to become qualified property
(that property describod i rasponse 10 QUBSHON 21 v v vo s siivn se v s w8 ov siois wle 66 6 wie 5a 58+ s vie o0 b 0 s $ - - 0.00

Note: Investment for the property listed in question 2 may count towards qualified investment in Column C of Schedules A-1 and A-2, if it meets the require-
ments of 313.021(1). Such property cannot become qualified property on Schedule B.

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/
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Application for Appraised Value Limitation on Qualified Property

Form 50-296-A

SECTION 14: Wage and Employment Information

1.

What is the estimated number of permanent jobs (more than 1,600 hours a year), with the applicant or a contractor
of the applicant, on the proposed qualified property during the last complete quarter before the application review

start date (date your application is finally determined to be complete)?. .. ... ... . R— _ 0 -
What is the last complete calendar quarier before application revigw start date:
First Quarter Second Quarter L Third Quarter [—J Fourth Quarter of 591)47
year,
What were the number of permanent jobs (more than 1,600 hours a year) this applicant had in Texas during the
most recent quarter reported to the Texas Workforce Gommission (TWC)? ...t ciiin s = 0
Note: For job definitions see TAC §9.1051 and Tax Code §313.021(3).
What is the number of new qualifying jobs you are committingtocreate? .......... .. oo, b — 2_
What is the number of new non-qualifying jobs you are estimating you willcreate? . ............... .. ..ot e — 0
Do you intend to request that the governing body waive the minimum new qualifying job creation requirement, as
O T T P S s A W ves [ o

6a. If yes, attach evidence in Tab 12 documenting that the new qualifying job creation requirement above exceeds the number of employees neces-
sary for the operation, according to industry standards.

Attach in Tab 13 the four most recent quarters of data for each wage calculation below, including documentation from the TWC website. The final actual
statutory minimum annual wage requirement for the applicant for each qualifying job — which may differ slightly from this estimate — will be based on
information from the four quarterly periods for which data were available at the time of the application review start date {date of a completed application).
See TAC §9.1051(21) and (22).

a. Average weekly wage for all jobs (all industries) inthe countyis ......... ... 0o, ~83,150.00
b. 110% of the average weekly wage for manufacturing jobs inthe countyis .. ........ ... ... ..., _— . 68_8_@
c. 110% of the average weekly wage for manufacturing jobs inthe regionis ............ .o, 11007-_1 §__
Which Tax Code section are you using to estimate the qualifying job wage standard required for —
ERIS PIOBEE? + + + v+ v v v e e e e e e et e e e e et e et e e V] s313.021(5)8) or [ | §313.021(5)(B)
What is the minimum required annual wage for each gualifying job based on the qualified property? .. ............ 35,§0{00
. What is the annual wage you are committing to pay for each of the new qualifying jobs you create on the
QUBIEIEE PIOPBEIT . vpemecaimssimsine o st s et 805 808 AR R 0, SRR 0 A o i B PR o Bk VAR A 37-000;00
. Will the qualifying jobs meet all minimum requirements set out in Tax Code §313.021(3)7 . . . ..o vneererreeeeeennen. {ZI Yes D No
. Do you intend to satisfy the minimum qualifying job requirement through a determination of cumulative economic
benefits to the state as provided by §313.024(d-2)7 . ... .o in i i i e e [:| Yes @ No
12a. If yes, aitach in Tab 12 supporting decumentation from the TWC, pursuant fo §313.021(3)(F).
. Do you intend to rely on the project being part of a single unified project, as allowed in §313.024(d-2), in meeting the
GUBITRATIO A TOETOIREINEITESTR s simaptm o mas oo s 0w 54 50490000 SO 515 59 s 5 0 480 95 A e Ao e St b b e A v D Yes IZ No

13a. If yes, atiach in Tab 6 supporting documentation including a list of qualifying jobs in the other school district(s}.

SECTION 15: Economic Impact

1

w

Complete and attach Schedules A1, A2, B, C, and D in Tab 14. Note: Excel spreadsheet versions of schedules are available for download and printing at
URAL listed below.

Attach an Economic Impact Analysis, if supplied by other than the Comptroller’s Office, in Tab 15. (not required)

If there are any other payments made in the state or economic information that you believe should be included in the economic analysis, attach a sepa-
rate schedule showing the amount for each year affected, including an explanation, in Tab 15.

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/
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Economic ]hu!opm( i
and Analysls
Form 50-296-A

| {Kp'plic':a-tidnf:‘ for Appraj sed Value Limitation éri;"Qu-al_i'f-ifc'd'Plg'rlo.p‘c,rty_.‘ el

SECTION 16: Authorized Signatures and Applicant Certification

After the application and schedules are complete, an authorized representalive from the school district and the business should review the application docu-
menls and complete this autharizalion page. Atlach the compleled authorizalion page in Tab 17. NOTE: if you amend your application, you will need to
oblain new signalures and resubmil this page, Section 16, wilh the amendment recuesl.

1. Authorized School District Representative Signature

I am the authorized representalive for the school district to which this application is being submitied. | understand that this application is a government
record as defined in Chapler 37 of the Texas Penal Code.

here k eVin 4/ /e‘l '»?Q 1747"/"04-71‘
Print Name (Authorized School Distiict Represgntalive) Tille

ﬁ'é’r'é » ,/ AM’EK‘) jE S e J: Z é:.{ %__
e

Signawro (Aurhonzed Sckoof Dis.'ne! Represenlalive)

0

Authorized Company Representative (Applicant) Signature and Notarization

| am the authorized representative for the businoss enlity for the purpose of fillng this application. | understand that this application is a government
record as defined in Chapter 37 of the Texas Penal Code. The information contained in this application and schedules is frue and correci lo the besl of
my knowledge and belisf.

I hereby certify and affirm that the business enlily | represent is in good standing under the laws of the slate in which the business enlily was organized
and that no delinquent laxes are owed lo the Slate of Texas.

ﬁ.';':: » Michael Allisoy] Vice President
Print Name (; Ii Company Representative (Applicant)) Title

s o Sfafe

Signa(m (A@horize mpany Representative (Applicant)) Dat

GIVEN under my hand and seal of office this, the

RICHARD A. KEEFE
NOTARY PUBLIC-STATE OF NEW YORK Dy dayor _ﬂ/ﬁj_}, Loss/ B

No. 02KE6124107
Qualifled in Westchester County 7
My Commission Expires Morch 21, 2017 Notary, Public in and for the Siate of & >/

(Notary Seal) My Commission expires: _ MM&/ /. o

It you make a false statement on this application, you could be found gullty of a Class A misdemeanor or & state jail felony under Texas Penal
Code Section 37.10,

For mare information, visit our website: www.TexasAhead.org/tax_programs/chapter313/

Page & * 50-206-A » 021411
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0 R (A CLS
Economic Development
and Analysis
Form 50-296-A

Application for Appraised Value Limitation on Qualified Property

APPLICATION TAB ORDER FOR REQUESTED ATTACHMENTS

. TAB  ATTACHMENT
1 Pages 1 through 11 of Applicalion
2 Proof of Payment of Application Fee
3 Documentation of Combined Group membership under Texas Tax Code 171.0001(7), history of tax default, delinquencies and/or material
litigation (if applicable)
4 Detailed description of the project
5 Documentation to assist in determining if limitation is a determining factor
6 Description of how project is located in more than one district, including list of percentage in each district and, if determined to be a single
unified project, documentation from the Office of the Governor (if applicable)
T Description of Qualified Investment
8 Description of Qualified Property
9 Description of Land
10 Description of all property not eligible to become qualified property (if applicable)
" Maps that clearly show:
a) Project vicinity
b) Qualified investment including location of new buildings or new improvements
¢) Qualified property including location of new buildings or new improvements
d) Existing property
e) Land location within vicinity map
f) Reinvestment or Enterprise Zone within vicinity map, showing the actual or proposed boundaries and size
Note: Electronic maps should be high resolution files. Include map legends/markers.
12 Request for Waiver of Job Creation Requirement and supporting information (if applicable)
13 Calculation of three possible wage requirements with TWC documentation
14 Schedules A1, A2, B, C and D completed and signed Economic Impact (if applicable)
15 Econemic Impact Analysis, other payments made in the state or other economic information (if applicable)
16 Description of Reinvestment or Enterprise Zone, including:
a) evidence that the area qualifies as a enterprise zone as defined by the Governor's Office
b) legal description of reinvestment zone*
c) order, resolution or ordinance establishing the reinvestment zone*
d) guidelines and criteria for creating the zone*
*To be submitted with application or before date of final application approval by school board
17 Signature and Certification page, signed and dated by Authorized School District Representative and Authorized Company Representative
(applicant)

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/

50-296-A * 02-14/1 « Page 9
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Priority Payment - Details | HSBCnet : Page 1 of 2

HSBCnet

Details Close

Payment Transit Detalls Priorlly Payment-Detalls My HSBCnet 1 Cusiomer Support l Help

Instruction detans

New status _ .Recel\red by bank
Instruction reference number 240842001S0X

View payment acfivity

1. Instruction details

‘ Payment Type Priority Payment
Beneficiary bank location United States
Debit account MACQUARIE HOLDINGS (USA) INC. 000181447
Payment currency usD ;
Equivalent to UsSD 75,000.00 i
Rate |

Treasury reference number

Value date or Date of first payment 12/05/2014
Charges ; Debit account
Reference for your account Iraan Sheffield

2. Beneficiary bank details

Beneficiary bank id Fedwire number 011000028

Specify bank name only STATE STREET BOSTON 1

Beneficiary bank address " BOSTON 3
' MA

3. Beneficiary details g

Beneficiary name Iraan Sheffield 1ISD i
Beneficlary address 12007 Research Blvd. 5
Austin, Texas 78759

US CHIPS UID

Beneficiary account number or 10238202
IBAN

Advised by At

4. Information for the beneficiary

Remittance information /INV/ Iran Sheffield ISD/ 186903
JINV/ Investment Fund/ 40508-0144

https://www2 .secure.hsbcnet.c'om/uims/pm'tal/GIBPaymentTransit/P1 ;jsessionid=0000Xa... 5/12/2014


https://www2.secure.hsbcnet.com/uims/porta1/GIBPaymentTransit/P
http:75,000.00

TAB 3

Documentation of Combined Group membership under Texas Tax Code 171.0001(7), history
of tax default, delinquencies and/or material litigation

West Texas Solar is a new entity. It will file its initial franchise tax report as part of the affiliate
group on the attached list.



2D562B4 3.000

TX2013

05-165

Ver. 4.0 (Rev.9-11/3)

ETcode 13298

Texas Franchise Tax Extension Affiliate List

B Reporting entity taxpayer number B Report year Reporting entity taxpayer name
11337899121 2013 MACQUARIE HOLDIMGS (U.S.A.) INC. & SUBS.
s CHECK BOX IF
LEGAL NAME OF AFFILIATE AFFILIATE'S TEXAS TAXPAYER NUMBER AFFILIATE DOES NOT
(If none, enter FE| number) HAVE NEXUS IN TEXAS
1. 2
AVENAL POWER CENTER LLC m[32003996470
2, n D
BIG SANDY CREEK WIND LLC m| 32038627793
3. CANADIAN BREAKS LLC m| 32038742105 wl |
4. COMMERCE AND INDUSTRY BROKERAGE INC. m| 32041479505 m [X]
5. DELAWARE ALTERNATIVE STRATEGIES m| 263816229 n [X]
6. n X]
DELAWARE ASSET ADVISERS m/412183382
7. w[]
DELAWARE CAPITAL MANAGEMENT 233061021
8. DELAWARE CAPITAL MANAGEMENT ADVISERS, INC. 271291359 m [X]
9. DELAWARE DISTRIBUTORS INC ml 232226487 wl ]
10. DELAWARE GENERAL MANAGEMENT INC m|1340580543 m [X]
1. m [X]
DELARARE GLOBAL OPPORTUNITIES PERTMERS, INC. m| 272437046
12. pelavare Investment Advisers 232859590 i D
]
13. DELAWARE INVESTMENTS US INC ml411533771 m [X]
14. DELAWARE LINCOLN CASH WANAGEMENT m 233061025 m X
15. DELAWARE MANAGEMENT BUSINESS TRUST m| 133465352 m [X]
18. m [X]
DELAWARE MANAGEMENT COMPANY m|232859589
17. n[]
DELAWARE MANAGEMENT COMPANY INC 133465352
18. DELAWARE MANAGEMENT HOLDINGS INC ml 232693133 m X
19. DELAWARE SERVICE COMPAENY INC m|133465338 m [X]
20. pEIAYARE STRUCTURED ASSET PERTNERS THC m| 264529419 m [X]
21. B
DELWARE MANAGEMENT TRUST COMPRNY m| 232601407

Note: To file an extension request for a reporting entily and its affiliates, Form 05-164 (Texas Franchise Tax Extension Request)

must be submitted with this affiliate list. The filing of this list by itself does not constitute a properly filed Extension Request,

Do not file this form when requesting a second extension.

Texas Comptroller Official Use Only
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2D52B4 3.000

TX2013 - Texas Franchise Tax Extension Affiliate List
Ver. 4.0 (Rev.9-11/3)
ETcode 13298
B Reporling entity taxpayer number B Report year Reporting entity taxpayer name
11337899121 20713 WACQUARIE HOLDINGS {U.S.A.) INC. & SUBS.
LEGAL NAME OF AFFILIATE AFFILIATE'S TEXAS TAXPAYER NUMBER AFFILIATE DOBS NOT
(If none, enter FEl number) HAVE NEXUS IN TEXAS
1. n X]
DMH_CORP m| 133465365
2, n X
FAS 1 LIC m| 202384759
3. FLORIDA 2010 I LLC 272669030 n X
4. FOUR CORNERS CAPITAL MANAGEMENT LLC m| 19548811108 [} ]:]
5. FOX-PITT KELTON COCHRAN CRROMIR WALLER (USA) m| 133789912 m [X
6. n @
FOX-PITT XELTON COCHRAN CRRONIE WALLER LLC m| 133789912
7 m X]
FREMANTLE ENERGY HOLDINGS LLC m| 12056004653
8. FREMANTLE ENERGY LLC m| 12056086163 m
9. FREMANTLE WIND HOLDINGS INC m 12023847598 nll
10.  GARRISON ENERGY CENTER LLC m| 32041688220 m[X
1, [
HIGH LONESOME WIND LLE m[12607765216
12. INTERNATIONAL AG TMSURANCE SOLUTIONS LLC 205913622 m X
B
13. KEBA ENERGY LLC m 32040702436 m [X]
14. Macquarie Grand Parkway Holdco LLC 133789912 n X
15. MACQUARIE 55 NINTH ST INC. m 270711414 m X
16. m X
MACQUARIE ACQUISITION HOLDINGS LLC m| 1337859912
17. m [ ]
MACQUARIE AEROSPACE INC m 272668479
18. MACQUARIE AFFILIATED MANAGERS m/ 262103542 n X]
19.  MACQUARIE RFFILIATED MANAGERS (USR] INC m{271564084 m X
20. MACQUARTE ALLEGIANCE CAPITAL LLC m| 10106307845 m[ |
21. w |
MACQUARIE AMERICAS CORPE. m| 11341840426

Note: To file an extension request for a reporting entity and its affiliates, Form 05-164 (Texas Franchise Tax Extension Request)
must be submitted with this affiliate list. The filing of this list by itself does not constitute a properly filed Extension Request.

Do not file this form when requesting a second extension.

Texas Comptroller Official Use Only
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2D52B4 3.000

TX2013 o * Texas Franchise Tax Extension Affiliate List
Ver. 4.0 (Rev.9-11/3)
ETcode 132098
B Reporting entity taxpayer number B Reporl year Reporting enlily laxpayer name
11337899121 2013 MACQUARIE HOLDINGS (U.S.A.) INC. & SUBS.
; CHECK BOX IF
LEGAL NAME OF AFFILIATE AFFILIATE'S TEXAS TAXPAYER NUMBER | jeeiiaTE DoES NOT
{If none, enter FEl number) HAVE NEXUS IN TEXAS
1 ] IZ’
MACQUARIE ARGENTA INC. m 270711531
2, m[ ]
MACQUARIE ASSET MANAGEMENT INC 263263254
3. MACQUARIE RUTOPARK INC 270201537 mlX
4. MACQUARIE BRRNETT LLC ml 12059136221 m X
MACQUARIE BIOMASS LLC m| 32040109137 m X
n [X]
MACQUARIE CAPITAL FUNDING LLC m| 133789912
7. m X
MACQUARIE CAPITAL INVESTMENT MANAGEMENT INC m| 263490931
8. Macquarie Capital Investment Management, LLC. 432082900 m X
9. MACQUARIE CAPITAL US ACQUISITIONS LLC ml 1337858912 m X
10. WACQUARIE CAPITAL USR INC m| 32019890790 w/ |
1. m [X]
MACQUARIE CAPITOLA VILLAS INC. m| 270201348
12. HACQUARIE COMMODITIES (USA) INC. 32042109671 m[ |
i
13. WACQUARIE COMMODITIES FACTORING LIC m|205913559 m X
14. WACQUARIE COMMODITIES FUNDING (USR] LLC m/ 205913559 X
15. MACQUARIE COMMODITIES HOLDINGS (USA) LLC 205913559 s X
16. ] @
MACQUARIE COMMODITIES TRADING, INC m/ 510566317
17. s X
MACQUARIE CORIOLIS HOLDINGS TNC. m| 200172706
18. MACQUARIE CORP. AND ASSET FINANCE CONSULTING m| 32038405661 m [X]
19. MACQUARIE CORPORATE AND ASSET FINENCE HOLDING m| 263769039 m X]
20. MACQUARIE CORPORATE AND ASSET FUNDING TNC m| 263769367 m! |
21, m X
MACQUARIE COTTON INTERNATIONAL INC. m| 12015361780

Note: To file an extension request for a reporting entity and its affiliates, Form 05-164 (Texas Franchise Tax Exiension Request)
must be submitted with this affiliate list. The filing of this list by itself does not constitute a properly filed Extension Request.

Do not file this form when requesting a second extension.

Texas Comptroller Official Use Only
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2D52B4 3.000

TX2013 — Texas Franchise Tax Extension Affiliate List
Ver. 4.0 (Rev.9-11/3)
BTcode 13298
W Reporting enfity taxpayer number W Report year Reporting entity taxpayer name
11337892121 2013 MACQUARIE HOLDIWGS (U.S.A.) INC. & SUBS.
" CHEC
LEGAL NAME OF AFFILIATE AFFILIATE'S TEXAS TAXPAYER NUMBER IR o Ly S
(If none, enter FEl number) HAVE NEXUS IN TEXAS
1. u X]
Macquarie Credit Investment Management Inc m| 200797831
2 ™ @
MACQUARIE CROP PARTNERS GP, LLC m| 272279644 ‘
3. MACQUARIE DD1 (USA] INC ml 273815985 B :
4. Macquarie DD1 STA (USR] Inc. m/451622999 = [X]
5. MACQUARIE DYNAMIC MANAGEMENT USA INC. m| 205962618 m [X
6 o
MACQUARIE ELECTRONICS CONSULTIHG INC. m 562361134
7 w[]
MACQUARIE ELECTRONICS USA INC m| 15420775551
8. MACQUARIE ENERGY ASSETS LLC m/ 32040109103 n [X]|
9. MACOURRIE ENERGY INVESTMENTS LLC ml 262836378 n |Xl
10. MACQURRIE ENERGY LLC m| 32034252356 m
1. m[]
MACQUARIE ENERGY NORTH AMERICA TREDING INC m| 12036903222
12. WYACQUARIZ EQUIPMENT FINANCE HOLDINGS INC 12614126063 m X
o
13. MACQUARIE EQUIPMENT FINBAHCE LLC m| 12614769870 m X
14. MACQUARIE EQUIPMENT FUNDING LLC m| 12614770597 m X
15. MACQUARIE EQUIPMENT LEASING FUND TWO LLC 12632915430 m [X]
186. m X]
MACQUARIE ESPRIT INC m| 270743007
17. x X
MACQUARTE FASTRACKS HOLDINGS LLC m/133789912
18. MACQUARIE FG HOLDINGS INC. m| 262864605 s [X]
19. MACQUARTE FICC (UX) LIMITED m| 205813559 m [X]
20. Macquarie Funding Holdings, Inc. m| 12059135585 m
21. [
MACQUARIE FUNDS MANAGEMENT (USA) INC. m| 203783039

Note: To file an extension request for a reporting entily and its affiliates, Form 05-164 (Texas Franchise Tax Extension Request)
must be submitted with this affiliate list, The filing of this list by itself does not constitute a properly filed Extension Request.

Do not file this form when requesting a second extension.

Texas Comptroller Official Use Only
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2D52B4 3.000

TX2013 05165 Texas Franchise Tax Extension Affiliate List
Ver. 4.0 (Rev.9-11/3)
BTcode 13298
B Reporting entity taxpayer number B Report year Reporting entity taxpayer name
11337589121 2013 WACOUARTE HOLDINGS (U.S.A.) INC. & SUBS.
i CHECK BOX IF
LEGAL NAME OF AFFILIATE AFFILIATE'S TEXAS TAXPAYER NUMBER AFFILIATE DOES NOT
(If none, enter FEI number) HAVE NEXUS IN TEXAS
1. m
MACQUARIE FUTURES (USA] LLC m| 204193486
2. m
MACQUARIE GEWERATION MAWAGEMENT I m| 273311627
3. MACOUARIE GENERATICH MAMAGEMENT 1T, INC. m 273314449 m X!
4. MRCQUARIE GLOBAL GROWTH ADVISORS LLC m| 208983572 m[ ]
5. WMACQUARIE GLOBAL CROWTH MANAGERS LLC m| 208983572 m| |
3 m [ ]
MACQURARIE GLOBAL IHCOME ADVISORS LLC m 208983572
7 w [
MACOUARIE GLOBAL INCOME MANAGERS LLC m 208983572
B. WACOUARIE GLOBAL OPPORTUNITIES PERTNERS LLC m 208983572 m [X]
9. MACQUARIE HITIP MANAGEMENT I g 273314559 m [X]
10. MACQUARIE INFRASTRUCTURE & RERL ASSETS INC m| 12088835727 m[ |
1, m X]
MACOUARIE INFRASTRUCTURE MANAGEMENT (USA) INC m| 12006433549
12. MACQUARTE TNFRASTRUCTURE PARTNERS IT GP LLC 208983572 m X
| |
13. MACQUARIE TNFRASTRUCTURE PARTNERS INC m| 204166306 m X
14. MACQUARTE INFRASTRUCTURE PARTNERS US GP ILC ml 208983572 m X
15. pacquarie Investments U3 Inc ml 452856257 | ]
16. =
Macguarie Investments LLC m| 2059813622
17. =
MECQUARIE LG BIOMASS LLC ml 32040109111
18. MRCQUARIE MDT HOLDINGS THC m 201876656 B [X]|
19. MACQUARIE MDT HOLDINGS TRUST m| 134055193 m [X]
20. MACQUARIE MICROSTAR HOLDINGS INC ml 12620415716 m [X]
21. m X]
MACQUARIE MLH LLC m| 133789912

Nate: To file an extension request for a reporting entity and its affiliales, Form 05-164 (Texas Franchise Tax Exlension Request)

must be submitted with this affiliate list. The filing of this list by itself does not constitute a properly filed Extension Request,

Do not file this form when requesting a second extension.

Texas Comptroller Official Use Only
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TX2013 05165 Texas Franchise Tax Extension Affiliate List
Ver. 4.0 (Rev.9-11/3)
mTcode 13298
W Reporting entity taxpayer number B Report year Reperting entity taxpayer name
113378998121 2013 MACQUARIE HOLDINGS (U.S.A.] INC. & SUBS.
] CHECK BOX IF
LEGAL NAME OF AFEILIATE AFFILIATE'S TEXAS TAXPAYER NUMBER AFFILIATE DOES NOT
(If none, enter FEI number) HAVE NEXUS IN TEXAS
1. m X]
MACQUARIE MMT 1 1LC m| 133789812
2. m [X]
MECQUARIE MORTGAGES (USA) TNC. m| 12238404516
3. MACQUARTE MORTGAGES FUMDING TRUST 2007-1 ml 223840451 m X
4. MRCQUBRIE NB US HOLDINGS INC m 263834772 m [X]
5. WACQUARIE NE HOLDINGS INC B 263450855 m [X]
6 m X
MACQUARIE NM VANAGEMENT I m| 273311477
7. m [X]|
MACQUARTE NM VANAGEMENT I1 ml 273311556
8. MACQUARIE OIL AWD GAS HOLDINGS INC m| 205426915 m [X]
9. MACQUARIE PR TAP MANAGEMENT I ml 273314672 m [X]
10.  ¥ACQUARIE PIONEER BAKERY INC, B 270376191 o
1. ]
MACQUARIE PLATINUM KATELLA INC m 270838084
12. WACQUARIE PMI MANAGER LLC 133788912 |
o
13. WACQUARIE PQINSETTIA INC m 271560871 m X|
14.  MACQUARIE PORTS INC m|204044600 m X
15. MACQUARIE POWER, LLC m| 32041494033 s [X]
16. m[ |
MACQUARIE RAIL IHC m 12036093628
17. m[
MACQUARIE RAIL MANAGEMENT LLC m 203609362
18. MACOUARIE REAL ESTATE ADVISORY SERVICES LLC m 208983572 =
19. MACQUARIE REAL ESTATE FINANCE CONSULTING INC. m 223837771 m X
20. MACQUARIE REAL ESTATE FINANCE INC. ml 223845767 m [X]
21. -
MACQUARIE REAL ESTATE HOLDINGS INC. m205331405

Note: To file an extension request for a reporting entity and fts affiliates, Form 05-164 (Texas Franchise Tax Extension Request)

must be submitted with this affiliate list, The filing of this list by itself does not constitute a properly filed Extension Request.

Do not file this form when requesting a second extension.

Texas Comptroller Official Use Only
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2D52B4 3.000

TX2013 —— Texas Franchise Tax Extension Affiliate List
Ver. 4.0 (Rev.9-11/3)
ETcode 13298
B Reporting enlity taxpayer number B Report year Reporting entily taxpayer name
11337899121 2013 MACQUARIE HOLDINGS (U.S.A.) INC. & SUBS.
LEGAL NAME OF AFFILIATE AFFILIATE'S TEXAS TAXPAYER NUMBER AFF(I:LTE'I?SDB.?EXS“I:\IOT
(If none, enter FEl number) HAVE NEXUS IN TEXAS
1. ™ [E
MACQUARIE REAL ESTATE INC. m| 32046784081
2. a X
WACQUARIE REAL ESTATE LATAM ADVISORS TLC m| 134055193
3. MACQUARIE REAL ESTATE TELECOM HOLDINGS LLC m| 12087455726 a X
4. WACQUARIE RENEWABLE ENERGY INC m| 261386300 m X
5. MACQUARIE SECURITIZATION USA LLC m| 223840451 n X|
n X
Macouarie Services (USA) Partners m| 273610899
7. m [X]
Macquarie Sierra Investment Holdings Inc. m| 454703789
8. MACQUARIE TCG {USA) LLC m| 205913559 X
9. MACQUARIE TOWNSEND INC 271215532 m X
10. MACQUARIE TRADING HOLDINGS INC. m| 263372952 m [X]
1, [ |
MACQUARIE TRADING SERVICES INC. m| 32043530917
12. Macquarie US Trading LLC 452856257 | @
]
13. MACQUARIE VERIDIAN COVE INC. m{262274361 m X
14. YACQUARIE WATERFRONT PEARL INC. m| 270201039 m X
15. MACQUARIE, INC. m| 32046784040 m[ ]
16, n X]
MCAF HOLDCO INC m[ 272669030
17. .
MCP SOLAR ASSETS PARTNERS I LLC 261386300
18. 4CP SOLAR ASSETS PARTNERS II LLC  m| 261386300 m [X]
19. MEDALLIST DEVELOBMENTS INC m| 650906439 m [X]
20. WEDALLIST HOLDINGS INC m| 650906438 m X
21, m [X]
MEDALLIST LA QUINTA NO. 1, INC. m| 141878891

Note: To file an extension request for a reporting entity and its affiliates, Form 06-164 (Texas Franchise Tax Extension Request)
must be submitted with this affiliate list. The filing of this list by itself does not constitute a properly filed Extension Request,

Do not file this form when requesting a second extension.

Texas Comptroller Official Use Only
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2D52B4 3.000

TX2013 05165 Texas Franchise Tax Extension Affiliate List
Ver.4.0 (Rev.9-11/3)
mTcode 13298
W Reporting entity taxpayer number B Report year Reporting entity taxpayer name
11337889121 2013 MACQUARIE HOLDINGS {U.S.A.) INC. & SUBS.
LEGAL NAME OF AFFILIATE AFFILIATE'S TEXAS TAXPAYER NUMBER AFFLIRTE DORS NOT
(If none, enter FEl number) HAVE NEXUS IN TEXAS
1. u @
MEDALLIST LA QUINTA NO, 2, INC m|046896574
2. u E{]
MEDALLIST LA QUINTA NO. 3, INC. ml 562379446
3. MEDALLIST NORMAN ESTATES II INVESTORS, INC. ml 243346642 n X
4. MEDALLIST OPERATIONS INC m|16509064404 n [X]
5. MEDALLIST REALTY LLC m| 650906439 m X|
n X]
MEDALLIST SAVANNAH LLC m 650906439
7. ‘ n X
MEDALLIST TENNESSEE NATIONAL LLC m 650906439
8. MEF US HOLDINGS INC m| 12638347026 w[ ]
9. MGOP FEEDER I GP LLC ml 208983572 X
10. uIZC HOLDINGS (US) INC. m 264389136 m [X
1. i) @
MIAC SERVICES INC, m| 264389305
12. WIF US INVESTMENT HOLDINGS LLC 2087234590 ]
B
13. MIHI LLC w| 1337858912 s [X]
14.  |{USA WAREHOUSE NO 1 m| 133789912 ml |
15, Mp MANAGEMENT LLC m| 134142389 m [X]
18. n X]
MUNICIPAL AND INFRASTRUCTURE ASSURANCE m 262999764
7. = [X]
NEW TRISTONE LLC m| 133789912
18. NORMAN ESTATES INTERNATIONEL, INC. m| 650906441 s [X]
19. NORMAN ESTATES RETREATS, INC. m| 650987302 m [X]
20.  pADUA MG HOLDINGS LLC m 133786812 u :
21. n X
PETRO TRADELINKS INC ml 17526149822

Note: To file an extension request for a reporting entity and its affiliates, Form 05-164 (Texas Franchise Tax Extension Request)

must be submitted with this affiliate list. The filing of this list by itself does not constitute a properly filed Extension Request.

Do not file this form when requesting a second extension,

Texas Comptroller Official Use Only
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2D52B4 3.000

TX2013 T Texas Franchise Tax Extension Affiliate List
Ver. 4.0 (Rev.9-11/3)
ETcode 13298
B Reporling entity taxpayer number B Report year Reporting entity taxpayer name
11337898121 2013 VACQUARIE HOLDINGS (U.S.R.) INC. & SUBS.
LEGAL NAME OF AFFILIATE AFFILIATE'S TEXAS TAXPAYER NUMBER R R
(If none, enter FEI number) HAVE NEXUS IN TEXAS
1. ™ fZ]
PRESIDIO PERTNERS LLC m| 133789912
2, a ]
RED HOLLOW WIND LLC m| 32038742089
3. Reqal Capital Advisors LIC m 133788912 [ m
4. Regal Capital Advisors LLC m/|133789912 m X]
5. Reqal Capital Group LLC m| 133789912 ] IZ]
6 m[]
RELATIONAL TECHNOLOGY SERVICES INC /13112101053
% m @
RETIREMENT FINANCIAL SERVICES THC ml|12328281618
8. SHELBY ENERGY HOLDINGS LLC m/ 32040468509 m X
9. specialty Finance Holdings Inc. ml 454286796 m
10. TRISTONE CAPITAL LLC m{32016319835 n [X]
11 s X
ZODIAC ENRRGY HOLDINGS LIC m 205913622
12, 1135-1139 WESTMINSTER INC, 264245820 m[ |
]
13. FIRST NORMAN ESTATES SYNDICATE m[ 651121600 » X]
14. FQUR CORNERS - MEYERHOFF INVESTMENT MANAGEMENT, LL m| 061770542 n X
15. Macguarie Express Holdings LLC m| 274257659 X
16. m X]
Delaware Distributors, L.P. m| 2327891871
17. m X]
Macquarie Marine Services LLC ml 271287377
18. Macquarie Enerqy Canada LTD m| 980517278 m X
19. Macquarie Canada Inventory Holdings Ltd m| 000000001 m X
20. n1ax Fase Holdings, LLC m| 202937047 ] :
e m [X]
Tax Ease FL REQ, LLC ml 454286796

Note: To file an extension request for a reporting entity and its affiliates, Form 05-164 (Texas Franchise Tax Extension Request)
must be submitted with this affiliate list. The filing of this list by itself does not constitute a properly filed Extension Request.

Do not file this form when requesting a secand extension.

Texas Comptroller Official Use Only
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2D52B4 3.000

TX2013 ——_— Texas Franchise Tax Extension Affiliate List
Ver. 4.0 (Rev.9-11/3)
ETcode 13298
W Reporling entity taxpayer number W Report year Reporting entity taxpayer name
11337868121 2013 MACQUARIE HOLDINGS (U.S.A.) INC, & SUBS,
LEGAL NAME OF AFFILIATE AFFILIATE'S TEXAS TAXPAYER NUMBER | . itieel PRIl o
(If none, enter FEI number) HAVE NEXUS IN TEXAS
1. ' = [X]
Blueshine, LLC m 454286796
2. ™ @
Blue Grass Abstract, LLC ml 454286796
3. Tax Fase Lien Investment 1, LLC ml 454286786 X
4. Closing Documentation Services, LLC m| 454286796 n [X]
§. Lien Data Services, LLC m| 454286796 = :
6. ™ El
One Call Debt Help LLC m 454286796
1. m [X]
Tazx Ease CA, LLC m| 454286796
8. Tax Ease Employee Services Company, LLC ml 454286796 m X
9. fTax Ease Funding, LP m| 454286796 m X
10. 7ax Ease Funding GP, LLC m| 454286796 m X|
1. m X
Tax Ease, LP m| 753130882
12. Tax Ease Lien Investment §, LLC 454286796 m [X]
o
13. Tax Ease PA, Inc m| 454286796 m X
14. oL, LIC ml 454286796 n [X]
15. rax Ease WY, LLC m 454286796 m X
16. = |E
Tax Ease Lien Servicing, LLC m 454286796
17. =
Taz Ease Lien Investment B, LLC m| 454286796
18. Tax Ease Lien Investment 3, LiC m| 454286796 m X]
19. n m[]
20, i "
21. ™ D
| |

Note: To file an extension request for a reporting entity and its affiliates, Form 05-164 (Texas Franchise Tax Extension Request)
must be submitted with this affiliate list. The filing of this list by itself does not constitute a properly filed Extension Request.

Do not file this form when requesting a second extension.

Texas Comptroller Official Use Only
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Detailed description of the project

The applicant for this project is a national solar developer with the ability to locate projects
of this type in other states in the US with strong solar characteristics. The applicant is
actively developing other projects throughout the US and internationally, and in other
Texas Counties that are competing for the limited investment funds. The applicant requires

this appraised value limitation in order to move forward with the project at this location.

Without the available tax incentives, the economics of the project become far less attractive
and the likelihood of completing the project and selling the electricity at competitive prices
becomes unlikely. Property taxes can be the highest operating expense for a solar
generation facility as they do not have any associated fuel costs for the production of
electricity. With electricity prices already below the national average in Texas, it is
necessary to limit the property tax liabilities for the project in order to be able to offer
electricity at prices that are marketable to Texas customers. Markets such as California
that have state wide available subsidies for renewable energy and higher average electricity
prices offer attractive incentives to develop in those markets. Solar developers would not be

able to finance and build projects in this state without the economic development tax

incentives offered here.

West Texas Solar 1 LLC is developing a solar photovoltaic facility designed to use solar power
to generate electricity. The anticipated generation capacity of the Project is 110 MW. The
qualified investment may include solar modules, mounting system, electrical collection system,
combiner boxes, inverters, project substation, meteorological equipment, operations and
maintenance facility, transmission facilities, and other ancillary equipment necessary to safely
generate and transmit energy. All of the property for which the Applicant is seeking a limitation
of appraised value will be owned by the Applicant.

The Applicant anticipates commencing construction activities in the first quarter of 2015 and
completing construction by the first quarter of 2016. Once complete, the Project may operate for
twenty-five or more years.

The Project will be located entirely within Pecos County and the Iraan-Sheffield Independent
School District. It may utilize approximately 1500 acres of the land within the Reinvestment
Zone. The project design is not finalized at this time thus the exact location of the improvements
cannot be specified. The land used for the Project will privately owned land under long-term
leases. The land is currently shrub land and grassland which is not being actively used for any
profitable ventures. There is no oil and gas activity on the land.



TAB S

Documentation to assist in determining if limitation is a defermining factor

The applicant for this project is a national solar developer with the ability to locate projects of
this type in other states in the US with strong solar characteristics. The applicant is actively
developing other projects throughout the US and internationally, and in other Texas Counties
that are competing for the limited investment funds. The applicant requires this appraised value
limitation in order to move forward with the project at this location.

Without the available tax incentives, the economics of the project become far less attractive and
the likelihood of completing the project and selling the electricity at competitive prices becomes
unlikely. Property taxes can be the highest operating expense for a solar generation facility as
they do not have any associated fuel costs for the production of electricity. With electricity prices
already below the national average in Texas, it is necessary to limit the property tax liabilities for
the project in order to be able to offer electricity at prices that are marketable to Texas customers.
Markets such as California that have state wide available subsidies for renewable energy and
higher average electricity prices offer attractive incentives to develop in those markets. Solar
developers would not be able to finance and build projects in this state without the economic
development tax incentives offered here.



TABG6

Names and percentages of additional districts that compromise the entire project:

West Texas Solar 1 LLC is located 100% in the Iraan-Sheffield ISD in Pecos County, Texas.



TAB 7

Description of Qualified Investment

West Texas Solar 1 LLC anticipates constructing a solar photovoltaic (PV) electric generating ‘
facility with an operating capacity of approximately 110 MW. The exact capacity and the
specific technology components will be determined during the development and design process.

A 110 MW solar PV generating facility may include a qualified investment consisting of the
following improvements:

1)
2)
3)
4)
5)
6)

7)
8)
9)

Solar modules/panels

Steel/aluminum/other metal mounting system with tracking capabilities
Underground conduit, communication cables, and electrical collection system wiring
Multiple combiner boxes

One or multiple project substation(s) including breakers, a transformer, and meters
Collection substation will be connected to utility interconnection by an above ground
transmission line

Inverter boxes on concrete or gravel pads

Operations and maintenance facility

Fencing for safety and security

10) Telephone system
11) New or improved access and service roads
12) Meteorological equipment to measure solar irradiation and weather conditions



Description of Qualified Property

Please refer to TAB 7.

TAB S8




Description of land

WTS1 SOLAR PROJECT - TWO TRACTS: 2079.444 ACRES AND 5.350 ACRES

2079.444 ACRES

LEGAL DESCRIPTION: BEING 2079.444 ACRES OF LAND LYING IN AND BEING
SITUATED OUT OF SECTION 44 1/2, CHARLES GRAEF SURVEY, ABSTRACT NO. 8435,
THE WEST-PART OF SECTION 74, BLOCK 194, ABSTRACT NO. 8431, G.C. & S.F. RR
Co. SURVEY, SECTION 73, BLOCK 194, ABSTRACT NO. 5015, G.C. & S.F. RR Co.
SURVEY, SECTION 8, BLOCK 12, ABSTRACT NO. 5614, H. & G.N. RR Co. SURVEY,
AND SECTION 9, BLOCK 12, H. & G.N. RR Co. SURVEY, ALL IN PECOS COUNTY,
TEXAS, AND BEING THE RESIDUE OF THAT SAME TRACT CONVEYED TO JOHN E.
HARRIS, JR. AND MARILYN HARRIS BY DEED RECORDED IN VOLUME 30, PAGE 18
AND VOLUME 32, PAGE 774 OF THE OFFICIAL PUBLIC RECORDS OF PECOS
COUNTY, TEXAS, THAT CERTAIN 163.10 ACRE TRACT CONVEYED TO JOHN E.
HARRIS, JR. AND MARILYN HARRIS BY DEED RECORDED IN VOLUME 32, PAGE 772
OF SAID OFFICIAL PUBLIC RECORDS AND A PORTION OF TRACT 1 AND ALL OF
TRACTS 2, 3,4 AND 5 AS CONVEYED BY DEED TO THE GUNTER PEANUT CO., INC.
AND JEFF CART BY DEED RECORDED IN VOLUME 742, PAGE 78 OF THE DEED
RECORDS OF PECOS COUNTY, TEXAS; SAID 2079.444 ACRES OF LAND BEING MORE
PARTICULARLY DESCRIBED AS 2080.540 ACRES OF LAND, SAVE AND EXCEPT
THAT CERTAIN 1.10 ACRE TRACT, FOUND TO CONTAIN 1.096 ACRES OF LAND,
CONVEYED TO WEST TEXAS UTILITIES CO. BY DEED RECORDED IN VOLUME 550,
PAGE 255 OF SAID DEED RECORDS, AND AS FOLLOWS AND AS SURVEYED UNDER
THE SUPERVISION OF JOHN F. WATSON & COMPANY IN MAY THRU JUNE, 2014:

BEGINNING at a | % inch iron pipe found for the southeast corner of Section 44 of said Block
12 and an interior corner of said Section 44 Y2 and an interior comer hereof;

THENCE North 11°47'01" East a distance of 4073.79 feet along the common line of said
Sections 44 and 44 Y to a 1 % inch iron pipe found for the northerly northwest corner of said
Section 44 4 and the southwest corner of said West-Part of Section 74 and an angle point hereof;

THENCE North 11°53'54" East a distance of 4154.43 feet along the common line of said
Sections 44 and 74 and the common line of Section 43 of said Block 12 and said Section 74 to 1
Y2 inch iron pipe found for the northwest corner of said West-Part of Section 74 and the
southwest corner of said Section 73;

THENCE North 11°46'49" East a distance of 11814.,03 feet along the common line of said
Sections 43 and 73, the common line of Section 7 of said Block 12 and said Section 73 and the
common line of said Sections 7 and 8 to a point for the southwest corner of that certain tract


http:11814.03

conveyed to Judy Caroline Cain Mashburn by deed recorded in Volume 714, Page 470 of said
deed records and the northwest corer of said Harris 163.10 acre tract and hereof and from which
a 1 %2 inch iron pipe found for the northerly common corner of said Sections 7 and 8 bears North
11°46°49” East a distance of 1170.28 feet along said common line;

THENCE South 78°07'57" East a distance of 2642.77 feet along the south line of said Mashburn
tract to a point in the common line of said Section 9 and said Section 8 for the southeast corner
of said Mashburn tract, the northeast corner of said Harris 163.10 acre tract, and an ell corner
hereof and from which a 5/8 inch iron rod found as the accepted northerly common corner of
said Sections 8 and 9 bears North 11°48”14” East a distance of 4137.70 feet along said common
line;

THENCE South 11°48'14" West a distance of 3836.40 feet along the common line of said
Sections 8 and 9 to a point for the southwest corner of that certain 160 acre tract conveyed as
Tract Four to Jerry V. Durant by deed recorded in Volume 786, Page 608 of said deed records,
the northwest corner of said Gunter Tract 5 and an interior corner hereof;,

THENCE South 78°35'18" East along the south line of said Durant tract, passing at a distance of
29.33 feet a /2 inch iron rod with cap found for reference, continuing in all a distance of 2642.00
feet to a 1 ¥ inch iron pipe found in the common line of Section 10 of said Block 12 and said
Section 9 for the southeast corner of said Durant tract, the northeast corner of said Gunter Tract 5
and an ell corner hereof;

THENCE South 11°48'14" West a distance of 2139,77 feet along the common line of said
Sections 9 and 10 to a point for an ell corner of said Section 73, the southwest corner of said
Section 10 and an interior corner hereof;

THENCE South 78°11'26" East along the common line of said Sections 10 and 73, passing at a
distance of 0.90 feet a 6 inch cedar fence corner post, continuing in all a distance of 594.42 feet
to a point for the northwest corner of that certain 3.90 acre tract conveyed as Group Three to
James Jepson by deed recorded in Volume 821, Page 248 of said deed records and an ell corner
hereof and from which a 6 inch cedar fence corner post found for the northeast corner of said
Section 73 bears South 78°11°26” East a distance of 30.00 feet along said common line;

THENCE along the westerly lines of said 3.90 acre tract the following four (4) calls:

South 11°51'30" West a distance of 2549.97 feet to a point for an angle point;

South 38°37'30" West a distance of 672.90 feet to a point for an angle point;

South 05°38'30" East a distance of 1007.60 feet to a point for an angle point;

South 11°51'30" West a distance of 1595.40 feet to a point in the north line of that certain
1 acre tract conveyed as Group Two to James Jepson by said deed recorded in Volume
821, Page 248 of said deed records for the southwest corner of said 3.90 acre tract and an
ell corner hereof;

:bUJ[\)i—l

THENCE North 78°08'29" West a distance of 265.19 feet along the north line of said 1 acre tract
to a point for the northwest corner of said 1 acre tract and an interior corner hereof;


http:of265.19

THENCE South 11°51'30" West a distance of 147.88 feet along the west line of said 1 acre tract
to a point in the common line of the East-Part of said Section 74 of said Block 194 and said
Section 73 for the southwest corner of said 1 acre tract and an ell corner hereof and from which a
1 2 inch iron pipe found for the southeast corner of said Section 73 bears South 78°11°45” East
a distance of 295.20 feet along said common line;

THENCE North 78°11'45" West a distance of 2946.42 feet along said common line to a 1 ¥4 inch
iron pipe found for the northwest corner of said East-Part of said Section 74, the northeast corner
of said West-Part of said Section 74 and an interior corner hereof;

THENCE South 11°51'13" West a distance of 3651.92 feet along the common line of said East-
Part and said West-Part of Section 74 to a 1 /2 inch iron pipe found in the north line of said
Section 44 ' for the southwest corner of said East-Part, the southeast corner of said West-Part
and an interior corner hereof;

THENCE South 88°51'15" East a distance of 1341.94 feet along the common line of said East-
Part and said Section 44 ¥4 to a cotton spindle found in the west line of Section 75 of said Block
194 for an ell corner of said East-Part, the northeast corner of said Section 44 4 and an ell corner
hereof;

THENCE South 01°03'16" West a distance of 4921.69 feet along the common line of said
Sections 75 and 44 'z and the common line of Section 80 of said Block 194 and said Section 44
%2 to a point in the north line of Section 4, Block 16, University Land, for the southwest corner of
said Section 80, the southeast corner of said Section 44 4 and the southerly southeast corner
hereof and from which a 1 % inch iron pipe found for reference bears South 88°35°30” East a
distance of 85.93 feet along said north line;

THENCE North 88°35'30" West a distance of 3099.88 feet along the common line of said
Sections 4 and 44 '% to a 2 inch iron pipe found for the northerly common corner of Section 5 of
said Block 16 and said Section 4 and an angle point hereof;

THENCE North 88°35'18" West a distance of 4113.41 feet along the common line of said
Sections 5 and 44 % to a 120D nail found for the southeast corner of that certain 43.04 acre tract
conveyed to LCRA Transmission Services Corporation by deed recorded in Volume 39, Page
193 of said official public records and the southwest corner of said Harris residue tract and
hereof and from which a bolt found at a 2 inch iron pipe fence corner post for a replacement
monument for the northerly common corner of Section 6 of said Block 16 and said Section 5 and
the southwest corner of said Section 44 ' bears North 88°35718” West a distance of 1285.74 feet
along said common line;

THENCE North 01°24'18" East a distance of 1339.01 feet along the east line of said LCRA tract
to 2 inch iron pipe fence corner post found in the common line of said Sections 44 and 44 ': for
the northeast corner of said LCRA tract, the westerly northwest corner of said Harris residue
tract, and an ell corner hereof and from which a 1 inch iron pipe found for the westerly northwest



corner of said Section 44 % bears North 78°07°31” West a distance of 1307.25 feet along said
common line;

THENCE South 78°07'31" East a distance of 2440.64 feet along said common line of said
Sections 44 and 44 4 to the POINT OF BEGINNING and containing 2080.540 acres of land,

more or less.

SAVE AND EXCEPT SAID 1.10 ACRE TRACT CONVEYED TO SAID WEST TEXAS
UTILITIES CO., FOUND TO CONTAIN 1.096 ACRES, AND BEING MORE
PARTICULARLY DESCRIBED AS FOLLOWS:

BEGINNING at a 2 inch iron pipe fence comer post found in the southeast r-o-w line of F.M.
Highway 1901 for the west corner hereof and from which said 1 ' inch iron pipe found for the
southeast corner of said Section 44 and an interior corner of said Section 44 % bears South
69°50°18” West a distance of 2358.23 feet;

THENCE North 41°45'36" East a distance of 164.95 feet along said r-o-w line to a 2 inch iron
pipe fence corner post found for the north corner hereof;

THENCE South 51°08'33" East a distance of 289.91 feet to a 2 inch iron pipe fence corner post
found for the east corner hereof;

THENCE South 41°47'35" West a distance of 164.87 feet to a 2 inch iron pipe fence corner post ‘
found for the south corner hereof;

THENCE North 51°09'30" West a distance of 289.82 feet to the POINT OF BEGINNING and
containing 1.096 acres of land, more or less.

LEAVING A TOTAL 2079.444 ACRES MORE OR LESS.

5.350 ACRES

LEGAL DESCRIPTION: BEING 5.350 ACRES OF LAND LYING IN AND BEING
SITUATED OUT OF SECTION 73, BLOCK 194, ABSTRACT NO. 5015, G.C. & S.F. RR Co.
SURVEY, IN PECOS COUNTY, TEXAS, AND BEING THE RESIDUE OF THAT CERTAIN
TRACT 1 CONVEYED BY DEED TO THE GUNTER PEANUT CO., INC. AND JEFF CART
BY DEED RECORDED IN VOLUME 742, PAGE 78 OF THE DEED RECORDS OF PECOS
COUNTY, TEXAS; SAID 5.350 ACRES OF LAND BEING MORE PARTICULARLY
DESCRIBED AS FOLLOWS AND AS SURVEYED UNDER THE SUPERVISION OF JOHN
F. WATSON & COMPANY IN MAY THRU JUNE, 2014:

BEGINNING at a point in the common line of Section 72 of said Block 194 and said Section 73
for an angle point of that certain 3.90 acre tract conveyed as Group Three to James Jepson by
deed recorded in Volume 821, Page 248 of said deed records and the south corner hereof and


http:of289.82

from which a 1 2 inch iron pipe found for the southeast corner of said Section 73 bears South
11°51°31” West a distance of 1747.56 feet along the east line of said Section 73;

THENCE North 05°38'30" West a distance of 1000.04 feet along the east line of said 3.90 acre
tract to a point for an angle point;

THENCE North 38°37'30" East a distance of 667.76 feet along the east line of said 3.90 acre
tract to a point in said common section line for an angle point of said 3.90 acre tract and the
north corner hereof and from which a 6 inch cedar fence corner post found for the northeast
corner of said Section 73 bears North 11°51°31” East a distance of 2557.23 feet along said
common line;

THENCE South 11°51'31" West a distance of 1549.97 feet along said common line to the
POINT OF BEGINNING and containing 5.350 acres of land, more or less.

Note: Bearings, distances, and acreage shown hereon are Grid, NAD83(CORS96), Texas Central
Zone and are based on NGS CORS/OPUS solutions. Iron rods set are 1/2 inch by 24 inch steel
rebar with blue plastic caps marked "WATSON-5498".



TAB 10

Description of all property not eligible to become qualified property (if applicable)

1s Residential home and barn located on Block 12, Section 44 4, with a total
improvement value of $122,970; and

2. Mobile home located on Block 194, Section 73, with a total improvement value of
$27,510.00.

SEE ATTACHED CAD INFORMATION FOR FURTHER DETAIL.



Gunter Peanuf —
Improvement value = 0
Total value=17,610

Block 12 Section 9:

Block 12, Section 44 1/2:

John E Harris Jr —
Improvement value = 83,020
Total value = 122,970

Improvement Information

Year Built

Bldg. Area
798

798

216

16

0

1200

Bldg. No. Bldg. Type

1 RES 0

2 STR2 0

3 CPF4 0

4 CPF4 0

5 FVO 0

6 BN3G 0

1 RES --> residential --> harris home
2 STR2 --> second story of residence --> harris home
3 CPF4 --> covered porch, frame

o CPF4 --> covered porch, frame

5

o\!_.

AEP Texas North Company —
Total value = $130
Improvement value = $0

LCRA Transmission Services Corp —

Total value = $3030
Improvement value = $0

Value
$37,400.00
$30,960.00

$1,380.00
$100.00
$100.00
$13,080.00

FVO --> flat valued (structure with little or no significant value, mobile home, storage,
junk) ... marilyn harris says it might be a corral?
BN3G --> barn? ... Marilyn haris says this is probably the shop, a metal building



Block 194 Section 73:

James Jepson —
Total value = $§110

Improvement value = $0

David Guevara —
Total value = $27,510
Improvement value = $27,510

Improvement Information
Bldg. No. Bldg. Type Year Built Bldg. Area
1 MH 0 1783
2 CPF1 0 65
3 CVTL 0 400
4 STG1 0 150

MH --> mobile home

CPF1 —> covered porch, lower quality

CVTL --> tin cover for vehicles ... made of aluminum and tin
STG1 --> storage, lower quality

B O I S

Gunter Peanut -
Total value = $121,650
Improvement value = $0

Block 194 Section 74, Abstract 8431:

Gunter Peanut -
Total value = $50,340
Improvement value = $0

Value
$26,030.00
$160.00
$590.00
$730.00



6972014

TaxNetUSA

The Source for Property Tax Information

TadlellUSA- TX: Pecos: 2013 Certified; Detall Report

TaxNetUSA > Texas » Pecos County » Detail Report GEO Number: 00012-02044-00102-000000 Account Number: 40490

Dwner Hame LCRA TRANSMISSION SERVICES CORP Valua Information 2013 canid
Land Value $3.030.00
Malling
P 0 BOX 220 Improwemant Value 5000
AR pusTIN, TA 78707
AG Value $0.00
Location
AG Productivity Value 3000
Legst 495 12C ORAFF
o SEC 4412 Aszersed Value 33.030.00
Total Vatue $3,020.00

Data up to date as of Sep 6, 2013 including 2013 Certified values.

Property Detalls Enfity Code  Enlity Narne fiate Yesr  Tax fals
Examptlons 01 Pacos County 2012 0520000
Slale Code E 32 liaan-Shetileld ISD 2012 1.170000
Land Acres 43.0400 a3 Middle Pecos Ground WCD 2012 0026000
Naighberhood o5 liaan Genaial Hospital Distiled 2012 0.165600

Map ID

View Tex Estimotor
Abstract Numbar
Tractilot 44112

Block iz

Improvement Information

Bldg, No. Bldg. Type Year Buill Eldg. Area Value
Ownership History

Sule Ho Sallar Purchszer Yolume Fage Deed Dale

1 LCRA TRANSMISSION SERVICES CORP LCRA TRANSMISSION SERVICES CORP 30 193 20120304
Land information

Land Ho. Actes SAFT Frard Raar AB Value Valug
1 43.040000 0.000000 0.000000 0.000000 $0 $3,030,00

ttp v taxnetusa comAedas/pecosidetall phpPhelKey=40420
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592014 Tadl etV 8A - TX : Pecos : 2013 Certified: Detall Report

TaxNetUSA

The Source for Property Tax Information

TaxNetUSA » Texas » Pecos County : Detail Report GEO Number: 00012-02044-00100-000000 Account Number: 6313

Owinat Nsme HARRIS JOHN E JR Value Information 2013 Cerlified
ol SMARILYN Land Value $0.00
Adgrem | OBOX23M Improvement Vialue $82,02000

WIMBERLEY, TA 78078
AG Value 32.440.00
Location
AG Productivity Value $39.850.00
8436 12 C GRAFF
Leedl  cecagm Assessud Valus $85.900.00
Total Value $122,970.00

Data up to date as of Sep 6, 2013 including 2013 Cerlified values.

Property Delails Entity Code  Enlity Name Rate Year Tax Rate

Examplions o1 Pecos County 2012 0520000
Blate Code D1 az lraan-Sheffield ISD 2012 1.170000
Land Actes 667.8300 a3 Middle Pecos Ground WCD z04z 0.026000
Nalghbothood 7 o5 lraan @eneral Hespital District 2012 0,165600
PP View Tox Estimator

Abstiact Humber

TraetiLol 4412

Block 12

Improvement Infonnation

Bidg. Ne. Bidy. Tipe Vesr Buill Bidg. Aren Value
1 RES o 708 $37,400.00
2 STR2 o 708 $30,850,00
3 CPF4 o 216 $1,380.00
4 cPFa -] 18 $100.00
8 Fva o 1] $100.00
a BH3G a 1200 $13,000.00
Ownership History

Sale No, Seller Purchaser Velume Page Deed Date

1 MC DONALD ROY ESTATE MC DONALD DAVID HARKEY o 0 16840418

2 MC DONALD DAVID HARKEY MORRIS DON & PATSY LIVING TRET 721 203 20010120

3 MORRIS D&P FAMILY PARTNERSH 740 eeg 20030123

q MORRIS D&P FAMILY PARTHERS HIP HARIS JOHN E JR 781 260 20070302

] HARRIS JOHN E JR HARRIS JOHHN E JR a2 774 20411229

Land Information

Land Na. Aares SAFT Front Rear AG Valug Value
1 657 830000 0.000000 0.000000 0.000000 $2440 $39,850.00

hittp:/Avww taxmetusa comtedas/pecos/detall php?theKey=6313
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/82014

TaxNetUSA

The Source for Property Tax Information

TadN el BA - TX : Pecos: 2013 Certified : Detall Report

TaxNetUSA - Texas » Pecos County » Detail Report

Owna: Hame GUNTER PEANUT CO INC

il & JEFF CART
A, DRAWERH
"= BINGER, OK 78000
Location
204 12 H&ON SEC O
Legal
Property Details
Exemptions
Slate Code
Land Awes

Nalghbothoad
Map 1D

Abstract Nomber
Tract/Lol

Blodk

Improvement Information

Bldg. M, Bldg. Type

Ownership History

Sale to Seller
1 FORD DON
2 FRYE GEDRGE & KENNETH

Lanil Information

Land No Aores

1 160.000000

http:/Avww. ixnetusa.comAeas/pecos/detall phpithekey=6228

GEO Number: 00012-00009-00100-000000 Account Numbar: 6228

Value Information

Land Value

Impiowement Value

ABG Value

AG Pro ductivity Value

Assessed Value

Total Value

2013 Cerlified

$0.00
$0.00
$1,600.00
$17,810.00
$1.600.00

447 84000

Data up to date as of Sep b, 2!]13 including 2013 Certified values.

Entity Cnde
o1
] 32
160.0000 83
66
]
12
Year Bullt
FRYE GEDRGE & KENNE TH

GUNTER PEANUT CO INC

SOFT
0.000000

Frort

0.000000

Entity Hame

Pacos County

Iraan-Shatileld ISD

Middle Pecos Ground WCD
Itaan ¢eneral Hospital Distriot

View Tax Estimator
Bldg. Area
Velurme Pages
660 4
74z 78
Fesr AG Valuz
0.000000 $1800

Rale ‘Yeur
2012
2012
2012
2012

Tax Rate
0.620000
1470000
0.025000
0,165600

Value

Deed Dala

19960118

20030328

Value

$17810,00

"
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5192014 Tad etU SA - TX: Pecos: 2013 Certified: Detall Report

axNetUSA

The Source for Property Tax Information
TaxNetUSA » Texas » Pecos County » Detail Report GEO Number: 00194-00074-00300-000000 Account Number: 12735
owner Mame GUNTER PEANUT GO ING Value Information 2013 Certified
S & JEFF CART Land Valua $0.00
DRAWER H Impiovement Value 50,00
Addie= pingER, OKcTa000
AO Valus $33,160.00
Location
AG Pio ductivity Value $50,340.00
6431 194 GC&SF SEC 74
Lagal Assersed Valua $33,160.00
Total Value $50,340.00
Data up to date as of Sep 6, 2013 including 2013 Certified values,
Property Details Entity Code  Erfily Name Rale Yesr  Tox Rate
Examptions 01 Pacos County 2012 0.820000
Stale Code D1 32 ltaan-Sheffield ISD 2012 1.470000
Land Astes 238.4600 83 Middle Pecos Ground WCD 2012 0.026000
Haighbothood 05 Iraan General Hespital Distriol 2012 0.165600
Honiw View Tox Estimator
Abgtiact Number
TractLot 74
Blod 104
Improvement Inforimation
Bidg. No, Eldg. Type Yeur Buiil Didg. Ares Value
Ownership History
Gale No. Saller Furchaser Valuma Page Dzed Dale
1 580 385 19880624
H FRYE HARLAND H ETUX FRYE KENNETH ETUX [} [ 10880824
3 FRYE KENNETH ETUX . FRYE GEORGE & KENNETH 860 4 19860118
4 FRYE GEORGE & KENNETH GUNTER PEANUT CO INC 742 78 20030328
Land Information
Land Ho, Pores SQFT Frori Rezr AG Yalue Vatue
1 238480000 0.000000 0.000000 0,000000 $233150 $50,340.00

it txnetus a.comieraspec os/detall phpathekey= 12735
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592014

TaxNetUSA

The Source for Propetty Tax Information

TaxNetUSA > Texas > Pecos County : Detail Report

Tadl et SA - TX : Pecos : 2013 Certified: Detail Report

GEOQ Number: 00194-00073-00101-000000 Account Number: 12731

Ownet Mame JEPSON JAMES Valua Information 2013 Certified
Land Valua $0.00
r;;:‘.’: PO bOKAGS2 Improwemant Value $0,00
MCCAMEY, TX 70762
AG Value $10.00
Location
AG Productivity Valus $110.00
£015 184 OC&SF BEC 73
Legal SE CORNER Assessed Value $10.00
Total Value $110.00
Data up 1o date as of Sep 6, 2013 including 2013 Ceriified values.
Property Detalls Entity Code  Enlity Nam= Rale Yesr Tox Rale
Examplions 01 Pacos County 2012 0.626000
Gtate Code 2] 32 ltaan-Sheffield ISD 2042 1.170000
Land Acies 1.0000 =} Middle Pecos Ground WCD 2012 0.025000
Nelghbothood o5 Iraan General Hospilal Distriol 2012 0.185800
Mapie View Tox Estimator
Abstract Humber
TrackiLol 73
Blodk 184
Improvement Information
Bidg, Ne, Blda. Type Yasr Bulll Bldg. Area Value
Ownership History
Eale No. Sellar Purchaser Volume Page Deed Dste
1 GONZALEZ ALEXR GOHZALEZ ALEX R o o
2 GONZALEZ ALEX R ETUX OGONZALEZ ALEX R 633 650 16840000
3 GONZALEZ ALEXR JEPSON CAROLINE F 730 788 20011120
4 JEPSON CAROLINE F JEPSON JAMES [:ral 248 20100830
Land Infermation
Land No, pores SQFT Front Rear AB Yalue Value
1 1.000000 0.000000 0.000000 0.000000 $10 $110.00

hitp/Avww tametusa comiecas/pecos/detall phpPheiey= 12731

7
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592014 Tatl et SA - TX : Pecos: 2013 Certified: Detall Report
The Source for Property Tax Information
TaxNetUSA » Texas » Pecos County : Detail Report GEO Number: 00194-00073-00101-009935 Account Number: 30405
ownar Hame  GUEVARA DAVID Value Information 20143 Cerlified
Land Value $0.00
Maili
A:d,::, P 0 BOX 838 Improw emant Vatue $27.610.00
MC CAMEY, TX 79762
A Value 50.00
" HWY 1001
Losalion o oVIN TX 70743 AG Pro ductivity Value $0.00
! LOCATED MOBILE HOME Assemed Value $27,610.00
Le03l £015 104 GCESF SEC T2 ]
Total Value 42751000
i Data up to date as of Sep 6, 2013 including 2013 Certified values,
|
Property Details Enrflity Coda  Ertity Name Refe Yesr  Tax Rele
Examplions o1 Pacos County 2012  D.820000
Elale Code M1 a2 lraan-Sheffield I1SD 2012 1470000
Land Agtes 0.0000 83 Middie Pecos Greund WCD 2012 0.025000
Halghbomood 7 05 Irsan General Hospital Disticl 2012 0.165600
Vo View Tex Estimator
Abstract Numbar
TractLot
Blod
Improvement Information
Eldg. llo Bldg. Type Yesr Bulll Bldg. Ares Vatue
1 MH o 1783 $26,030.00
2 CPF{ 0 85 $180.00
a cvTL o 400 §580.00
4 8704 o 150 $730.00
Ownership History
Sale No, Saller Purchaser Valums Page Oged Dzte
1 PROAC LARRY ETUX ANNA GUEVARA DAVID o 0
Land nformation
Land Ho. Acras SQFT Front Rezr AG Value Value

httpAvww baknetus a.comAedasipecos/detall phpThekiey= 30405
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6/9/2014 TadNetl) SA - TX ; Pecos: 2013 Certified: Detail Report

TaxNetUSA

The Source for Property Tax Information
TaxNetUSA » Texas » Pecos County > Detail Report GEO Number: 00012-02044-00101-000000 Account Number: 6314
Owner Hame  AEP TEXAS NORTH COMPANY Value Information 2013 Certified

Land Valua $130.00
Naw  POOKEDES —— -
> AG Value $0.00

Laeation  FM 1604 :
AG Pre dustivity Value §0.00

B435 12 C GRAFF

Leosl  secasin Asseed Value $130.00
Total Value $120.00

Data up o date as of Sep 6, 2013 including 2013 Certified values.

Property Detalls Enlity Code  Entity Hame Rute Vew Taw Rale
Examptions o1 Paces County 2012  0.820000
Blate Code E az Iraan-Shetfield ISD 2012 1.170000
Land Aotes 1.1000 a3 Middle Pecos Ground WCD 2042  0.025000
Nalghborhaod 7 o5 Iraan General Hospital Bistriot 2092 0.165000
i View Tax Estimetor

Absitact Humbet

TusekiLot 449172

Blodk 12

Improvement Information
Bidg. No, Bldg. Typa Yeur Gulll Bldg. Area Yilua

Ownership History

Sale Ho Seller Furchaser Velurae Page Daed Dala
1 MC DONALD DAVID HARKEY 0 1] 10070722
2 MC DONALD DAVID HARKEY MORRIS DON & PATSY LIVING TRST 721 203 20010420
3 MORRIS D&P FAMILY PARTNERSH 740 680 20030123
4 MORRIS DZP FAMILY PARTNERSHIP WEST TEXAS UTILITIES COMPANY 850 285 10850411

Land Information
Land No, Per SUFT Frond Rear AG Yalue Yalua

1 4.100000 0.000000 0.000000 0.000000 50 $130.00

w

hitp:/Avww tametusa comAeasipecos/detall php7thekey=6314




5/872014 TadetUSA - TX . Pecos: 2013 Certified: Detall Report

TaxNetUSA

The Source for Property Tax Information
TaxNetUSA » Texas @ Pecos County > Detall Report GEO Number: 00194-00073-00102-000000 Account Number: 12732
ownar Hame  GUNTER PEANUT CO INC Valug Information 2013 Cerlified
& JEFF CART Land Value $0.00
Malling
DRAWER H Improwement Value $0.00
Addes b LGER, DK 73008
AG Valus $73,470.00
Loestion
A Pro ductivity Value $121.850.00
6015 164 6CASF SEC 73
Legal Pssessed Value $73,470.00
Tolal Value $121 850,00
Data up o date as of Sep 6, 2013 including 2013 Certified values.
Property Details Enlity Code  Entity Hame Role Yesr  Tax Rale
Examplions o1 Pacos County 2012 0.520000
&late Code D1 a2z lraan-Sheffield ISD 2012 1.470000
Land Acres 630.0000 (- Middle Pecos Ground WCD 2012 0.026000
Nalghbatheod o5 Iraan General Hospital District 2012 0.165000
Map 10 Tolal 1 9296
Abstract Numbar MTotsl Estimated Takes §2420.96
Tuetlot 79 HoleT he Tolal Estimated Taxes ate provided as a courtesy and should not be relied upen
In making financial or other decisions. "Tax amount does nef Inoluda any abatements or
Wlodk 194 examptions.
Improvement Information
Bldg. Ha Eldg Type Year Bulll Bidg. Area Value
Ownership History
Ssle Mo, Seller Purchaser Voluma Page Daad Onte
1 B0 4 16050118
2 FRYE GEORGE & KENNETH GUNTER PEANUT CO INC 742 78 20030328
Land Infermation
Land No Rores SQFT Frort Resr AB Value value
1 620.000000 $72280 $108,680.00
2 118,000000 0.000000 0.,000000 0.000000 $1100 $12,070.00

hitp/Avww tanetusa.comAedas/pecosidetall php?theKeys 12732



http:t12,o70.00
http:t1oe.eeo.oo
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Block 12, Section 8 [S/2] (Gunter / Cart)

Gunter Peanut Company and Jeff Cart

Improvement value = 0
Total value = 67,430

Block 12, Section 8 {Harris)

John E Harris Jr and Marilyn Harris-

Improvement value = 0
Total value = 17,960

Block 12 Section 9:

Gunter Peanut Company and Jeff Cart —
Improvement value = 0
Total value = 17,610

Block 12, Section 44 1/2:

John E Harris Jr and Marilyn Harris —
Improvement value = 83,020
Total value = 122,970

Improvement Information

Bldg. No. Bldg. Type Year Built Bldg. Area Value
1 RES 0 798 $37,400.00
2 STR2 0 798 $30,960.00
3 CPF4 0 216 $1,380.00
- CPF4 0 16 $100.00
5 FVO 0 0 $100.00
6 BN3G 0 1200 $13,080.00
i RES --> residential --> harris home

2 STR2 --> second story of residence --> harris home

3 CPF4 --> covered porch, frame

4 CPF4 --> covered porch, frame

5 FVO --> flat valued (structure with little or no significant value, mobile home, storage, junk) ...

marilyn harris says it might be a corral?
6 BN3G --> barn? ... Marilyn haris says this is probably the shop, a metal building




AEP Texas North Company —

Total value = $130
Improvement value = 50

LCRA Transmission Services Corp —

Total value = $3030
Improvement value = $0

Block 194 Section 73:

James Jepson —
Total value = $110

Improvement value = S0
David Guevara —
Total value = $27,510

Improvement value = $27,510

Improvement Information
Bldg. No. Bldg. Type Year Built Bldg. Area
1 MH 0 1783
2 CPF1 0 65
3 CVTL 0 400
4 STG1 0 150
1 MH --> mobile home
2 CPF1 --> covered porch, lower quality
3 CVTL --> tin cover for vehicles ... made of aluminum and tin
4 STG1 --> storage, lower quality

Gunter Peanut Company and Jeff Cart -

Total value = $121,650
Improvement value = S0

Value
$26,030.00
$160.00
$590.00

$730.00



Block 194 Section 74, Abstract 8431:

Gunter Peanut Company and Jeff Cart -
Total value = $50,340
Improvement value = 50




TAB11

Maps that clearly show:

o Project vicinity, Qualified investment & property, Existing Property, Land Location,
and Reinvestment Zone

[CONFIDENTIAL]




TAB 12

Request of waiver of creation requirement




May 8, 2014

Mr, Kevin Allen, Superintendent
Iraan-Sheffield Independent School District
P.O. Box 486

Iraan, Texas 79744-0486

Re: Chapter 313 Job Waiver Request
Dear Mr, Allen,

Please consider this letter to be West Texas Solar 1 LLC’s formal request (o waive the minimum
new job creation requirement, as provided under Texas Tax Code 313.025(f-1),

Based upon owr knowledge of staffing requiremenis West Texas Solar 1 LLC requests the job
creation requirement utider Chapter 313 of the Texas Tax Code be waived, In line with solar
industry standards for job requirements, West Texas Solar 1 LLC has commitied to create two

(2) new permanent jobs,

Solar projects create a large number of full-time, temporary jobs during the construction phase
(1st year), but require a small number of highly skilled technicians o operate the solar project
once construction opetations end and commercial operations begin.

These permanent employees of'a solar energy project maintain and service solar panels,
mounting infrastructure, underground eleclrical connections, substations and other infrastructure
associated with the safe and reliable operation of the project. In addition to the onsite employees

«described above, there also may be assel managers or technicians who supervise, monitor, and

support solar project operations from offsite locations.

The waiver request herein is in line with industry standards for the number of jobs specifically
relegated to a solar generation facility of this size. This is evidenced by previously filed
limitation agreement applications by solar developers who similarly requested a waiver of the
job requirements and in addition, by readily ayailable documentation and education malerials
related to the development of solar generation facilities.

Sincerely,

West Teg s Solar 1 LLC

Thomas H. Houle

President (ﬁ&v

Mike Allison
Vice President




TAB 13

Calculation of three possible wage requirements with TWC doecumentation

AVERAGE WEEKLY WAGES FOR ALL JOBS, ALL INDUSTRIES IN PECOS

COUNTY
FOUR MOST RECENT QUARTERS

COUNTY YEAR QUARTER Avg. Weekly Wage
Pecos 2013 Q2 $812
Pecos 2013 Q3 $789
Pecos 2013 Q4 $833
Pecos 2014 Ql $892

SUM: $3,326
CALCULATION: $3,394/4 = $831.50

AVERAGE WEEKLY WAGES FOR MANUFACTURING JOBS IN PECOS COUNTY

FOUR MOST RECENT QUARTERS

COUNTY YEAR QUARTER Avg. Weekly Wage
Pecos 2013 Q2 $571
Pecos 2013 Q3 $708
Pecos 2013 Q4 $561
Pecos 2014 Ql $662
SUM: $2,618
CALCULATION: | $2,502/4 = $625.5 * 1.1 = $688.50

AVERAGE WEEKLY WAGES FOR MANUFACTURING JOBS IN THE PERMIAN

BASIN REGION (WDA)
FOUR MOST RECENT QUARTERS
REGION / WDA YEAR Hourly/Annual Avg. Weekly Wage
Permian Basin 2013 $22.89/$47,604 $915.60
CALCULATION: $915.60 * 1.1 = $1,007.16




Texas LMCI TRACER, Data Link

Quarterly Employment and Wages (QCEW)

|.CODETITLE
Page 1 of 1 (40 results/page)

_ I Period HArea Clownership :
2013 1st Qfr Pecos County Total All 00 0 10 Total, All Industries $837
2013  2nd Qtr Pecos County Total All 00 0 10 Total, All Industries $812
2013  3rd Qtr Pecos County  Total All 00 0 10 Total, All Industries $789
2013 4th Qfir Pecos County  Total All 00 0 10 Total, All Industries $833
2014  1stQtr Pecos County  Total All 00 0 10 Total, All Industries $892
2014 1stQtr Pecos County  Total All 31 2 31-33 Manufacturing $662
2013 4th Qfr Pecos County  Total All 31 2 31-33 Manufacturing $561
2013  3rd Qtr Pecos County  Total All 31 2 31-33 Manufacturing $708
2013  2nd Qtr Pecos County  Total All 31 2 31-33 Manufacturing $571
2013  1stQtr Pecos County  Tofal All 31 2 31-33 Manufacturing $692

hitp://www.tracer2.com/cgi/dataAnalysis/IndustryReport.asp[8/7/2014 10:19:26 AM]


http://www.tracer2.com/cgi/dataA.nalysis/JndustryReport.asp[8/7/2014

2013 Manufacturing Wages by Council of Government Region

Wages for All Occupations

Wages

COG Hourly Annual
Texas $23.73 $49,363
1. Panhandle Regional Planning Commission $20.43 $42,499
2. South Plains Association of Governments $16.53 $34,380
3. NORTEX Regional Planning Commission $19.15 $39,838
4. North Central Texas Council of Governments $25.00 $51,997
5. Ark-Tex Council of Governments $17.45 $36,298
6. East Texas Council of Governments $19.50 $40,565
7. West Central Texas Council of Governments $18.64 $38,779
8. Rio Grande Council of Governments $16.27 $33,848
9. Permian Basin Regional Planning Commission $22.89 $47,604
10. Concho Valley Council of Governments $17.20 $35,777
11. Heart of Texas Council of Governments $19.44 $40,444
12. Capital Area Council of Governments $27.31 $56,805
13. Brazos Valley Council of Governments $17.20 $35,770
14. Deep East Texas Council of Governments $16.48 $34,287
15. South East Texas Regional Planning Commission $29.09 $60,501
16. Houston-Galveston Area Council $26.13 $54,350
17. Golden Crescent Regional Planning Commission $22.23 $46,242
18. Alamo Area Council of Governments $18.91 $39,329
19. South Texas Development Council $13.94 $28,990
20. Coastal Bend Council of Governments $23.78 $49,454
21. Lower Rio Grande Valley Development Council $15.82 $32,907
22. Texoma Council of Governments $20.93 $43,529
23. Central Texas Council of Governments $17.33 $36,042
24. Middle Rio Grande Deve_lo_pment Council $19.07 $39.,666

Source: Texas Occupational Employment and Wages
Data published: July 2014 .
Data published annually, next update will be July 31, 2015

Note: Data is not supported by the Bureau of Labor Statistics (BLS).

Wage data is produced from Texas OES data, and is not to be compared to BLS estimates.

Data intended for TAC 313 purposes only.




TAB 14
Schedules Al, A2, B, C, and D completed and signed Economic Impact

See attached Excel Spreadsheet




Applicant Name WEST TEXAS SOLAR |,

Schedule A1: Total Investment for Economic Impact (through the Qualifying Time Period)

Form 50-296A

Aovised Fep 2014

1SD Name Iraan-Sheffield Independ
PROPERTY INVESTMENT AMOUNTS
(Estimated Investment in each year. Do not put cumulative totals.)
Column A Column B Column C Column D Column E
New Investment (original cost) n tangible ::m:??::entrﬁiiﬂﬁiﬁﬁﬁﬁ Other new investment made during this year that | Gther new Investment made during this year that Total Investment
Tax Year personal property placed |n service during this oy ngnts a’;ebuildln e i G will pot become Qualified Property [SEE may become Qualified Property [SEE (Sum of Golumns A+B+C+D)
School Year (Fill in actual tax year year that will become Qualified Property po Qualified Pri erty NOTE] NOTE] §
Year COYYY=YYYY) | belows) YYYY &
i The anly other investment fare filing
Investment made before filing complete [THe Ry iRaY IWEsIeArmade hefeis fing
i = 3 b p complete application with district that may 0
application with district became Qualified Praperty is [2hd.)
Investment made after filing complete
application with district, but befere final board | 2014 2014-2015 2014 50 S0 50 so 0
approval of application
Investment made after final board approval of
application and before Jan. 1 of first complete $0.00 §0 30 $0 $0.00
tax year of qualifying time period
QTP1 2015-2016 2015 $275,000,000.00 $0 30 $0 $275,000,000.00
Complete tax years of qualifying tme period
QTP2 2016-2017 2016 s0 S0 S0 S0 $0
Total Investment through Qualifying Time Period [ENTER this row in Schedule A2] $275,000,000.00 S0 $0 §0 $275,000,000.00
Enter amounts from TOTAL row above in Schedule A2
Total Qualified Investment (sum of green cells) $275,000,000,00

For All Golumns: List amount invested each year, not cumulative totals,
Column A: This represents the total dollar amount of planned investment in tangible personal property. Only include estimates of investment for “replacement” property if the property is specifically described in the application,
Only tangible personal property that is specifically described in the application can become qualified property.

Celumn B: The total dollar amount of planned investment each year in buildings or nonremovable component of buildings.
Column C: Dollar value of other investment that may affect economic impact and total value. Examples of other investment that will not become qualified property include investment meeting the definition of 313.021(1) but not creating a newimprovement as defined by TAC 8.1051. This is proposed property that
funetionally replaces existing property; is used to maintain, refurbish, renovate, modify or upgrade existing property; or is affixed to existing property—described in SECTIOM 13, question #5 of the application.

Column D: Dollar value of other investment that may affect econcmic impact and total value. Examples of other investment that may result in quallfied property are land or professienal services.
Total Investment Addtogether each cell in a2 column and enter the sum in the blue total investment row. Enter the data from this row into the first row in Schedule A2,

Qualified Investment: For the green qualified investment cell, enter the sum of all the green-shaded cells.




Applicant Name
ISD Name

WEST TEXAS SOLAR |, LLC
Iraan-Sheffield Independent School District

Schedule A2: Total Investment for Economic Impact (including Qualified Property and other investments)

Form 50-296A

Reised Feb 2014

PROPERTY INVESTMENT AMOUNTS

{Estimated Investment In each year. Do not put cumulative totals.)

Column A Column B Column C Column D Column E
New investmant (original cost) In tangible :‘:al\";i:vzstrrent inade clring s year In Other Investment made during this year that
Tax Year parspimal prépcy plasedih zapvice St igs or permanent nnnrn@ovahle will not becoma Qualified Property [SEE Other Investment made during this year that Total Investment
School Year | (Fill In actual tax year | this year that will become Qualifled Praperty “'"“"E""Enfaﬁ;;';:,"ri: ;:';t WiliBecotiie NOTE] Wil pazorme Qualtfad Frogerly (SEE NOTE) (A4B+C+D)
Year IYYY-YYYY) below) YYYy
Enter amounts from TOTAL row In Schedule A1 In the row below
Total Investment from Schedule A1” = TOTALS FROM SCHEDULE A1 $275.000.000.00 0 50 s0 $275,000,000,00
Each year prior to start of value limitation period* o 2014-2015 2014
S0 S0 S0 S0 50
Each year prior to start of value [imitation period* 0 2015-2016 2015
$2735,000.000.00 $0 §0 $0 $275,000,000.00
1 2016-2017 2016 50.00 50 $0 0 $0.00
2 2017-2018 2017 $0.00 $0 $0 0 50.00
3 2018-2019 2018 $0.00 50 $0 50 30.00
4 2019-2020 2019 $0.00 50 $0 30 $0.00
Value limitation period™ 5 bl £ $0.00 = & 2 25
6 2021-2022 2021 $0.00 50 30 50 $0.00
7 2022-2023 2022 $0.00 50 50 30 50.00
) 20232024 2023 $0.00 50 30 50 50.00
9 2024-2025 2024 $0.00 50 $0 50 $0.00
10 2025-2026 2025 $0.00 S0 S0 30 $0.00
Total In made gl $275,000,000 50 30 $0 $275,000,000
1 2026-2027 2026 $2.400.000.00 $2.400,000.00
12 2027-2028 2027 $4,800,000.00 $4,800,000.00
Continue lo maintain viable presence 13 2028-2029 2028 $2,400.000.00 $2.400,000.00
14 2029-2030 2029 30 S0
15 2030-2021 2020 $0 $0
18 2031-2032 2031 $0 S0
17 2032-2033 2032 30 $0
18 2033-2034 2033 80 §0
18 2034-2035 2034 $0 $0
Additional years for 25 year economic impact as required by 20 2035-2035 2035 $0 $0
312.026(c)1) 21 2036-2037 2036 $0 30
22 2037-2038 2037 30 §0
23 2028-2039 2038 $2,400,000.00 $2,400,000.00
24 2033-2040 2039 $4.800,000.00 $4.800.000.00
25 2040-2041 2040 $2.400,000.00 $2,400,000.00

* Allinvestments made through the qualifving time period are captured and totaled on Schedule A1 [blue box] and Incorporated into this schedule in the first row.

** Only investment made during deferrals of the start of the limitation (after the end of qualifying time period but before the start of the Value Limitation Period) should be included in the "year prior to start of value limitation period” row(s). If the Iimitation starts at the end of the qualifying time period or the qualifying
time period overlaps the limitation, no investment should be included on this line.

**+ If your qualifying time period will overlap your value limitation period, do not also include investment made during the qualifying time peried in years 1 andfor 2 of the value limitation period, depending on the overlap. Only include investments/vears that were not captured on Schedule A1.
For All Columns: List amount invested each year, not cumulative totals. Only include investments in the remaining rows of Schedule A2 that were not captured on Schadule A1,
Column A This represents the tetal dollar amount of planned investment in tangible personal property. Only include estimates of investment for “replacement” property if the property is specifically described in the application.
Only tangible personal property that is specifically described in the application can become qualified property.
Column B: The total dellar amount of planned investment each year in buildings or nonremovable component of buildings.




Column C: Dollar value of other investment that may affect economic impact and total value. Examples of other investment that will not become qualified property include investment meefing the definition of 313.021(1) but not creating a new improvement as defined by TAC 9.1051. This is proposed property that funclionally
replaces existing property; Is used to maintain, refurbish, renovate, modify or upgrade existing property: or is affixed to exisling property—described in SECTION 13, question #5 of the application.

Column D: Dollar value of other investment that may affect economic impact and total value. £ of other i 't that may result in qualified property are land or professional services.




Applicant Name

Schedule B: Estimated Market And Taxable Value (of Qualified Property Only)

WEST TEXAS SOLARI, LLC

Form 50-296A

ISD Name Iraan-Sheffield Independent School District Revised Feb 2014
Qualified Property Estimated Taxable Value
Estimated Total Market
Value of tangible persanal Market Value less any
Tax Year Estimated Total Market property in the new exemptions (such as
School Year | (Fill in actual tax | Estimated Market Value of | Value of new buildings or | buildings or "in or en the pollution control) and Final taxable value for &S |  Final taxable value for
Year | (YYYY-YYYY) |year) YYYY Land other new improvements new improvements" before limitation after all reductions M&OQ after all reductions
Prior Years 0 |2014-2015| 2014 30 $0 $0 $0 $0 $0
Prior Years 0 | 2015-2016 2015 $0 $0 $0 $0 $0.00 $0.00
1 | 2016-2017 2016 $0 $275,000,000.00 $0 $0 $275,000,000.00 $25,000,000.00
2 | 2017-2018 2017 $0 $233,750,000.00 $0 $0 $233,750,000.00 $25,000,000.00
3 | 2018-2019 2018 $0 $198,687,500.00 $0 $0 $198,687,500.00 $25,000,000.00
4 | 2019-2020 2019 30 $168,884,375.00 $0 $0 $168,884,375.00 $25,000,000.00
5 | 2020-2021 2020 $0 $143,551,718.75 $0 $0 $143,551,718.75 $25,000,000.00
Value Limitation Period
6 | 2021-2022 2021 $0 $122,018,960.94 $0 $0 $122,018,960.94 $25,000,000.00
7 | 2022-2023 2022 $0 $103,716,116.80 $0 $0 $103,716,116.80 $25,000,000.00
8 |2023-2024 2023 $0 $88,158,699.28 $0 $C $88,158,699.28 $25,000,000.00
9 | 2024-2025 2024 $0 $74,934,894.39 $0 30 $74,934,894.39 $25,000,000.00
10 | 2025-2026 2025 30 $63,694,660.23 $0 $0 $63,694,660.23 $25,000,000.00
11 | 2026-2027 2026 30 $55,000,000.00 30 $0 $55,000,000.00 $55,000,000.00
12 | 2027-2028 2027 $0 $55,000,000.00 $0 $0 $55,000,000.00 $55,000,000.00
Continue to maintain =437 8 5009 | 2028 $0 $55,000,000.00 $0 $0 $55,000,000.00|  $55,000,000.00
viable presence
14 | 2029-2030 2029 $0 $55,000,000.00 $0 $0 $55,000,000.00 $55,000,000.00
15 | 2030-2031 2030 $0 $55,000,000.00 $0 $0 $55,000,000.00 $55,000,000.00
16 | 2031-2032 2031 $0 $55,000,000.00 $0 $0 $55,000,000.00 $55,000,000.00
17 | 2032-2033 2032 $0 $55,000,000.00 $0 $0 $55,000,000.00 $55,000,000.00
18 | 2033-2034 2033 30 $55,000,000.00 $0 $0 $55,000,000.00 $55,000,000.00
19 | 2034-2035 2034 $0 $55,000,000.00 $0 $0 $55,000,000.00 $55,000,000.00
Additional years for
a; geg;g(ec)‘(%’ 21 | 2036-2037| 2036 $0 $55,000,000.00 $0 $0 $55,000,000.00|  $55,000,000.00
o (]

22 | 2037-2038 2037 $0 $55,000,000.00 $0 $0 $55,000,000.00 $55,000,000.00
23 | 2038-2039 ‘2038 $0 $55,000,000.00 $0 $0 $55,000,000.00 $55,000,000.00
24 | 2039-2040 2039 $0 $55,000,000.00 $0 30 $55,000,000.00 $55,000,000.00
25 | 2040-2041 2040 $0 $55,000,000.00 $0 $0 $55,000,000.00 $55,000,000.00

Notes: Market value in future years is good faith estimate of future taxable value for the purposes of property taxation.
Only include market value for eligible property on this schedule.




Schedule C: Employment Information

Applicant Name WEST TEXAS SOLAR |, LLC Form 50-296A
ISD Name Iraan-Sheffield Independent School District Fevisnd Fonaaid
Construction Non-Qualifying Jobs Qualifying Jobs
Column A Column B Column C Column D Golumn E
Mumber of new qualifying jobs
Number of Construction FTE's or man- Average annual wage rates for Number of non-qualifying jobs applicant| applicant commits to create meeting all | Average annual wage of new qualifying
Year School Year  {YYYY=YYYY) Tax Year (Actual tax year) hours (specify} construction workers estimates it will create (cumulative) criteria of Sec. 312.021(3) (cumulative) jobs
Prior Years a 2014-2015 2014 0 NiA 9 0 i N/A
Prior Years o 2015-2016 2015 200 FTE avg; 450 FTE peak $37,534.00 o Q N/A
1 2016-2017 2016 ] N/A o 2 $37,000.00
2 2017-2018 2017 0 N/A 0 2 $37,000.00
3 2018-2018 2018 0 NiA 0 2 $37,000.00
4 2018-2020 2019 ] N/A 4] 2 $37,000.00
Value Limitation Period & 2020-2021 2020 0 N/A 0 2 $37,000.00
g Hime pariod e
value limfatian pariod, 8 20212022 2021 0 NIA o 2 $37,000.00
T 2022-2023 2022 0 /A 0 2 $37,000.00
8 2023-2024 2023 0 N/A o 2 $37.000.00
9 2024-2025 2024 0 N/A Q 2 $37,000.00
10 2025-2026 2025 0 N/A Q 2 $37,000.00
Years Following 1
Value Limitation Period | 314" 20e5-2041 A028:2040 0 /A o 2 $37,000.00
Notes: See TAC 9.1051 for definitfion of nen-gualifying jobs.
Only include jobs on the project site in this school district.
c1 Are the cumulative number of qualifying jobs listed in Column D Jess than the number of qualifying jobs required by statute? (25 qualifying jobs in Subchapter B districts, 10 qualifying jobs in Subchapter C n Yas El No
* districts)

If yes, answer the following two questions:

C1a. Will the applicant request a job waiver, as provided under 313.025(f-1)? Yes Ne

C1b. Will the applicant avail iiself of the provision in 313.021(3)(F)? D Yes No




Applicant Name
ISD Name

Schedule D: Other Incentives (Estimated)

WEST TEXAS SOLARI, LLC
Iraan-Sheffield Independent School District

Form 50-296A

Revised Feb 2014

State and Local Incentives for which the Applicant intends to apply (Estimated)

Taxing Entity (as

Beginning Year of

Annual Tax Levy without

Incentive Description applicabie) Benefit Duration of Benefit lhcantive Annual Incentive Annual Net Tax Levy

County:

Tax Code Chapter 311 Ciity:
Other:
County; Pecos County 2016 2016-2025 $643,179.24 $329.769.80 $324.171.84

Tax Code Chapter 312 Cther: fraan General Hospital 2016 2018-2025 $174,234.60 $89,333.28 $84,901.32
Other: Middle Pecos Groundwater Conservation District 2016 2016-2025 $22,973.96 $11.778.18 $11,194.80
Other: Midland College 2016 2016-2025 §23,433,44 12,014.76 $11418.88
County:

Local Government Code Chapters 380/381|city:
Other:

Freeport Exemptions

Nen-Annexation Agreements

Enterprise Zone/Project

Economic Development Corporation

Texas Enterprise Fund

Employee Recruitment

Skills Development Fund

Training Facility Space and Equipment

Infrastructure Incentives

Permitting Assistance

Other:

Other:

Other:

Other:

TOTAL $863,821.24 $442 897.00 $431,686.64

Additional information on incentives for this project: 25 Year Average was used to adjust for depreciation of facility




Economic Impact

West Texas Solar 1 LLC will not be including an Economic Impact Report.



TAB 16

Description of Reinvestment Zone, including:

A. Evidence that the area qualifies as an reinvestment zone

B. Legal description of the reinvestment zone

C. Order, resolution or ordinance establishing the reinvestment zone
D. Guidelines and criteria for creating the zone




RESOLUTION OF THE
PECOS COUNTY COMMISSIONERS COURT

A RESOLUTION DESIGNATING A CERTAIN AREA AS A REINVESTMENT ZONE
FOR TEXAS TAX CODE CHAPTER 312 TAX ABATEMENT IN PORTIONS OF
PECOS COUNTY, TEXAS, TO BE KNOWN AS THE “WALA” REINVESTMENT
ZONE; ESTABLISHING THE BOUNDARIES THEREOF; AND PROVIDING FOR AN

EFFECTIVE DATE.

WHEREAS, Pecos County, Texas, desires to promote the development or
redevelopment of a certain contiguous geographic area within its jurisdiction by the creation of a
reinvestment zone as authorized by the Property Redevelopment and Tax Abatement Act, as
amended (V.T.C.A. Texas Tax Code § 312.401), for the purpose of authorizing a Tax Abatement
Agreement, as authorized by Chapter 312 of the Texas Tax Code; and,

WHEREAS, Pecos County, Texas, (the “County”) desires to encourage the retention or
expansion of primary employment and to attract major investment in the County that would be a
benefit to property in a reinvestment zone created by the County and that would contribute to the
economic development of the County;

WHEREAS, on July 14, 2014, the Pecos County Commissioners Court held a hearing,
such date being at least seven (7) days after the date of publication of the notice of such public
hearing, and the delivery of written notice to the respective presiding officers of each taxing
entity which includes within its boundaries real property that is to be included in the proposed
reinvestment zone as described on EXHIBIT A and mapped on EXHIBIT B; and,

WHEREAS, the Pecos County Commissioners Court at such public hearing invited any
interested person to appear and speak for or against (1) the creation of the reinvestment zone, and
whether all or part of the territory described should be included in the proposed reinvestment
zone, and (2) acceptance of an Application for Tax Abatement by WEST TEXAS SOLAR 1
LLC, for Pecos County to consider entering into a Tax Abatement Agreement;

WHEREAS, the proponents of the reinvestment zone offered evidence, both oral and
documentary, in favor of all of the foregoing matters relating to the creation of the reinvestment
zone and opponents, if any, of the reinvestment zone appeared to contest the creation of the
reinvestment zone;

WHEREAS, the County wishes to (1) create a reinvestment zone consisting of the same
real property as described on EXHIBIT A and mapped on EXHIBIT B, and (2) accept the
Application for Tax Abatement by WEST TEXAS SOLAR 1 LLC.

NOW THEREFORE, BE IT RESOLVED BY THE PECOS COUNTY
COMMISSIONERS COURT:

SECTION 1. That the facts and recitations contained in the preamble of this Resolution
are hereby found and declared to be true and correct.
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SECTION 2. That the Pecos County Commissioners Court, after conducting such
hearing and having heard such evidence and testimony, has made the following findings and
determinations based on the evidence and testimony presented to it:

(a)  That the public hearing on the adoption of the “Wala” Reinvestment Zone has
been properly called, held, and conducted, and that notices of such hearing have
been published as required by law and mailed to the respective presiding officers
of the governing bodies of all taxing units overlapping the territory inside the
proposed reinvestment zone; and,

(b)  That the boundaries of the “Wala” Reinvestment Zone be and, by the adoption of
this Resolution, are declared and certified to be, the area as described in the

description attached hereto as "EXHIBIT A"; and,

(c) That the map attached hereto as "EXHIBIT B" is declared to be and (by the
adoption of this Resolution) is certified to depict and to show accurately the
boundaries of the “Wala” Reinvestment Zone, which is normatively described in
“EXHIBIT A”, and further certifies that the property described in “EXHIBIT A”
is inside the boundaries shown on “EXHIBIT B”; and,

(d)  That creation of the “Wala” Reinvestment Zone with boundaries as described in
“EXHIBIT A” and “EXHIBIT B” will result in benefits to Pecos County and to
land included in the zone, and that the improvements sought are feasible and
practical; and,

(¢)  That the “Wala” Reinvestment Zone described in “EXHIBIT A” and “EXHIBIT
B” meets the criteria set forth in Texas Tax Code §312.401 for the creation of a
reinvestment zone as set forth in the Property Redevelopment and Tax Abatement
Act, as amended, in that it is reasonably likely that the designation will contribute
to the retention or expansion of primary employment, and/or will attract major
investment in the zone that will be a benefit to the property to be included in the
reinvestment zone and would contribute to the economic development of Pecos

County, Texas.

SECTION 3. That pursuant to the Property Redevelopment and Tax Abatement Act, as
amended, the Pecos County Commissioners Court, hereby creates a reinvestment zone under the
provisions of Texas Tax Code § 312.401, encompassing the area described by the descriptions in
“EXHIBIT A” and “EXHIBIT B”, and such reinvestment zone is hereby designated and shall
hereafter be referred to as the Wala Reinvestment Zone.

SECTION 4. That the Wala Reinvestment Zone shall take effect upon adoption by the
County Commissioners Court and shall remain designated as a commercial-industrial
reinvestment zone for a period of five (5) years from such date of such designation.
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SECTION 5. That the Pecos County Commissioners Court already has found and
resolved that Pecos County is eligible to enter into tax abatement agreements.

SECTION 6. That the Pecos County Commissioners Court accepts the Application for
Tax Abatement submitted by WEST TEXAS SOLAR 1 LLC.

SECTION 7. That if any section, paragraph, clause, or provision of this resolution shall
for any reason beheld to be invalid or unenforceable, the invalidity or unenforceability of such
section, paragraph, clause, or provision shall not affect any of the remaining provisions of this

resolution.

SECTION 8. That it is hereby found, determined, and declared that a sufficient notice of
the date, hour, place, and subject of the meeting of the Pecos County Commissioners Court, at
which this resolution was adopted, was posted at a place convenient and rcadily accessible at all
times, as required by the Texas Open Government Act, Texas Government Code, Chapter 551,
as amended; and that a public hearing was held prior to the designation of such reinvestment
zone, and that proper notice of the hearing was published in newspapers of general circulation in
Pecos County of the State of Texas; and that, furthermore, such notice was in fact delivered to
the presiding officer of any effected taxing entity as prescribed by the Property Redevelopment
and Tax Abatement Act.

PASSED, APPROVED, AND ADOPTED on this 14th day of July, 2014.
PECOS COUNTY, TEXAS

v LN

The Honorablé Joe Shuster
Cotinty Judge

7 ,
By: // e, S 1”/4@ By: Seagart /jm??,{/ﬂ’;ae?t;{

George Riggs  J
Commissioner, Precinet 1

% zm-/ By:

1.H. Kéat
Commissioner, Precinct 3

¥ '
Lupe Dominguez
Commissioner, Precinct 2

Santiago (Gantu, Jr.
Commissioner, Precinct 4



EXHIBIT A
LEGAL DESCRIPTION OF “WALA”
REINVESTMENT ZONE

LEGAL DESCRIPTION: BEING 1918.005 ACRES OF LAND LYING IN AND BEING SITUATED
OUT OF SECTION 44 1/2, CHARLES GRAEF SURVEY, ABSTRACT NO. 8435, THE WEST-PART
OF SECTION 74, BLOCK 194, ABSTRACT NO. 8431, G.C. & S.F. RR Co. SURVEY, SECTION 73,
BLOCK 194, ABSTRACT NO. 5015, G.C. & S.F. RR Co. SURVEY, SECTION 8, BLOCK 12,
ABSTRACT NO, 5614, H. & G.N. RR Co. SURVEY, AND SECTION 9, BLOCK 12, H. & G.N. RR
Co. SURVEY, ALL IN PECOS COUNTY, TEXAS, AND BEING THE RESIDUE OF THAT SAME
TRACT CONVEYED TO JOHN E. HARRIS, JR. AND MARILYN HARRIS BY DEED RECORDED
IN VOLUME 30, PAGE 18 AND VOLUME 32, PAGE 774 OF THE OFFICIAL PUBLIC RECORDS
OF PECOS COUNTY, TEXAS, AND A PORTION OF TRACT 1 AND ALL OF TRACTS 2, 3, 4 AND
5 AS CONVEYED BY DEED TO THE GUNTER PEANUT CQ., INC. AND JEFF CART BY DEED
RECORDED IN VOLUME 742, PAGE 78 OF THE DEED RECORDS OF PECOS COUNTY, TEXAS;
SAID 1918.005 ACRES OF LAND BEING MORE PARTICULARLY DESCRIBED AS 1919.101
ACRES OF LAND, SAVE AND EXCEPT THAT CERTAIN 1.10 ACRE TRACT, FOUND TO
CONTAIN 1.096 ACRES OF LAND, CONVEYED TO WEST TEXAS UTILITIES CO. BY DEED
RECORDED IN VOLUME 550, PAGE 255 OF SAID DEED RECORDS, AND AS FOLLOWS AND
AS SURVEYED UNDER THE SUPERVISION OF JOHN F. WATSON & COMPANY IN MAY

THRU JUNE, 2014:

BEGINNING at a 1 % inch iron pipe found for the southeast corner of Section 44 of said Block 12 and
an interior corner of said Section 44 % and an interior corner hereof;

THENCE North 11°47'01" Easl a distance of 4073.79 feet along the common line of said Sections 44 and
44 2 to a 1 % inch iron pipe found for the northerly northwest corner of said Section 44 ' and the

southwest corner of said West-Part of Section 74 and an angle point hereof;

THENCE North 11°53'54" East a distance of 4154.43 feet along the common line of said Sections 44 and
74 and the common line of Section 43 of said Block 12 and said Section 74 to 1 % inch iron pipe found
for the northwest corner of said West-Part of Section 74 and the southwest corner of said Section 73;

THENCE North 11°46'49" East a distance of 9152.,78 feet along the common line of said Sections 43 and
73, the common line of Section 7 of said Block 12 and said Section 73 and the common line of said
Sections 7 and 8 to a point for the southwest corner of that certain 163,10 acre tract conveyed to John and
Marilyn Harris by deed recorded in Volume 32, Page 772 of said official public records and the northwest
corner of said Gunter Tract 4 and hereof and from which a [ % inch iron pipe found for the northerly
common corner of said Sections 7 and 8 bears North 11°46°49” East a distance of 3831.54 feet along said

common line;

THENCE South 78°07'57" East a distance of 2641.67 feet along the south line of said 163,10 acre tract to
a point in the common line of said Section 9 and said Section 8 for the southeast corner of said 163.10
acre tract, the northeast corner of said Gunter Tract 4, and an ell corner hereof and from which a 5/8 inch
iron rod found as the accepted northerly common corner of said Sections 8 and 9 bears North 11°48°14”

East a distance of 6798.96 feet along said common line;

THENCE South 11°48'14" West a distance of 1175.15 feet along the common line of said Sections 8 and
9 to a point for the southwest corner of that certain 160 acre tract conveyed as Tract Four fo Jerry V.,
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Durant by deed recorded in Volume 786, Page 608 of said deed records, the northwest corner of said
Gunter Tract 5 and an interior corner hereof;

THENCE South 78°35'18" East along the south line of said Durant tract, passing at a distance of 29.33
feet a 2 inch iron rod with cap found for reference, continuing in all a distance of 2642.00 feetto a 1 %
inch iron pipe found in the common line of Section 10 of said Block 12 and said Section 9 for the
southeast corner of said Durant tract, the northeast corner of said Gunter Tract 5 and an ell corner hereof;

THENCE South 11°48'14" West a distance of 2139.77 feet along the common line of said Sections 9 and
10 to a point for an ell corner of said Section 73, the southwest corner of said Section 10 and an interior

corner hereol;

THENCE South 78°11'26" East along the common line of said Sections 10 and 73, passing at a distance
of 0.90 feet a 6 inch cedar fence corner post, continuing in all a distance of 594.42 feet to a point for the
northwest corner of that certain 3.90 acre fract conveyed as Group Three to James Jepson by deed
recorded in Volume 821, Page 248 of said deed records and an ell corner hereof and from which a 6 inch
cedar fence corner post found for the northeast corner of said Section 73 bears South 78°11°26” East a

distance of 30.00 feet along said common line;
THENCE along the westerly lines of said 3.90 acre tract the following four (4) calls:

South 11°51'30" West a distance of 2549.97 feet to a point for an angle point;

South 38°37'30" West a distance of 672.90 feet to a point for an angle point;

South 05°38'30" East a distance of 1007.60 feet to a point for an angle point;

South 11°51'30" West a distance of 1595.40 feet to a point in the north line of that certain
1 acre tract conveyed as Group Two to James Jepson by said deed recorded in Volume
821, Page 248 of said deed records for the southwest corner of said 3.90 acre tract and an
ell corner hereof,
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THENCE North 78°0829" West a distance of 265.19 feet along the north line of said 1 acre tract to a
point for the northwest corner of said 1 acre tract and an interior corner hereof;

THENCE South 11°51'30" West a distance of 147.88 feet along the west line of said 1 acre tract to a
point in the common line of the East-Part of said Section 74 of said Block 194 and said Section 73 for the
southwest corner of said 1 acre tract and an ell corner hereof and from which a 1 % inch iron pipe found
for the southeast comer of said Section 73 bears South 78°11°45” East a distance of 295.20 feet along

said common line;

THENCE North 78°11'45" West a distance of 2946.42 feet along said common line to a 1 % inch iron
pipe found for the northwest corner of said East-Part of said Section 74, the northeast corner of said West-
Part of said Section 74 and an interior corner hereof;

THENCE South 11°51'13" West a distance of 3651.92 feet along the common line of said East-Part and
said West-Part of Section 74 to a 1 4 inch iron pipe found in the north line of said Section 44 ' for the
southwest corner of said East-Part, the southeast corner of said West-Part and an interior corner hereof}

THENCE South 88°51'15" East a distance of 1341.94 feet along the common line of said East-Part and
said Section 44 Y to a cotton spindle found in the west line of Section 75 of said Block 194 for an ell
corner of said East-Part, the northeast corner of said Section 44 ' and an ell corner hereof;
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THENCE South 01°03'16" West a distance of 4921.69 feet along the common line of said Sections 75
and 44 }; and the common line of Section 80 of said Block 194 and said Section 44 ¥ to a point in the
north line of Section 4, Block 16, University Land, for the southwest corner of said Section 80, the
southeast corner of said Section 44 !4 and the southerly southeast corner hereof and from which a 1 %
inch iron pipe found for reference bears South 88°35°30” East a distance of 85.93 feet along said north

line;

THENCE North 88°35'30" West a distance of 3099.88 feet along the common line of said Sections 4 and
44 2 to a 2 inch iron pipe found for the northerly common corner of Section 5 of said Block 16 and said
Section 4 and an angle point hereof;

THENCE North 88°35'18" West a distance of 4113.41 feet along the common line of said Sections 5 and
44 /2 to a 120D nail found for the southeast corner of that certain 43.04 acre tract conveyed to LCRA
Transmission Services Corporation by deed recorded in Volume 39, Page 193 of said official public
records and the southwest corner of said Harris residue tract and hereof and from which a bolt found at a
2 inch iron pipe fence corner post for a replacement monument for the northerly common corner of
Section 6 of said Block 16 and said Section 5 and the southwest corner of said Section 44 Y bears North
88°35718” West a distance of 1285.74 feet along said common line;

THENCE North 01°24'18" East a distance of 1338.49 feet along the east line of said LCRA tract to 2 inch
iron pipe fence corner post found in the common line of said Sections 44 and 44 ' for the northeast
corner of said LCRA tract, the westerly northwest corner of said Harris residue tract, and an ell corner
hereof and from which a ' inch iron rod found for the southwest corner of said Section 44 bears North
78°08’14” West a distance of 2837.66 feet along said common line;

THENCE South 78°08'14" East a distance of 2440,55 feet along said common line of said Sections 44
and 44 : to the POINT OF BEGINNING and containing 1919.101 acres of land, more or less.

SAVE AND EXCEPT SAID 1.10 ACRE TRACT CONVEYED TO SAID WEST TEXAS UTILITIES
CO., FOUND TO CONTAIN 1.096 ACRES, AND BEING MORE PARTICULARLY DESCRIBED AS

FOLLOWS:

BEGINNING at a 2 inch iron pipe fence corner post found in the southeast r-o-w line of F.M. Highway
1901 for the west corner hereof and from which said 1 % inch iron pipe found for the southeast corner of
said Section 44 and an interior corner of said Section 44 %4 bears South 69°50°18” West a distance of

2358.23 feet;

THENCE North 41°45'36" East a distance of 164.95 feet along said r-o-w line to a 2 inch iron pipe fence
corner post found for the north corner hereof;

THENCE South 51°08'33" East a distance of 289.91 feet to a 2 inch iron pipe fence corner post found for
the east corner hereof;

THENCE South 41°47'35" West a distance of 164.87 feet to a 2 inch iron pipe fence corner post found for
the south corner hereof;

THENCE North 51°09'30" West a distance of 289.82 feet to the POINT OF BEGINNING and
containing 1.096 acres of land, more or less.

LEAVING A TOTAL 1918.005 ACRES MORE OR LESS.
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5.350 ACRES

LEGAL DESCRIPTION: BEING 5.350 ACRES OF LAND LYING IN AND BEING SITUATED
OUT OF SECTION 73, BLOCK 194, ABSTRACT NO. 5015, G.C. & S.F. RR Co. SURVEY, IN
PECOS COUNTY, TEXAS, AND BEING THE RESIDUE OF THAT CERTAIN TRACT 1
CONVEYED BY DEED TO THE GUNTER PEANUT CO., INC. AND JEFF CART BY DEED
RECORDED IN VOLUME 742, PAGE 78 OF THE DEED RECORDS OF PECOS COUNTY, TEXAS;
SAID 5.350 ACRES OF LAND BEING MORE PARTICULARLY DESCRIBED AS FOLLOWS AND
AS SURVEYED UNDER THE SUPERVISION OF JOHN F. WATSON & COMPANY IN MAY

THRU JUNE, 2014:

BEGINNING at a point in the common line of Section 72 of said Block 194 and said Section 73 for an
angle point of that certain 3.90 acre {ract conveyed as Group Three to James Jepson by deed recorded in
Volume 821, Page 248 of said deed records and the south corner hereof and from which a 1 % inch iron
pipe found for the southeast corner of said Section 73 bears South 11°51°31” West a distance of 1747.56

feet along the east line of said Section 73;

THENCE North 05°38'30" West a distance of 1000.04 feet along the east line of said 3.90 acre fract to a
point for an angle point;

THENCE North 38°37'30" East a distance of 667.76 feet along the east line of said 3.90 acre fract to a
peint in said common section line for an angle point of said 3.90 acre tract and the north corner hereof
and from which a 6 inch cedar fence corner post found for the northeast corner of said Section 73 bears
North 11°51°31” East a distance of 2557.23 feet along said common line;

THENCE South 11°51'31" West a distance of 1549.97 feet along said common line to the POINT OF
BEGINNING and containing 5.350 acres of land, more or less.

Note: Bearings, distances, and acreage shown hereon are Grid, NAD83(CORS96), Texas Central Zone
and are based on NGS CORS/OPUS solutions. Iron rods set are 1/2 inch by 24 inch steel rebar with blue
plastic caps marked "WATSON-5498",



EXHIBIT B
MAP OF “WALA”
REINVESTMENT ZONE
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PECOS COUNTY

GUIDELINES AND CRITERIA FOR TAX ABATEMENT

1. PURPOSE

Pecos County, herein referred to as “the County,” is committed to the promotion
of quality development in all parts of the County and to improving the quality of life for
its citizens. In order to help meet these goals, the County will consider recommending
tax abatement to stimulate growth and development. Any such incentive shall be
provided in accordance with the procedures and criteria outlined in this document.
However, nothing in these guidelines shall imply or suggest, or be construed to imply ot
suggest, that the County is under any obligation to provide any incentive to any applicant.
All such applications for tax abatement shall be considered on an individual basis with
regard to both the qualification for abatement and the amount of any abatement.

II. DEFINITIONS

The attached Glossary is a list of words with their definitions that are found in this
document, and the Glossary is incorporated herein by reference.

III. GUIDELINES AND CRITERIA
Improvements eligible for abatement include the following:

Aquaculture/agriculture facility,
Distribution center facility,
Manufacturing facility,

Office building,

Regional entertainment/ tourism facility,
Renewable power facility and fixtures,
Research facility,

Historic building in a designated area, or
Other basic industry.

Requests for abatement will be evaluated according to factors including, but not limited
to, the following:

(1) Jobs. Projected new jobs created, including the number and type of new
jobs, the number and type of jobs retained, the average payroll, and the
number of local persons hired.
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Fiscal Impact. The amount of real and personal property value that will be
added to the tax roll for both eligible and ineligible property, any County
financed infrastructure improvements that will be required by the facility,
any infrastructure improvements proposed to be made by the facility, and
the compatibility of the project with the County’s master plan for
development.

Community Impact. The pollution, if any, as well as other potential
negative environmental impact on the health and safety of the community
resulting from the proposed project; whether the project will revitalize a
depressed area; potential business opportunities for local vendors;
alternative development possibilities for the proposed site; the impact on
other taxing entities; and/or whether the improvement is expected to solely
or primarily have the effect of transferring employment from one part of
Pecos County to another.

ABATEMENT AUTHORIZED

(a)

(b)

(c)

(d)

Authorized Date. A facility shall be eligible for tax abatement if it has
applied for such abatement prior to the commencement of construction:
provided, that such facility meets the criteria for granting tax abatement in
reinvestment zones created by Pecos County pursuant to these Guidelines
and Criteria. Property may be exempted from taxation under these
guidelines for a period not to exceed the statutory limitations.

Creation of New Value. Abatement may only be granted for the additional
value of or increase in value to eligible improvements made subsequent to
the filing of an application for tax abatement and specified in the
abatement agreement between the County and the property owner or lessee
and lessor, subject to such limitations as the Tax Abatement Statute and
these Guidelines and Criteria may require.

New and Existing Facilities. Abatement may be granted for new facilities
and improvements to existing facilities for purposes of modernization or
expansion. If the modernization project includes replacement of a facility
existing at the time of application, the abated value shall be the value of
the new unit(s) less the value of the old unit(s).

Eligible Property. Abatement may be extended to the value of buildings,
structures, fixed machinery and equipment, site improvements, and office
space and related fixed improvements necessary to the operation and
administration of the facility.
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Ineligible Property. The following types of property shall be fully taxable
and ineligible for abatement:

land,

animals,

inventories,

supplies,

tools,

furnishings, and other forms of movable personal property (except as
provided below),

vehicles,

vessels,

aircraft,

housing or residential property,

hotels/motels,

fauna,

flora,

retail facilities, except when housed in an historic structure, within the
designated downtown district,

any improvements including those involved in the production, storage or
distribution of natural gas or fluids that are not integral to the operation of
the facility, and

Property owned or used by the State of Texas or its political subdivisions
or by any organization owned, operated or directed by a political
subdivision of the State of Texas. This provision shall not be interpreted
to disallow abatement for property located in the Pecos County Industrial
Park. Nor shall this provision be interpreted to disallow abatement where
the eligible property to be abated may be located on or affixed to land
owned by the State or a subdivision of the State, but is wholly owned by
the party seeking the abatement.

Equipment constituting personal property located in the reinvestment zone
shall remain eligible for abatement provided the equipment is awaiting
installation to become a permanent part of a fixture located or to be
constructed in the reinvestment zone that is or will be eligible for property
tax abatement, including any replacement parts.

Owned/Leased Facilities. If leased property is granted abatement, the
agreement shall be executed with the lessor and lessee. If the eligible
property to be abated is located on or affixed to leased land, but is wholly
owned by the party seeking the abatement, the agreement shall be executed
only with the owner of the property to be abated.
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Value and Term of Abatement. Abatement shall be granted effective with
the January 1 valuation date immediately following the date of execution
of the agreement. The value of new eligible properties shall be abated
according to the approved agreement between the applicant and the
governing body. The governing body, in its sole discretion, shall
determine the amount of any abatement.

The abatement may be extended from the date of the initial agreement by
modification provided the statutory requirements for modification are met.

Construction in Progress. If a qualifying facility has not been placed in
service as of January 1 following execution of the abatement agreement,
the taxpayer may apply for a one-year extension of the term of abatement.
Said extension must be applied for prior to the end of the calendar year in
which the abatement agreement is executed.

Taxability. From the execution of the abatement contract to the end of the
agreement period, taxes shall be payable as follows:

(H The value of ineligible property as provided in Part IV(e) shall be
fully taxable.

(2)  The base year value of existing eligible property, meaning the
value of the property for the year in which the abatement
agreement is executed, shall be fully taxable.

(3) The additional value of eligible property shall be taxable as
provided for by the applicable abatement agreement between the
owner and the County.

V. APPLICATION FOR TAX ABATEMENT

(a)

(b)

Any present or potential owner of taxable property in Pecos County may
request the creation of a reinvestment zone and tax abatement by filing a
written request with the County.

The application shall consist of a completed application form accompanied
by:

(1) a general description of the proposed use and the general nature
and extent of the modernization, expansion or new improvements
to be undertaken;
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(d)

(e)

2) a descriptive list of the improvements that will be a part of the
facility;

3) a map and property description or a site plan;

(4) a time schedule for undertaking and completing the planned
improvements;

5 for modernized facilities, a statement of the assessed value of the
facility, separately stated for real and personal property, for the tax
year immediately preceding the application; and,

(6)  Financial and other information as deemed appropriate for
evaluating the financial capacity and other factors of the applicant.

Upon receipt of a completed application, the County receiving such
application shall notify in writing the presiding officer of the legislative
body of each affected jurisdiction. Before acting upon the application, the
County shall through public hearings as described below afford the
applicant and the designated representative of any affected jurisdiction and
any member of the public the opportunity to show cause why the
abatement should or should not be granted. Notice of the public hearing
shall be clearly identified on an agenda of the legislative body of the
County to be posted at least twenty (20) days prior to the hearing,

The County shall approve or deny the application for tax abatement within
sixty (60) days after receipt of the application. The presiding officer of the
County shall notify the applicant of the approval or disapproval promptly
thereafter.

Statutory Requirements: Not later than the seventh (7th) day before the
date of the hearing, notice of the hearing must be: (1) delivered in writing
to the presiding officer of each taxing unit that includes in its boundaries
real property that is to be included in the proposed reinvestment zone, and
(2) published in a newspaper of general circulation in the County. At the
hearing, the Commissioners Court evaluates the application against the
criteria described in these guidelines and decides by majority vote whether
to designate the property for which the abatement is sought as a
reinvestment zone. If the reinvestment zone is designated, the
Commissioners Court shall pass an order to that effect. An order
designating an area as a reinvestment zone is valid for five years from the
date of designation. Once the area is designated as a reinvestment zone,
the Commissioners Court may then arrange to consider for approval of the
tax abatement agreement between the applicant and the county, which it
may do at any regularly scheduled meeting, provided notice requirements
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are met. At least seven days prior to entering into a tax abatement
agreement, the County must give written notice of its intent to do so to the
presiding officer of each taxing unit that includes in its boundaries real
property that is to be included in the proposed reinvestment zone, along
with a copy of the proposed tax abatement agreement. At the regularly
scheduled meeting, the Commissioners Court may finally vote by simple
majority to enter into the tax abatement agreement, or to decline.

Expedited consideration of application. If the County determines that the
application should receive expedited consideration, the Commissioners
Court may combine the steps described in the preceding paragraph into a
single, regularly scheduled meeting of the Commissioners Court, provided
the County meets the procedural prerequisites for each step.

A request for a reinvestment zone for the purpose of abatement shall not
be granted if the County finds that the request for the abatement was filed
after commencement of construction, alteration, or installation of
improvements related to a proposed modernization, expansion, or new
facility.

Variance. Requests for variance from the provisions of Subsections (a)
through (e) of Part IV may be made in written form to the County
Commissioners Court. Such request shall include a complete description
of the circumstances explaining why the applicant should be granted a
variance. Approval of the request for variance requires a three-fourths
(3/4) vote of the County Commissioners Court.

PUBLIC HEARING

(a)

(b)

If, after a public hearing, the County Commissioners Court weighs the
relevant factors listed in these guidelines and determines that granting the
abatement is not in the best interests of the County, the Court shall deny
the abatement.

Neither a reinvestment zone nor an abatement agreement shall be
authorized if it is determined that:

(1)  There would be a substantial and unreasonable adverse affect on
the provision of government services or the overall tax base of the
County.

(2)  The applicant has insufficient financial capacity.

3) Planned or potential use of the property would constitute a hazard
to public safety, health, or morals.



4) Planned or potential use of the property violates any other
governmental codes or any applicable law,

VII.  AGREEMENT

(a)

(b)

©

After approval of the tax abatement application, the County shall formally
pass a resolution and execute an agreement with the owner of the facility
and the lessee involved, if any, which shall include:

(1) Estimated value to be abated and the base year value.

(2) Percent of value to be abated each year.

(3) The commencement date and the termination date of abatement.

4) The proposed use of the facility, nature of construction, time
schedule for undertaking and completing the planned
improvements, map, property description, and improvements list.

(5) Contractual obligations in the event of default, including a
provision for cancellation and recapture of delinquent taxes,
provisions for administration and assignment as provided herein,
and any other provision that may be required for uniformity or by
state law.

(6) Performance criteria for continuation of the abatement.

(7) Amount of investment and average number of jobs involved for the
period of abatement.

(8) A provision that the contract shall meet all of the requirements of
Texas Tax Code Sec. 312, et. seq.

Such agreement shall be executed within sixty (60) days after approval of
the agreement.

The County shall make its own determination of abatement which shall
not bind any other affected taxing entity.

VIII. RECAPTURE

(a)

In the event that the facility is completed and begins producing product or
service, but subsequently discontinues production of product or service for
any reason other than fire, explosion, or other casualty or accident or
natural disaster for a period of more than one (1) year during the
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(c)

abatement period, then the agreement shall terminate and so shall the
abatement of taxes for the calendar year during which the agreement is
terminated. The taxes otherwise abated for that calendar year shall be paid
to the County within sixty (60) days from the date of termination.

Should the County determine that the owner is in default of the agreement,
the County shall notify the owner of the defect in writing at the address
stated in the agreement, and if such defect is not cured within sixty (60)
days from the date of such notice ("Cure Period"), then the agreement shall
be terminated. Where cure of the proposed defect requires action
undertaken over a period of time, the contract will not be considered to be
in default if the performing party has undertaken efforts to cure the defect
and is diligently pursuing those efforts.

In the event that the company or individual:

(1)  allows its ad valorem taxes owed the County fo become delinquent,
and to remain delinquent for a period of thirty (30) days following
notice of the delinquency without instituting proper legal
procedures for their protest and/or contest; or

(2)  violates in a way any of the terms and conditions of the abatement
agreement and fails to cure same during the Cure Period;

the agreement shall be terminated and all taxes previously abated by virtue
of the agreement will be recaptured and paid within sixty (60) days of the
termination. A failure to abide by estimated timelines for construction will
not be considered to be a material breach of this agreement, provided the
owner makes a reasonable effort to meet the estimated timeline.

IX. ADMINISTRATION

(a)

The Chief Appraiser of the Pecos County Appraisal District shall annually
determine an assessment of the real and personal property comprising the
reinvestment zone. Each year the company or individual receiving the
abatement shall furnish the designee of the County with such information
as may be necessary to determine continued eligibility for abatement.
Once the value has been established, the Chief Appraiser shall notify the
County of the amount of assessment. Additionally, the County designee
shall notify the County of the number of new or retained employees
associated with the facility or generated by the abatement agreement.
Once value has been established, the Chief Appraiser shall notify the
affected taxing jurisdictions of the amount of the assessment.
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(b)

(c)

(d)

The agreement shall stipulate that employees and/or designated
representatives of the County will have access to the reinvestment zone
during the term of the abatement to inspect the facility to determine if the
terms and conditions of the agreement are being met. All inspections will
be made only after the giving of twenty-four (24) hours prior notice and
will only be conducted in such manner as to prevent unreasonable
interference with the construction and/or operation of the facility. All
inspections will be made with one or more representatives of the owner in
accordance with its safety standards.

Upon completion of construction the County shall annually evaluate each
facility and report possible viclations of the contract and/or agreement to
the County.

All proprietary information acquired by the County for purposes of
monitoring compliance with the terms and conditions of an abatement
agreement shall be considered confidential.

ASSIGNMENT

(a)

(b)

(c)

(d)

Abatement may be transferred and assigned by the owner to a new owner
of the same property upon approval by resolution of the County
Commissioners Court, subject to the financial capacity of the assignee and
provided that the agreement is modified to substitute the assignee as a
party to the agreement.

Any such modification shall not exceed the termination date of the
abatement agreement with the original owner.

No assignment or transfer shall be approved if either the parties to the
existing agreement or the proposed assignee is liable to the County for
outstanding taxes or other obligations.

Approval shall not be unreasonably withheld. Upon a finding that the
proposed assignee is capable of performing the obligations under the
agreement, financially and otherwise, approval of the assignment will not
be withheld.

SUNSET PROVISION

(a)

These guidelines are effective upon the date of their adoption and will
remain in force for two (2) years, at which time all reinvestment zones and
tax abatement contracts created pursuant to its agreements will be
reviewed by the County to determine whether the goals of these guidelines
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(b)

and the Tax Abatement Statute have been achieved. Based on that review,
these guidelines may be modified, renewed or eliminated. Such actions
shall not affect existing contracts.

Prior to the date for review, as defined above, these Guidelines may be
modified by a two-thirds (2/3) vote of the County Commissioners Court,
as provided for by the laws of the State of Texas.

SEVERABILITY AND LIMITATIONS

(a)

(b)

(c)

In the event that any section, clause, sentence, paragraph, or any part of
these guidelines is, for any reason, adjudged by any court of competent
jurisdiction to be invalid, such invalidity shall not affect, impair, or
invalidate the remainder of the guidelines.

Property that is in a reinvestment zone and that is owned or leased by a
member of the County Commissioners Court is excluded from property
tax abatement.

If this Guideline Statement has omitted any mandatory requirement of the
applicable tax abatement laws of the State of Texas, then such requirement
is hereby incorporated as a part of these guidelines.

These Guidelines and Criteria do not affect the County’s right to enter into

abatement agreements for property located within the City of Fort Stockton pursuant to
the existing agreement between the County and the City, regardless of whether such
abatement agreements meet the criteria announced by these Guidelines.
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Franchise Tax Account Status

As of: 11/24/2014 01:12:50 PM

This Page is Not Sufficient for Filings with the Secretary of State

WEST TEXAS SOLAR 1 LLC
32052879940

1999 BRYAN ST STE 900
DALLAS, TX 75201-3140

ACTIVE

Texas Taxpayer Number
Mailing Address

Right to Transact Business
in Texas

DE
01/09/2014

State of Formation

Effective SOS Registration
Date

Texas SOS File Number 0801912300

Registered Agent Name
Registered Office Street |

Address

C T CORPORATION SYSTEM

1999 BRYAN ST., STE. 900
DALLAS, TX 75201

https://mycpa.cpa.state.tx.us/coa/serviet/cpa.app.coa.CoaGetTp
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TExAS COMPTROLLER 0f PUBLIC ACCOUNTS

C O M B S J P.O Box 13528 « AusTIin, TX 78711-3528

September 30, 2014

Kevin Allen

Superintendent

Iraan-Sheffield Independent School District
PO Box 486

Iraan, Texas 79744-0486

Dear Superintendent Allen:

On August 22, 2014, the Comptroller issued written notice that West Texas Solar 1, LLC (the applicant)
submitted a completed application (Application #1020) for a limitation on appraised value under the
provisions of Tax Code Chapter 313", This application was originally submitted on May 12, 2014, to the
Iraan-Sheffield Independent School District (the school district) by the applicant.

This presents the results of the Comptroller’s review of the application and determinations required:
1) under Section 313.025(h) to determine if the property meets the requirements of Section 313,024
for eligibility for a limitation on appraised value under Chapter 313, Subchapter C; and
2) under Section 313.025(d), to issue a certificate for a limitation on appraised value of the property
and provide the certificate to the governing body of the school district or provide the governing
body a written explanation of the comptroller’s decision not to issue a certificate, using the
criteria set out in Section 313.026.

Determination required by 313.025(h)

Sec. 313.024(a) Applicant is subject to tax imposed by Chapter 171.
Sec. 313.024(b) Applicant is proposing to use the property for an eligible project.
Sec. 313.024(d) Applicant has committed to create the required number of new qualifying jobs

and pay all jobs created that are not qualifying jobs a wage that exceeds the
county average weekly wage for all jobs in the county where the jobs are located.
Sec. 313.024(d-2) Not applicable to Application #1020.

Based on the information provided by the applicant, the Comptroller has determined that the property
meets the requirements of Section 313.024 for eligibility for a limitation on appraised value under
Chapter 313, Subchapter C.

Certificate decision required by 313.025(d)

Determination required by 313.026(c)(1)

The Comptroller has determined that the project proposed by the applicant is reasonably likely to generate
tax revenue in an amount sufficient to offset the school district maintenance and operations ad valorem

tax revenue lost as a result of the agreement before the 25th anniversary of the beginning of the limitation
period. See Attachment B.

! All statutory references are to the Texas Tax Code, unless otherwise noted.

WWW . WINDOW , STATE . TX.US 512-463-4000 * TOLL FREE: |-800-531-544| « Fax; 512-463-4965
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Determination required by 313.026(c)(2)

The Comptroller has determined that the limitation on appraised value is a determining factor in the
applicant's decision to invest capital and construct the project in this state. See Attachment C.

Based on these determinations, the Comptroller issues a certificate for a limitation on appraised value.
This certificate is contingent on the school district’s receipt and acceptance of the Texas Education
Agency’s determination per 313.025(b-1).

The Comptroller’s review of the application assumes the accuracy and completeness of the statements in
the application. If the application is approved by the school district, the applicant shall perform according
to the provisions of the Texas Economic Development Act Agreement (Form 50-286) executed with the
school district. The school district shall comply with and enforce the stipulations, provisions, terms, and
conditions of the agreement, applicable Texas Administrative Code and Chapter 313, per TAC
9.1054(i)(3).

This certificate is no longer valid if the application is modified, the information presented in the
application changes, or the limitation agreement does not conform to the application. Additionally, this
certificate is contingent on the school district approving and executing the agreement within a year from
the date of this letter.

Note that any building or improvement existing as of the application review start date of August 22, 2014,
or any tangible personal property placed in service prior to that date may not become “Qualified
Property” as defined by 313.021(2) and the Texas Administrative Code.

Should you have any questions, please contact Robert Wood, director of Economic Development &
Analysis Division, by email at robert.wood @cpa.state.tx.us or by phone at 1-800-531-3441, ext, 3-3973,
or direct in Austin at 512-463-3973.

Sincerely,

AW
77lgmea

‘ i
,ﬂrf"/ L] A A/
artin A. Hubert
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Attachment A — Economic Impact Analysis
This following tables summarizes the Comptroller’s economic impact analysis of West Texas Solar 1, LLC (the
project) applying to Iraan-Sheffield Independent School District (the district), as required by Tax Code, 313.026
and Texas Administrative Code 9.1055(d)(2).

Table 1 is a summary of investment, employment and tax impact of West Texas Solar 1, LLC.

Applicant West Texas Solar 1, LLC
Renewable Energy Electric

Tax Code, 313.024 Eligibility Category Generation
School District Iraan-Sheffield ISD
2012-13 Enrollment in School District 530
County Pecos
Proposed Total Investment in District $275,000,000
Proposed Qualified Investment $275,000,000
Limitation Amount $25,000,000
Number of new qualifying jobs committed to by applicant 2
Number of new non-qualifying jobs estimated by applicant 0
Average weekly wage of qualifying jobs committed to by applicant $711
Minimum weekly wage required for each qualifying job by Tax
Code, 313.021(5)(A) $710
Minimum annual wage committed to by applicant for qualified jobs $37,000
Minimum weekly wage required for non-qualifying jobs
Minimum annual wage required for non-qualifying jobs
Investment per Qualifying Job $137,500,000
Estimated M&O levy without any limit (15 years) $18,522,407
Estimated M&O levy with Limitation (15 years) $5,565,000
Estimated gross M&O tax benefit (15 years) $12,957,407

* Applicant is requesting district to waive requirement to
create minimum number of qualifying jobs pursuant to Tax
Code, 313.025 (i-1).




Table 2 is the estimated statewide economic impact of West Texas Solar 1, LLC (modeled).

Employment Personal Income Revenue & Expenditure
Year | Direct |Indirect + Induced| Total| ~ Direct | Indirect + Induced|  Total  [Revenue Expenditure  {Net Tax Effect
2015 200 181 381f $7,506800 $13,367,223)  §20874,023|  §1,190,186 -$625610[  $1,.815,796
2016 2 171 19 $74,000 $2977,758]  $3051,758 $228 882 $282,288 -$53406
2017 2 16 18 $74000 $2367406|  $2441406 $221,52 $259,399 -$38,147
2018 2 0 12 $74,000 $1,757055]  $1,831,055 $183,105 $267,029 -$83.924
2019 2 8| 10 $74.000 $1268773(  $1342773 $160217 $251,770 -§91,553
2020 2 6 8 $74,000 $1,268,773)  $1342773 $144,958 $228 882 -$83.924
2021 2 41 6 $74.000 $780492 $854.492 $106,812 $175476 -$68 664
2022 2 4 6 $74,000 $902,563 $976,563 $83923 $144.958 -$61,035
2023 2 4 6 $74,000 $536,352 $610,352 $83923 $99,182 -$15,259
2024 2 2 4 $74.000 $658.422 $732422 $99,182 $83.923 $15,259
2025 2 6] 8 $74000 $536,352 $610,352 $61,035 $53406 $7,629
2026 2 2] 4 $74.000 $292,211 $366,211 $68,665 $7629 $61,036
2027 2 0 2 $74.000 $170,141 $244,141 $33.406 -$30,518 $83.924
2028 2 21 4 $74,000 $170,141 $244 141 $68,665 -$45,776 $114441
2029 2 @ -2 $74.000 -$74.000 $0 $45,776 -$45,776 $91,552
Source: CPA, REMI, West Texas Solar 1, LL.C
Table 3 examines the estimated direct impact on ad valorem taxes to the region if all taxes are assessed.
Table 3 Estimated Direct Ad Valorem Tases without property tax incenfives
Irasn-
Eitimated Bstimated Sheffield | Iraan-Sheffield | Iraan-Sheffield Middle Pecos
Taxable Value | Taxable Value ISDI&S | ISDM&OTax |ISDM&Oand | Pecos County |Midland College| Groundwater | Estimated Tofal
Year [ for [&S for M&0 Tax Levy Lewy I&S TaxLeves| TaxLlewy TaxLew  |District Tax Levy| Property Taxes
Tax Rate' 0.1100 1.0600 0.6999 0.0255 0.0250
2016 $275000,000]  $275,000,000 $302,500 $2,915,000 $3,217,500 $1,924,725 $70,125 $68,750 $5.281,100
2007 $233,750,000{  $233,750,000 $257,125 $2477,750 $2,134.875 $1,636,016 $39,606 $38,438 $4.488,935
018  §$198,687,500]  §198,687,500 $218,556 2,106,088 $2,324,644 $1,390,614 $50,665 $49,672 $3,815,395
2019| $168,884,375| 5168884375 185,773 $1,790,174 $1,975,947 $1,182,022 $43,066 §2.221 $3,243,256
2020 §143,551,719]  $143,551,719 $157,907 $1,521,648 $1,679,555 $1,004,718 $36,506 $35,888, $2,756,161
20| $12201891  §122018961 $Id.20 $1,293,401 $1,427.612 $854,011 $31,115 $30,505 $2,343,252
2022  $103,716,117) 103,716,117 $114,088 $1,099,391 $1,213479 §725,909 $26,448 $25,929 $1,991,764
2023 |  $88,15B,699]  $88,158,699 $96,975 $934.482 $1,031,457 $617.023 $22480 $22,040 $1,693,000
204 $74934,804|  $74.934.84 $82.428 $794,310 $876,738 $524.469 $19,108 $18,734 $1,439,050
2005 $63,694,660[ 63,694,660 $70,064 $675,163 $745,228) $45,799 $16,242 $15.924 $1,223,192
2026 $55,000,0001 55,000,000 $60,500 $583,000 $643,500 $384,945 $14,005 $13,750 $1,056,220
2027 $55,000,000  $55,000,000 $60,500 $583,000 $643,500 $384,045 $14,025 $13,750 $1,056,220)
2028 $55,000,000(  $55,000,000 $60,500 $383,000 $643,500 $381945 $14.005 $13,750 $1,056,220
2029 $55,000,0000  §$55,000,000 $60,500 $583,000 $643,500 $384,945 $14,025 $13,750 $1,056,220
2030 $55,000,0000  §55,000,000 $60,500 $583,000 $643,500 $384.945 $14,025 $13,750 $1,056,220
Total] $20444,544)  $12,230,031 $445,586 §436849)  $33,587,011

Source: CPA, West Texas Solar 1, LLC’
"Tax Rate per $100 Valuation



Table 4 examines the estimated direct impact on ad valorem taxes to the school district, Midland College, Middle
Pecos Groundwater District and Pecos County, with all property tax incentives sought being granted using
estimated market value from the application. The project has applied for a value limitation under Chapter 313, Tax
Code and tax abatements with the County, Midland College and Middle Pecos Groundwater District.
The difference noted in the last line is the difference between the totals in Table 3 and Table 4.

Table 4 Bstimated Direct Ad Valorem Taxes with all property tax incentives sought
Iraan-
Estimated Estimated Sheffield | Irnan-Sheffield | Iraan-Sheffield Middle Pecos
Taxable Value | Taxable Value ISDI&S | ISDM&OTax |ISDM&Oand | Pecos County |Midland College] Groundwater | Estimated Total
Year |  for I&S for M&O Tax Levy Lewy I&S Tax Levies|  Tax Lewy TaxLewy  |District Tax Lewy| Property Taxes
TaxRate' | 01100 1,0600 0.6999 0.0255 0.0250
2016  $275,000,0000  $25,000,000 $302,500 $265,000 §567,500 3043115 $34,361 $33,688 §1,578,664
017 $233,750,000  $25,000,000 §257,125 $265,000 §522,125 801,648 $29,207 $28,634 1,381,614
18]  $198,687,500(  $25,000,000 $218,556 $265,000 §483,556 3681401 $24,826 $24,339 51,204,122
W19  $168,884,375)  $25,000,000 $185,173 $265,000 $450.773 $519,191 §21,102 $20,688 81,071,754
000  $143,551,719) 25,000,000 $157.907 $265,000 M0 $492.312 §$17.937 $17,585 $950,741
20| $122,018961F  $25,000,000 §134.221 $265,000 $399,221 $418,465 $15,246 $14.947 $847,880
2002  S103716,117)  $25,000000 $114,088 $265,000 $379,088 $355,693 $12,959 $12,708 $760448
2023  §88158,699)  $25,000,000 $96,975 $265,000 $361,975 $302,341 $11,015 $10,799 §686,131
04| 3749348040 §25,000,000 $82,428 $265,000 $347428 $256,9%0 9,363 $9,180 $622.961
2005  $63,694,6600  $25,000,000 $70,064 $265,000 $335,064 218441 31,959 $7.803 $569,267
2006|  §55000,0000  $55,000,000 360,500 $583,000 §643,500 $384.945 $14,025 $13,750 $1,056,220
2007  $55,000,0000  $55,000,000 $60,500 $583,000 $643,500 $384,945 §14,005 $13,750 $1,036,220
2| §55000,000]  $55,000,000 $60,500 §583,000 $643,500 $384,945 $14,025 $13,730 $1,036,220
09| §55,000,0000  $55,000,000 $60,500 $583,000 643,500 5384945 $14,025 $13,730 $1,036,220
30| 55,000,000 $55,000,000 $60,500 §583,000 $643,500 $384,045 $14,025 $13,750 $1,056,220
Total]  $7487,137)  $6,974,325 $254,101 $249,119]  $14.964,681
Difff §12957407|  $5,255,706 $191,485 $187,731)  §$18.592,329
Assumes School Yalue Limitation and Tax Abatements with the County, Midland College and Middle Pecos Groundwater Districl.

Source: CPA, West Texas Solar 1, LLC
'"Tax Rate per $100 Valuation

Disclaimer: This examination is based on information from the application submitted to the school district and
forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is

not intended for any other purpose.



Attachment B — Tax Revenue over 25 Years

This represents the Comptroller’s determination that West Texas Solar 1 LLC (project) is reasonably likely to
generate, before the 25th anniversary of the beginning of the limitation period, tax revenue in an amount sufficient
to offset the school district maintenance and operations ad valorem tax revenue lost as a result of the agreement.
This evaluation is based on an analysis of the estimated M&O portion of the school district property tax levy and
direct, indirect and induced tax effects from project employment directly related to this project, using estimated
taxable values provided in the application.

Employment Personal Income Rewenue & Expend ture

Year | Direct |Indirect + Induced|Total| Direct | Indirect + Induced Total Revenue Expenditure __INet Tax Effeci
2015 200 181 | 381 $7,506,800 $13,367,223|  $20.874,023 $1,190,186 -$625,610 $1,815,796
2016 2 17 19 $74,000 $2,977,758 $3.051,758 $228,882 $282,288 -$53,406
2017 2 16 18 $74.000 $2,367406 $2441.406 $221,252 $259,399 -$38,147
2018 2 10 12 $74.000 $1.757,055 $1.831,055 $183,105 $267.029 -$83.924
2019 2 8 10, $74,000 $1,268,773 $1.342,773 §160,217 $251.770 -$91.553
2020 2 6 8 $74.000 $1,268,773 $1,342.773 $144,958 $228.882 -$83.924
2021 2 4 6| $74.000 $780.492 $854.492 $106.812 $175476 -$68,664
2022 2 4 6] $74.000! $902,563 $976.563 $83.923 $144,958 -$61,035
2023 2 E 6 $74.000 $536,352 $610,352 $83.923 $99,182 -$15,259
2024 2 2 4 $74.000 $658422 $732422 $99,182 $83,923 $15.259
2025 2 6 8 $74,000 $536,352 $610,352 $61.035 $53.406 $7.629
2026 2 2 4 $74,000! $292.211 $366.211 $68,665 $7,629 $61,036
2027 2 (0) 2 $74,000 $170,141 $244.141 $53.406 -$30,518 $83,924
2028 2 2 4 $74,000 $170,141 $244.141 $68,665 -$45,776 $114441
2029 2 4] -2 $74,000 -$74,000 $0 $45,776 -$45,776 $91,552
2030 2 (0) 2 $74.000 -$74,000 $0 $22,888 -$83.923 $106.811
2031 2 (2) 0 $74,000 -$318,141 -$244,141 -$15,259 -$106.812 $91,553
2032 2 (2) 0 $74,000 -$318,141 -$244,141 -$7,629 -$122,070 $114.441
2033 2 (2) 0 $74,000 -$562,281 -$488,281 -$22,888 -$167,847 $144.959
2034 2 8 -6 $74,000 -$806422 -$732422 -$99,182 -$183,105 $83,923
2035 2 (8) -6 $74,000 -$1,294,703|  -$1.220,703 -$122,070 -$228 882 $106,812
2036 2 6)] -4 $74,000 -$1,538844]  -$1464.844 -5183,105 -$312,805 $129,700
2037 2 @®) -6 $74,000 -$1,782.984]  -$1,708,984 -$190,735 -$343,323 $152,588
2038 2 (12| -10 $74,000 -$2515406]  -$2,441406 -$183,105 -$366,211 $183,106
2039 2 (12 -10 $74,000 -$1,782984|  -$1,708,984 -$183,105 -$389,099 $205,994
2040 2 (10 -8 $74,000 -$2,515406]  -$2.441406 -$228,882 -$480,652 $251,770
TOTAL $1,586,915 -$1,678,467  $3,265,382
$14,660,382 is greater than  $13,545,249

Analysis Summary

Is the project reasonably likely to generale lax revenue in an amount sufficient to offset the M&O levy loss as a resull of the Yes
limitation agreement?

Source: CPA, West Texas Solar 1 LLC

Disclaimer: This examination is based on information from the application submitted to the school district and forwarded to
the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is not intended for any

other purpose.




Attachment C - Limitation as a Determining Factor

Tax Code 313.026 states that the Comptroller may not issue a certificate for a limitation on appraised
value under this chapter for property described in an application unless the comptroller determines that
“the limitation on appraised value is a determining factor in the applicant's decision to invest capital and
construct the project in this state.” This represents the basis for the Comptroller’s determination.

Methodology
Texas Administrative Code 9.1055(d) states the Comptroller shall review any information available to the
Comptroller including;
e the application, including the responses to the questions in Section 8 (Limitation as a Determining
Factor);
e public documents or statements by the applicant concerning business operations or site location
issues or in which the applicant is a subject;
e statements by officials of the applicant, public documents or statements by governmental or
industry officials concerning business operations or site location issues;
e existing investment and operations at or near the site or in the state that may impact the proposed
project;
e announced real estate transactions, utility records, permit requests, industry publications or other
sources that may provide information helpful in making the determination; and
e market information, raw materials or other production inputs, availability, existing facility
~ locations, committed incentives, infrastructure issues, utility issues, location of buyers, nature of
market, supply chains, other known sites under consideration.

Determination
The Comptroller is has determined that the limitation on appraised value is a determining factor in the
West Texas Solar 1, LLC decision to invest capital and construct the project in this state. This is based on
information available, including information provided by the applicant. Specifically, the comptroller notes
the following:
e According to the company they have the ability to locate projects of this type in other states in the
US with strong solar characteristics.
e Per the company they are actively developing other projects throughout the US and
internationally, and in other Texas Counties that are competing for limited investment funds.
e Per the applicant, the appraised value limitation in order to move forward with the project at this
location.

Supporting Information
a) Section 8 of the Application for a Limitation on Appraised Value
b) Attachments provided in Tab 5 of the Application for a Limitation on Appraised Value
c) Additional information provided by the Applicant or located by the Comptroller

Disclaimer: This examination is based on information from the application submitted to the school district and forwarded to
the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is not intended for any
other purpose.



Attachment D

Summary of Financial Impact
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Executive Summary

West Texas Solar 1, LLC (Company) has requested that the Iraan-Sheffield Independent
School Distirct (I-SISD) consider granting a property value limitation under Chapter 313 of
the Tax Code, also known as the Texas Economic Development Act. In an application
submitted to I-SISD on May 12, 2014 the Company plans to invest $275 million to construct
a renewable solar electric generation facility. Moak, Casey & Associates (MCA) has been
retained to prepare an analysis of this value limitaiton and help the district navigate the
overall application and agreement process.

The West Texas Solar project is consistent with the state’s goal to “encourage large scale
capital investments in this state.” When enacted as House Bill 1200 in 2001, Chapter 313 of
the Tax Code granted eligibility to companies engaged in manufacturing, research and
development, and renewable electric energy production to apply to school districts for
property value limitations. Subsequent legislative changes expanded eligibility to clean coal
projects, nuclear power generation and data centers, among others.

Under the provisions of Chapter 313, I-SISD may offer a minimum value limitation of $25
million. This value limitation, under the proposed application, will begin in the 2016-17
school year and remain at that level of taxable value for Maintenance and Operations (M&Q)
tax purposes for ten years. The entire project value will remain taxable for 1&S or debt service
purposes for the term of the agreement and after.

MCA’s initial school finance analysis is detailed in this report. The overall conclusions are as
follows, but please read all of the subsquent details in the report below for more information.

b

Total Revenue Loss Payment Owed to I-SISD $150,000

Total Savings to Company after Revenue Loss Payment.
(This does not include any supplemental benefit $12,807,407
payments to the District.)

7

Application Process

After the school district has submitted an application to the Comptroller’s Office
(Comptroller), the Comptroller begins reviewing the application for completeness. The
purpose of this review is to ensure all necessary information and attachments are
included in the application before moving forward with the formal review process. At the
time the application is determined complete - typically 4-6 weeks after receipt—the
Comptroller will deliver a Completeness Letter to the company and the school district.
The Completeness Letter for this projected was issued on August 22, 2014.

The issuance of a Completeness Letter is important because it sets the timeline for the
rest of process. From the date of issuance, the Comptroller has 90 days to conduct its full
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review of the project and provide its certificate for a limitation on appraised value. The
certificate for this project was issue on September 30, 2014. After the certificate is
received, the district has until the 150t day from the receipt of the Completeness Letter
or until December 31%%, whichever is earlier, to adopt an agreement.

Each value limitation agreement is unique and to ensure the proper revenue-loss
protection and maximum supplemental benefits are in place, an understanding of the
school district’s finances and a thorough knowledge of the Ch. 313 statute are required.
MCA and O'Hanlon, McCollom & Demerath will ensure the best interests of 1-SISD are
secured. After the Comptroller’s certificate is received, O'Hanlon, McCollom & Demerath
will contact the school district to discuss the value limitation agreement and begin
negotiations of the supplemental benefit payment with the Company. A final version of
the agreement must be submitted to the Comptroller for review prior to final adoption
by the school district’s board of trustees.

At the final board meeting, the school board will review the Value Limitation Agreement
and Findings of Fact that detail the project's conformance with state law. In some
instances, the school board may also be required to adopt a job waiver or create a
reinvestment zone during this meeting. Prior to this meeting, 0’'Hanlon, McCollom &
Demerath will provide the district with the necessary agenda language and any
additional action items.

How the 313 Agreement Interacts with Texas School Finance

M&O funding for Texas schools relies on two methods of finance: local school district
property taxes and state aid. State aid consists of three components: Tier I, Tier Il and
additional state aid for tax reduction.

Tier I provides state funding based on ADA and special student populations, as well as
transportation. The local funds for Tier | are M&O taxes raised at the compressed tax rate--
$1.00 per $100 of taxable value for most school districts (less any recapture payments owed
to the state from high property-wealth school districts).

Tier II guarantees a specific amount of funding per student in weighted average daily
attendance for each penny of a school district’s tax effort above a specified level. There are
two levels of Tier II funding — funding under the six so-called golden pennies and the eleven
so-called copper pennies. Voter approval is required in most cases to access the last two
golden pennies and the eleven copper pennies.

Additional State Aid for Tax Reduction (ASATR) guarantees a school district a set amount
of state and local M&O funds per student in weighted average daily attendance to compensate
for the mandatory reduction in, or compression of, the local M&O tax rate that was adopted
in 2005 or 2006. For more detailed information on the school finance funding system, please
review the Texas Education Agency’s School Finance 101: Funding of Texas Public Schools.
For the 2014-15 school year it is estimated that 230 school districts will receive ASATR hold-
harmless funding ($335 million in state funding). ASATR funding is expected to be eliminated
by the 2017-18 school year under current law.
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For a school district that approves a Chapter 313 value limitation, the first year is often
problematic financially. The implementation of the value limitation often results in an M&O
revenue loss to the school district in the first year of the limitation that would not be
reimbursed by the state, but require some type of compensation from the Company under
the revenue protection provisions of the agreement. This is because the general school
finance formula system calculates state aid entitlements using the property value for the
preceding year as certified by the Comptroller.

School districts that receive ASATR funding may not require as large of a company revenue-
loss payment as those districts that are considered to be on “formula”. As ASATR is reduced,
more districts will be considered on “formula” and the revenue losses may be greater
than anticipated. I-SISD receives a substantial amount of ASATR funding, although our
baseline estimate assumes that the District will begin to approach formula status by the 2016-
17 school year. Under the value limitation model, however, I-SISD would be expected to
receive an additional $726,920 in ASATR funds to offset reduced local M&O tax collections in
that year, with reduced recapture costs accounting for most of the offset. As already noted, a
decrease in ASATR funding could increase the hold-harmless cost to the Company in the
initial 2016-17 value limitation year.

In most instances smaller revenue losses would be anticipated in years 2-10 of the limitation
when the state M&O property values are aligned at the minimum value established by the
Board on both the local taxr oll and the corr‘espondmg state property value study If the full

rev sses may be l’lDl"l ina imated.

A taxpayer receiving a value limitation pays M&O taxes on the reduced value for the project
in years 1-10 and receives a tax bill for [&S taxes based on the full project value throughout
the qualifying and value limitation period (and thereafter).

Future legislative action on school funding could potentially affect the impact of the
value limitation on the school district’s finances and result in revenue-loss estimates
that differ from the estimates presented in this report.

Underlying School District Data Assumptions

A key element in any analysis of the school finance implications of a Chapter 313 agreement
is the provision for revenue protection in the agreement between the school district and the
applicant. The agreement calls for a calculation of the revenue impact of the value limitation
in years 1-10 of the agreement, under whatever school finance and property tax laws are in
effect in each of those years. This meets the statutory requirement under Section
313.027(f)(1) of the Tax Code to provide school district revenue-protection language in the
agreement. This approach also reduces guess work as to future changes in school finance
and property tax laws.

The general approach used here to analyze the future revenue stream of the school district
under a value limitation is to maintain static enrollment and property values in order to
isolate the effects of the value limitation under the school finance system. ASATR is
continued under the current funding elements until the 2017-18 school year.
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Student enrollment counts are held constant at 507 students in average daily attendance
(ADA) in analyzing the effects of the project on the finances of I-SISD. The District’s local tax
base reached $1.99 billion for the 2014 tax year (the most recent year available) and is
maintained at that level for the forecast period in order to isolate the effects of the property
value limitation. An M&O tax rate of $1.06 per $100 is used throughout this analysis. I-SISD
has an estimated 2013 state property wealth per weighted ADA or WADA of approximately
$1.9 million. As a result, [-SISD is considered a Chapter 41 or recapture district under the
school finance system.

Table 1 summarizes the enrollment and property value assumptions for the 15 years that
are the subject of this analysis. The M&O tax rate for the 2026-27 school year is reduced
slightly to $1.0551 to reflect the impact of the Chapter 313 project value returning to the
M&O tax roll in that year, which is reflected in the limitation model shown below.

Table 1 - Base District Information with West Texas Solar Project Value and Limitation Values

CPTD CPTD
M&0 1&S CAD Value Value with ~ Value with
Year of School Tax Tax CAD Value with CPTD with CPTD With Project Limitation
Agreement Year ADA  WADA Rate Rate with Project Limitation Project Limitation per WADA  per WADA
| Pre-Year1 2015-16 507,30 984.89 $1.0600 $0.1100  $1,994,085,390  $1,994,085,390 $1,863,763,6866 $1,863,763,686 $1,892,361  $1,892,351 |
1 2016-17  507.30 984.89 $1.0600 $0.1100 $2,269,085390  $2,019,085,390 $1,863,763,686 $1,863,763,686 $1,892,351  $1,892,351

2017-18  507.30 98489 §1.0600 $0.1100  $2,227,835,390  $2,019,085,390  $2,138,763,686 $1,888,763686 $2,171570 $1,917.735
3 2018-19  507.30 984.89 $1.0600 $0.1100 $2,277,769,124  $2,104,081,624 $2,097,513,686 $1,888,763686 $2,129,687 $1,917,735
4 201920 507.30 984.89  $1.0600 $0.1100 $2,242,716,187 $2,098,831,812 $2,147,447420 §$1973759920 $2,180,387 $2,004,035
5 2020-21 507,30 984.89 $1.0600 $0.1100 $2,212,396,210  $2,093,844,491 $2,112,394483  $1968,510,108 $2,144,796  $1,998,705
6 202122 607.30 984.89  $1.0600 $0.1100 $2,186,125498 $2,089,106,536 $2,082,074,506 $1,963,522,787 $2,114,011  $1,993,641
7 2022-23  507.30 984.89  §1.0600 $0.1100 $2,163,321,596  $2,084,605479  §2,055803,794  $1,958,784,832 $2,087,337  $1,988,830
8 2023-24  507.30 984.89 $1.0600 $0.1100 $2,143,488,174 §2,080,329,474 $2,032,999,892 $1,954,283775 $2,064,184  $1,984,260

9 2024-25  507.30 984.89  §1.0600 $0.1100 $2,126,202,164 $2,076,267,270  $2,013,166,469  $1,950,007,770  $2,044,046 $1,979,918
10 2025-26  507.30 984.89 $1.0600 $0.1100 §$2,111,102,836  $2,072,408,176 $1,995880,460 §$1945945566 $2,026,495 §1,.975,794
1 2026-27 507.30 984.89  $1.0600 $0.1100 $2,098,742,037 $2,098,742,037 $1,980,781,132  §1,942,086472 $2,011,164 $1,971,878

12 2027-28  507.30 984.89  $1.0600 $01100 $2,095259,204 $2,095,259,204  §1,968420,332  §1,968,420,332  $1,998,613  $1,998,613
13 2028-29  507.30 984.89  §1.0600 $0.1100 $2,091,950,513  §2,091,950,613  §$1,964,937,500  §$1,964,937,500  $1,995077  $1,995,077
14 2029-30  507.30 984.89 $1.0600 $0.1100 $2,088,807,257 §$2,088,807,257 §$1,961,628,809 $1,961,628809 $1,991,718 $1,991,718
15 2030-31  507.30 984.89  §1.0600 $0.1100 $2,085821,164 §2,085821,164  $1,958,485553  §$1,956,485553  $1,988,526  $1.988,526

*Basic Allotment: $5,040; AISD Yield: $61.86; Equalized Wealth: $504,000 per WADA

M&O Impact of the West Texas Solar Project on I-SISD

School finance models were prepared for I-SISD under the assumptions outlined above
through the 2030-31 school year. Under the proposed agreement, a model is established to
make a calculation of the “Baseline Revenue Model” by adding the total value of the project
to the model, but without assuming that a value limitation is approved. These estimates are
detailed in Table 2.
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Table 2- “Baseline Revenue Model”--Project Value Added with No Value Limitation

State Aid Recapture
M&O Taxes Additional From from the
@ State Aid- Additional Additional Additional  Other Total
Year of School  Compressed Hold Recapture Local M&O M&O Tax Local Tax State General
Agreement Year Rate State Aid  Harmless Costs Collections  Collections Effort Aid Fund
Pre-Year 1 2015-16 $19,342,628 $191,730 $877,653 -$13,619,919 $1,160,558 $0 $0 $17,584 $7,970,233
1 2016-17  $22,084,378 $191,730 $80,439 -$15,564,456 $1,325,063 $0 $0  $17,584 $8,134,738
2 2017-18  $21,671,878 $191,730 $0 -$16,082,137 $1,300,313 $0 $0 $17,584 $7,099,367
3 2018-19  $22,143,167 $191,730 $0 -$16,323,670 $1,328,590 $0 $0 $17,584 7,357,401
4 2019-20  $21,794,370 $191,730 $0 -$16,195,922 $1,307,662 $0 $0 $17,584 $7,115423
5 2020-21 $21,492,816 $191,730 $0 -$15,880,464 $1,289,569 $0 $0 $17,584 $7,111,234
6 2021-22  $21,231,672 $191,730 $0 -$15,606,996 $1,273,900 $0 $0 §$17,584 $7,107,889
7 2022-23  $21,005,119 $191,730 $0 -$15,369,546 $1,260,307 $0 $0 $17,584 $7,105,193
8 2023-24  $20,808,195 $191,730 $0 -$15,163,006 $1,248,492 $0 $0 $17,584 $7,102,995
9 2024-25 $20,636,676 $191,730 $0 -$14,983,013 $1,238,201 $0 $0 $17,584 $7,101,178
10 2025-26  $20,486,956 $191,730 $0 -$14,825832 §$1,229,217 $0 $0 $17,584 $7,099,654
11 2026-27 $20,354,658 $191,730 $0 -$14,687,326 $1,221,279 $0 $0 $17,584 $7,097,924
12 2027-28  $20,320,979 $191,730 $0 -$14,627,949 §$1,219,259 $0 $0 $17,584 $7,121,602
13 2028-29 $20,288,984 $191,730 $0 -$14,504,862 §$1,217,339 $0 $0 $17,584 §$7,120,774
14 2029-30 $20,258,589 $191,730 $0 -$14,563,426 $1,215,515 $0 $0 $17,584 $7,119,991
15 2030-31  $20,229,713 $191,730 $0 -$14,5633,5568 §1,213,783 $0 $0 $17,584 $7,119,251
Additionally, a separate model is established to make a calculation of the “Value Limitation
Revenue Model” by adding the project’s limited value of $25 million to the model. These
estimates are detailed in Table 3.
Table 3- “Value Limitation Revenue Model"--Project Value Added with Value Limit
State Aid Recapture
M&O Taxes Additional From from the
@ State Aid- Additional  Additional Additional Other Total
Year of School  Compressed Hold Recapture Local M&O M&QO Tax Local Tax State General
Agreement Year Rate State Aid _ Harmless Costs Collections _ Collections Effort Aid Fund
Pre-Year 1 2015-16 $19,342,628 $191,730 $877,653 -$13,619,919 $1,160,558 $0 $0 $17,584 $7,970,233
1 2016-17  $19,584,378 $191,730 $807,359 -$13,791,376 $1,175,063 $0 $0  $17,584 $7,984,738
2 2017-18  $19,584,378 $191,730 $0 -$13,866,750 $1,175,063 $0 $0 $17,584 $7,102,005
3 2018-19  $20,406,292 $191,730 $0  -$14,452,841 $1,224,378 $0 $0 $17,584 §$7,387,143
4 2019-20 $20,355,526 $191,730 $0 -$14,668,146 $1,221,332 $0 $0 $17,584 $7,118,025
5 2020-21  $20,307,299 $191,730 $0 -$14,618,291 $1,218,438 30 $0 §$17,584 $7,116,760
6 2021-22  $20,261,483 $191,730 $0 -$14,570,920 $1,215,689 $0 $0 $17,584 $7,115,565
7 2022-23  $20,217,957 $191,730 $0 -$14,525910 $1,213,077 30 30 §$17,584 $7,114,438
8 2023-24  $20,176,608 §$191,730 $0 -$14,483,144 §$1,210,597 $0 $0 $17,584 $7,113,375
9 2024-25 $20,137,327 $191,730 $0 -$14,442,510 $1,208,240 $0 $0 $17,584 $7,112,370
10 2025-26  $20,100,010 $191,730 $0 -$14,403,903 $1,206,001 $0 $0  $17,584 $7,111,421
11 2026-27 $20,355,011 $191,730 $0 -$14,587,659 $1,121,561 $0 $0 $17,584 $7,098,226
12 2027-28  $20,320,979 $191,730 $0 -$14.627,949 $1,219,259 $0 $0  $17,584 $7,121,602
13 2028-29 $20,288,984 $191,730 $0 -$14,594,862 $1,217,339 $0 $0 $17,584 $7,120,774
14 2029-30 $20,258,589 $191,730 $0 -$14,563,426 $1,215,515 $0 $0 $17,584 $7,119,991
15 2030-31 $20,229,713 §$191,730 $0 -$14,533,558 §1,213,783 $0 $0 $17,584 $7,119,251

Table 4 displays the results of the comparison between the Baseline Revenue Model and the
Value Limitation Revenue Model (Tables 2 and 3). The difference between the two models

indicates there will be a total revenue loss of $150,000 in the initial 2016-17 limitation year.
This difference assumes that the corresponding $2.5 million reduction in M&O tax
collections is offset by a $726,920 increase in ASATR funding—referenced in the ASATR
discussion above—and nearly $1.8 million in reduced recapture costs.
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Table 4 - Value Limit less Project Value with No Limit

State Aid  Recapture

M&O Taxes Additional From from the
@ State Aid- Additional  Additional Additional Other Total
Year of School  Compressed State Hold Recapture Local M&0  M&O Tax Local Tax  State General
Agreement  Year Rate Aid ___ Harmless Costs Collections _ Collections Effort Aid Fund

Pre-Year 1 2015-16 $0 $0 $0 $0 $0 $0 $0 $0 $0
1 2016-17  -$2,500,000 $0 $726,920 $1,773,080  -$150,000 $0 $0 $0 -$150,000

2 2017-18  -$2,087,500 $0 $0  $2,215,387  -$125,250 $0 $0 $0 $2,637

3 2018-19  -$1,736,875 $0 $0 $1,870,829  -$104,212 $0 $0 $0 $29,742

4 2019-20  -$1,438,844 $0 $0  $1,527,776 -$86,330 $0 $0 $0 $2,602 |

5 202021 -$1,185,517 $0 $0  $1,262,174 -$71,131 $0 $0 $0 $5,526

6 2021-22 -$970,189 $0 $0 §$1,036,076 -$58,211 $0 $0 $0 $7,676

7 ~ 2022-23 -$787,162 $0 $0  $843,636 -$47,230 $0 %0 $0 $9,244

8 2023-24 -$631,587 $0 $0 $679,862 -$37,895 $0 50 $0 $10,380

9 2024-25 -$499,349 $0 $0 $540,502 -$29,961 $0 $0 $0 $11,192

10 2025-26 -$386,946 $0 $0 $421,929 -$23,216 $0 $0 $0 $11,767
11 2026-27 $353 $0 $0 $99,667 -$99,718 $0 $0 $0 $302
12 2027-28 $0 $0 $0 $0 $0 $0 $0 $0 $0
13 2028-29 $0 $0 $0 $0 $0 $0 30 $0 $0
14 2029-30 $0 $0 $0 $0 $0 $0 $0 $0 $0
15 2030-31 $0 $0 $0 $0 30 $0 30 $0 $0

M&Q Impact on the Taxpayer

Table 5 summarizes the impact of the property value limitation in terms of the potential tax
savings to the taxpayer under the property value limitation agreement. The focus of this
table is on the M&O tax rate only. A $1.06 per $100 M&O tax rate is assumed in 2014-15
(the most recent year available) and thereafter.

Under the assumptions used here, the potential tax savings from the value limitation total
$13.0 million over the life of the agreement. The I-SISD revenue losses are expected to total
approximately $150,000 in the intial limitation year of the agreement. Under these
estimates, this revenue loss would occur in the 2016-17 school year. In total, the potential
net tax benefits (after hold-harmless payments are made) are estimated to reach $12.8
million. While legislative changes to ASATR funding could increase the hold-harmless
amount owed in the initial limitation year, if applicable, there would still be a substantial tax
benefit to the Company under the value limitation agreement for the remaining years that
the limitation is in effect.

1&S Funding Impact on School District

The project remains fully taxable for debt services taxes, with 1-SISD currently levying a
$0.1100 I&S rate. While the value of the West Texas Solar project is expected to depreciate
over the life of the agreement and beyond, full access to the additional value is expected to
increase the District’s projected wealth per ADA to $3.7 million in the peak year of 1&S
taxable project value. The addition of the project to the District’s I&S tax base will provide a
recurring benefit to local taxpayers.
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Table 5 - Estimated Financial Impact of the West Texas Solar Project Property Value Limitation Request
Submitted to I-SISD at $1.06 per $100 M&O0 Tax Rate

Tax Benefit
to
Taxes Tax Company School
Estimated Assumed Taxes after Savings @ Before District Estimated
Year of School Project Taxable Value M&0 Tax Before Value Projected Revenue Revenue Net Tax
Agreement  Year Value Value Savings Rate Value Limit Limit M&O Rate Protection Losses Benefits
Pre-Year1  2015-16 $0 1§80 $0 $1.060 $0 $0 $0 $0 $0 $0
1 2016-17  $275,000,000  $25,000,000  $250,000,000 $1.060  $2,915,000 $265,000  $2,650,000  $2,650,000 -$150,000  $2,500,000
2 2017-18  $233,750,000  $25,000,000  $208,750,000 $1.060  $2,477,750 $265000  $2,212,750  $2,212,750 30 $2,212,750
3 2018-19  $198,687,500  $25,000,000  $173,687,500 $1.060  $2,106,088 $265,000  $1,841,088  $1,841,088 §0  $1,841,088
4 2019-20 $168,884,375 5$25,000,000 $143,884,375 $1.060  $1,790,174 $265,000  $1525174  $1,525,174 $0  $1525174
5 2020-21  $143,551,719  $25,000,000 $118,551,719 $1.060  $1,521,648 $265,000  §1,256,648  $1,256,648 §0  $1,256,648
6 202122 $122,018,962  $25,000,000  $97,018,962 $1.060  $1,293,401 $265000  $1,028,401  $1,028,401 $0  $1,028,401
7 2022-23  $103,716,117  $25,000,000  $78,716,117 $1.060  $1,099,391 $265,000 $834,391 $834,391 $0 $834,391
8 202324  §$88,158/699  $25,000,000  $63,158,699 $1.060 $934,482 $265,000 $669,482 $669,482 $0 $669,482
9 202425  $74,934,894  $25,000,000  $49,934,894 $1.060 $794,310 $265,000 $529,310 $529,310 §0 $529,310
10 2025-26  $63,694,660 $25,000,000  $38,694,660 $1.060 $675,163 $265,000 $410,163 $410,163 $0 $410,163
1 2026-27  $55,000,000  $55,000,000 $0 $1.060 $583,000 $583,000 50 $0 $0 $0
12 2027-28  $55,000,000  $55,000,000 $0 $1.060 $583,000 $583,000 $0 $0 $0 50
13 2028-29  $55,000,000  $55,000,000 $0 $1.060 $583,000 $583,000 $0 $0 $0 30
14 2029-30  $55,000,000  $55,000,000 50 $1.060 $583,000 $583,000 $0 $0 50 $0
15 2030-31  $55,000,000  $55,000,000 $0 $1.060 $583,000 $583,000 $0 $0 $0 $0
$18,5622,407  $5565,000 $12,957,407  $12,957,407  -§150,000  $12,807,407

The project is not expected to affect I-SISD in terms of enrollment. Continued expansion of
the project and related development could result in additional employment in the area and
an increase in the school-age population, but this project is unlikely to have much impact on
a stand-alone basis.

-

Legislative and Texas Education Agency administrative changes to the underlying school

finance formulas used in these calculations.

Legislative changes addressing property value appraisals and exemptions.
Year-to-year appraisals of project values and district taxable values,
Changes in school district tax rates and student enrollment.

Note: School district revenue-loss estimates are subject to change based on numerous factors, including:
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School and Appraisal Districts Property Value Study 2013 Report

€ Window on State Government

Susan Combs Texas Comprroller of Public Accounts

2013 ISD Summary Worksheet

186/Pecos

186-903/Iraan-Sheffield ISD

Local Tax 2013 WTD | 2013 PTAD Value | 2013 Value

Category Roll Value Mean Ratio Estimate Assigned
A. Single-Family
Residences 24,721,410 N/A 24,721,410 24,721,410
B. Multi-Family
Residences 24,200 N/A 24,200 24,200
C1. Vacant Lots 353,180 N/A 353,180 353,180
C2. Colonia Lots 67,010 N/A 67,010 67,010
D1. Rural
Real(Taxable) 3,774,480 5987 6,304,245 3,774,480
D2. Real Prop
Farm & Ranch 1,352,260 N/A 1,352,260 1,352,260
E. Real Prop
NonQual Acres 5,792,240 N/A 5,792,240 5,792,240
F1. Commercial
Real 4,966,490 N/A 4,966,490 4,966,490
F2. Industrial Real 76,736,980 N/A 76,736,980 76,736,980
G. Oil, Gas,
Minerals 1,716,811,550 9839 1,744,904,513 | 1,716,811,550
J. Utilities 58,792,090 N/A 58,792,090 58,792,090
L1. Commercial
Personal 2,017,450 N/A 2,017,450 2,017,450
L2. Industrial
Personal 213,224,110 N/A 213,224,110 | 213,224,110
M. Other Personal 1,972,760 N/A 1,972,760 1,972,760

N. Intangible

hitp:/fwww.window . state.tx.us/propertytax/administrationfpvs/findings/2013f/1851869031D.html
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Pers/Uncert 0 N/A 0 0

0. Residential

Inventory 0 N/A 0 0 ,

S. Special

Inventory 0 N/A 0 0

Subtotal 2,110,606,210 2,141,228,938 | 2,110,606,210

Less Total

Deductions 147,147,108 147,147,108 147,147,108

Total Taxable 1,963,459,102

Value T2
1,963.459,102 1.994,081,830

The taxable values shown here will not match the values reported by your appraisal district
See the ISD DEDUCTION Report for a breakdown of deduction values

Government code subsections 403.302 (J) AND (K) require the Comptroller to certify alternative
measures of school district wealth. These measures are reported for taxable values for maintenance
and operation (M&O) tax purposes and for interest and sinking fund (I&S) tax purposes. For districts
that have not entered into value limitation agreements, T1 through T6 will be the same as T7 through
TiZ

Value Taxable For M&O Purposes

T1 T2 T3 T4 TS Té6
1,966,953,532 | 1,963,459,102 | 1,965,140,137 | 1,961,645,707 | 1,963,459,102 | 1,961,645,707
Loss To 50% of the loss
the Additional to the Local Optional
$10,000 Homestead Percentage Homestead
Exemption Exemption
3,494,430 1,813,395

T1 = School district taxable value for M&O purposes before the loss to the additional $10,000

homestead exemption

T2 = School district taxable value for M&O purposes after the loss to the additional $10,000 homestead
exemption and the tax
ceiling reduction

hitp:/fwww.window.state.tx.us/propertytax/administration/pvs/findings/2013f/1861869031D.htm| 2/3
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T3 = T1 minus 50% of the loss to the local optional percentage homestead exemption

T4 = T2 minus 50% of the loss to the local optional percentage homestead exemption

T5 = T2 before the loss to the tax ceiling reduction

T6 = TS5 minus 50% of the loss to the local optional percentage homestead exemption

Value Taxable For 1&S Purposes

T7

T8

T9

T10

T11

T12

2,105,996,212

2,102,501,782

2,104,182,817

2,100,688,387

2,102,501,782

2,100,688,387

T7 = School district taxable value for [&S purposes before the loss to the additional $10,000

homestead exemption

T8 = School district taxable value for I&S purposes after the loss to the additional $10,000 homestead

exemption and the tax

ceiling reduction

T9 = T7 minus 50% of the loss to the local optional percentage homestead exemption

T10 = T8 minus 50% of the loss to the local optional percentage homestead exemption

T11 = T8 before the loss to the tax ceiling reduction

T12 =T11 minus 50% of the loss to the local optional percentage homestead exemption

The PVS found your local value to be valid, and local value was certified

hittp:/Awww.window. state.ix.us/propertytax/adminisiraion/pvs/findings/2013f18618680310. him
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€ Window on State Government

Susan Combs Texas Compuroller of Public Accounts

2012 ISD Summary Worksheet

186/Pecos
186-903/Iraan-Sheffield ISD

Local Tax 2012 WTD 2012 PTAD Value | 2012 Value

Category Roll Value Mean Ratio Estimate Assigned
A. Single-Family
Residences 24,283,480 N/A 24,283,480 24,283,480
B. Multi-Family
Residences 24,200 N/A 24,200 24,200
C. Vacant Lots 545,270 N/A 545,270 545,270
D. Rural
Real(Taxable) 10,867,210 N/A 10,867,210 10,867,210
F1. Commercial
Real 3,917,070 N/A 3,917,070 3,917,070
F2. Industrial Real 86,781,570 : N/A 86,781,570 86,781,570
G. 0il, Gas,
Minerals 1,906,891,500 N/A 1,906,891,500 | 1,906,891,500
J. Utilities 48,843,837 N/A 48,843,837 48,843,837
L1. Commercial
Personal 159,436,410 N/A 159,436,410 159,436,410
L2. Industrial
Personal 55,166,950 N/A 55,166,950 55,166,950
M. Other Personal 1,732,230 N/A 1,732,230 1,732,230
N. Intangible
Pers/Uncert 0 N/A 0 0
0. Residential
Inventory 0 N/A 0 0
S. Special
Inventory 0 N/A 0 0

hittp:/Aww.window state.tx.us/propertytax/administration/pvs/findings/2012/1861869031D.html 13
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Subtotal 2,298,489,727 2,298,489,727 | 2,298,489,727
Less Total
Deductions 145,682,411 145,682,411 145,682,411
Total Taxable 2,152,807,316
Value | 2,152,807,316 2,152,807,316 T2
Local Tax PTAD
Category D Detail Roll Ratio Value |
Market Value Non-Qualified Acres And Farm/Ranch ‘
Imp 7,093,220 N/A| 7,093,220
Prod Value Qualified Acres 3,773,990 | N/A 3,773,990
Taxable Value 10,867,210 10,867,210

The taxable values shown here will not match the values reported by your appraisal district
See the ISD DEDUCTION Report for a breakdown of deduction values

Government code subsections 403.302 (I) AND (K) require the Comptroller to certify alternative
measures of school district wealth. These measures are reported for taxable values for maintenance
and operation (M&O) tax purposes and for interest and sinking fund (I&S) tax purposes. For districts
that have not entered into value limitation agreements, T1 through T6 will be the same as T7 through
T12.

Value Taxable For M&O Purposes

T1 T2 T3 T4 T5 T6
2,156,286,066 | 2,152,807,316 | 2,154,507,456 | 2,151,028,706 | 2,152,807,316 | 2,151,028,706

Loss To 50% of the loss
the Additional to the Local Optional
$10,000 Homestead Percentage Homestead
Exemption Exemption
3,478,750 1,778,610

T1 = School district taxable value for M&O purposes before the loss to the additional $10,000
homestead exemption
T2 = School district taxable value for M&O purposes after the loss to the additional $10,000 homestead

exemption and the tax
ceiling reduction

http:/Awww.window state.tx.us/propertytax/administration/pvs/findings/2012f/1861869031D.html| 2/3
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T3 =T1 minus 50% of the loss to the local optional percentage homestead exemption

T4 = T2 minus 50% of the loss to the local optional percentage homestead exemption

T5 = T2 before the loss to the tax ceiling reduction

T6 = T5 minus 50% of the loss to the local optional percentage homestead exemption

Value Taxable For 1&S Purposes

T7

T8

T9

T10

T11

T12

2,293,931,336

2,290,452,586

2,292,152,726

2,288,673,976

2,290,452,586

2,288,673,976

T7 = School district taxable value for I&S purposes before the loss to the additional $10,000

homestead exemption

T8 = School district taxable value for I&S purposes after the loss to the additional $10,000 homestead

exemption and the tax

ceiling reduction

T9 = T7 minus 50% of the loss to the local optional percentage homestead exemption

T10 = T8 minus 50% of the loss to the local optional percentage homestead exemption

T11 = T8 before the loss to the tax ceiling reduction

T12 = T11 minus 50% of the loss to the local optional percentage homestead exemption

The PVS found your local value to be valid, and local value was certified

http:/Awww . window.state.tx.us/propertytax/administrationfovs/findings/2012f/1861869031D.htmi
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September 9, 2014

Margaret Holmes, President

Board of Trustees

Iraan-Sheffield Independent School District
P O Box 535

Iraan, TX 79744-0486

Dear Ms Holmes:

As required by the Tax Code, §313.025 (b-1), the Texas Education Agency (TEA) has
evaluated the impact of the proposed West Texas Solar 1 LLC project on the number
and size of school facilities in Iraan-Sheffield Independent School District

(ISISD). Based on an examination of ISISD enrollment and the number of potential new
jobs, the TEA has determined that the West Texas Solar 1 LLC project should not have
a significant impact on the number or size of school facilities in FSISD.

Please feel free to contact me by phone at (512) 463-9186 or by email at
al.mckenzie@tea.state.tx.us if you have any questions.

Sincerely,

Al McKenzie, Manager
Foundation School Program Support

AM/rk
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AGREEMENT FOR LIMITATION ON APPRAISED VALUE
OF PROPERTY FOR SCHOOL DISTRICT
MAINTENANCE AND OPERATIONS TAXES

by and between

IRAAN-SHEFFIELD INDEPENDENT SCHOOL DISTRICT

and

WEST TEXAS SOLAR 1 LLLC

(Texas Taxpayer ID # 32052879940)

TEXAS COMPTROLLER APPLICATION NUMBER 1020

Dated

December 8, 2014




AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR
SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES

STATE OF TEXAS §
COUNTY OF PECOS $

THIS AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR
SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES, hereinafter referred to as
this “Agreement,” is executed and delivered by and between the IRAAN-SHEFFIELD INDEPENDENT
ScHOOL DISTRICT, hereinafter referred to as “District,” a lawfully created independent school
district within the State of Texas operating under and subject to the Texas Education Code, and
WEST TEXAS SOLAR 1 LLC, Texas Taxpayer Identification Number 32052879940 hereinafter
referred to as “Applicant.” Applicant and District are hereinafter sometimes referred to individually
as a “Party” and collectively as the “Parties.”

RECITALS

WHEREAS, on May 12, 2014, the Superintendent of Schools of the Iraan-Sheffield
Independent School District, acting as agent of the Board of Trustees of District, received from
Applicant an Application for Appraised Value Limitation on Qualified Property, pursuant to
Chapter 313 of the TEXAS TAX CODE;

WHEREAS, the Board of Trustees has acknowledged receipt of the Application, and
along with the requisite application fee as established pursuant to Section 313.025(a) of the
TEXAS TAX CODE and Local District Policy CCG (Local), and agreed to consider the
application;

WHEREAS, the Application was delivered to the Texas Comptroller’s Office for review
pursuant to Section 313.025(a-1) of the TEXAS TAX CODE; and,

WHEREAS, the District and Texas Comptroller’s Office have determined that the
application is complete and August 22, 2014 is the Application Review Start Date as that terms
is defined by 34 TEX. ADMIN. CODE 9.1051;

WHEREAS, pursuant to 34 TEX. ADMIN. CODE §9.1054, the Application was
delivered for review to the Pecos County Appraisal District established in Pecos County, Texas
(the “Pecos County Appraisal District”), pursuant to Section 6.01 of the TEXAS TAX CODE;

WHEREAS, the Texas Comptroller’s Office reviewed the Application pursuant to
Section 313.025 of the TEXAS TAX CODE, conducted an economic impact evaluation pursuant
to Section 313.026 of the TEXAS TAX CODE, and on September 30, 2014, issued a certificate
for limitation on appraised value of the property described in the Application, and provided the
certificate to the District;

Agreement for Limitation on Appraised Value
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WHEREAS, the Board of Trustees has reviewed and carefully considered the economic
impact evaluation and certificate for limitation on appraised value submitted by the Texas
Comptroller’s Office pursuant to Section 313.026 of the TEXAS TAX CODE;

WHEREAS, on December 8, 2014, the Board of Trustees conducted a public hearing on
the Application, at which it solicited input into its deliberations on the Application from all
interested parties within the District;

WHEREAS, on December 8, 2014, the Board of Trustees made factual findings pursuant
to Section 313.025(f) of the TEXAS TAX CODE, including, but not limited to findings that: (i)
the information in the Application is true and correct; (ii) Applicant is eligible for the Limitation
on Appraised Value of Applicant’s Qualified Property; (iii) the project proposed by Applicant is
reasonably likely to generate tax revenue in an amount sufficient to offset District’s maintenance
and operations ad valorem tax revenue lost as a result of the agreement before the 25th
anniversary of the beginning of the limitation period; (iv) the limitation on appraised value is a
determining factor in Applicant's decision to invest capital and construct the project in this state;
and (v) this Agreement is in the best interest of District and the State of Texas;

WHEREAS, on December 8, 2014, pursuant to the provisions of 313.025(f-1) of the
TEXAS TAX CODE, the Board of Trustees waived the job creation requirement set forth in Section
313.051(b) of the TEXAS TAX CODE;

WHEREAS, on December 8, 2014, the Texas Comptroller’s Office approved the form of
this Agreement for a Limitation on Appraised Value of Property for School District Maintenance
and Operations Taxes; and,

WHEREAS, on December 8, 2014, the Board of Trustees approved the form of this
Agreement for a Limitation on Appraised Value of Property for School District Maintenance and
Operations Taxes, and authorized the Board President and Secretary to execute and deliver such
Agreement to the Applicant; and

NOW, THEREFORE, for and in consideration of the premises and the mutual covenants
and agreements herein contained, the Parties agree as follows:

ARTICLE 1
DEFINITIONS

Section 1.1 DEFINITIONS.

Wherever used herein, the following terms shall have the following meanings, unless the
context in which used clearly indicates another meaning. Words or terms defined in 34 TEX.
ADMIN. CODE §9.1051 and not defined in this Agreement shall have the meanings provided by
34 TEX. ADMIN. CODE §9.1051.
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“Act” means the Texas Economic Development Act set forth in Chapter 313 of the
TEXAS TAX CODE, as amended.

“Agreement” means this Agreement, as the same may be modified, amended, restated,
amended and restated, or supplemented as approved pursuant to Section 10.2.

“Applicable School Finance Law” means Chapters 41 and 42 of the TEXAS
EDUCATION CODE, the Texas Economic Development Act (Chapter 313 of the TEXAS TAX
CODE), Chapter 403, Subchapter M, of the TEXAS GOVERNMENT CODE applicable to
District, and the Constitution and general laws of the State applicable to the school districts of
the State, including specifically, the applicable rules and regulations of the agencies of the State
having jurisdiction over any matters relating to the public school systems and school districts of
the State, and judicial decisions construing or interpreting any of the above. The term also
includes any amendments or successor statutes that may be adopted in the future that could
impact or alter the calculation of Applicant’s ad valorem tax obligation to District, either with or
without the limitation of property values made pursuant to this Agreement.

“Applicant” means West Texas Solar | LLC, (Texas Taxpayer ID # 32052879940), the
company listed in the Preamble of this Agreement and that listed as the Applicant on the
Application as of the Application Approval Date. The term “Applicant” shall also include
Applicant’s assigns and successors-in-interest as approved according to Section 10.2 of this
Agreement.

“Applicant’s Qualified Investment” means the Qualified Investment of the Applicant
during the Qualifying Time Period and as more fully described in Section 3.3 of this Agreement.

3

‘Application” means the Application for Appraised Value Limitation on Qualified
Property (Chapter 313, Subchapter B or C, of the Texas Tax Code) filed with District by
Applicant on May 12, 2014. The term includes all forms required by Comptroller, the schedules
attached thereto, and all other documentation submitted by Applicant for the purpose of
obtaining an Agreement with District. The term also includes all amendments and supplements
thereto submitted by Applicant.

“Application Approval Date” means the date that the Application is approved by the
Board of Trustees of District and as further identified in Section 2.3.B of this Agreement.

“Application Review Start Date™ means the later date of either the date on which District
issues its written notice that Applicant has submitted a completed application or the date on
which Comptroller issues its written notice that Applicant has submitted a completed application
and as further identified in Section 2.3.A of this Agreement.

“Appraised Value” shall have the meaning assigned to such term in Section 1.04(8) of the
Texas Tax Code.
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“Appraisal District” means the Pecos County Appraisal District.

“Board of Trustees”’ means the Board of Trustees of the Iraan-Sheffield Independent
School District.

6

Compiroller” means the Texas Comptroller of Public Accounts, or the designated
representative of the Texas Comptroller of Public Accounts acting on behalf of Comptroller.

L)

“Compiroller’s Rules” means the applicable rules and regulations of Comptroller set
forth in Chapter 34 Texas Administrative Code, Chapter 9, Subchapter F, together with any court
or administrative decisions interpreting same.

“"County” means Pecos County, Texas.

“District” or "“School District” means the Iraan-Sheffield Independent School District,
being a duly authorized and operating school district in the State, having the power to levy,
assess, and collect ad valorem taxes within its boundaries and to which Subchapter C of the Act
applies. The term also includes any successor independent school district or other successor
governmental authority having the power to levy and collect ad valorem taxes for school
purposes on Applicant’s Qualified Property or the Applicant’s Qualified Investment.

“Final Termination Date” means the last date of the final year in which Applicant is
required to Maintain Viable Presence and as further identified in Section 2.3.E of this
Agreement.

“Force Majeure” means those causes generally recognized under Texas law as
constituting impossible conditions. Each party must inform the other in writing with proof of
receipt within three business days of the existence of such force majeure or otherwise waive this
right as a defense.

“Land’ means the real property described on EXHIBIT 2, which is attached hereto and
incorporated herein by reference for all purposes.

“Maintain Viable Presence” means (i) the development, construction and operation
during the term of this Agreement of the facility or facilities for which the tax limitation is
granted, as the same may from time to time be expanded, upgraded, improved,
modified, changed, remodeled, repaired, restored, reconstructed, reconfigured, and/or
reengineered; (ii) the retention during the term of this Agreement of the number of New
Qualifying Jobs set forth in its Application by Applicant; (iii) and continue the average
weekly wage paid by Applicant for all Non-Qualifying Jobs created by Applicant that exceeds
the county average weekly wage for all jobs in the county where the administrative office of
District is maintained.
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“M&O Amount” shall have the meaning assigned to such term in Section 3.2 of the
Agreement.

“Maintenance and Operations Revenue™ or “M&QO Revenue” means (i) those revenues
which District receives from the levy of its annual ad valorem maintenance and operations tax
pursuant to Section 45.002 of the TEXAS EDUCATION CODE and Article VII § 3 of the
TEXAS CONSTITUTION, plus (ii) all State revenues to which the District is or may be entitled
under Chapter 42 of the TEXAS EDUCATION CODE or any other statutory provision as well
as any amendment or successor statute to these provisions, plus (iii) any indemnity payments
received by the District under other agreements similar to this Agreement to the extent that such
payments are designed to replace District M&O Revenue lost as a result of such similar
agreements, less (iv) any amounts necessary to reimburse the State of Texas or another school
district for the education of additional students pursuant to Chapter 41 of the TEXAS
EDUCATION CODE.

“Market Value” shall have the meaning assigned to such term in Section 1.04(7) of the
TEXAS TAX CODE.

“New Qualifying Jobs” means the total number of jobs to be created and maintained by
Applicant after the Application Approval Date in connection with the project which is the subject
of its Application that meet the criteria of Qualifying Job as defined in Section 313.021(4) of the
TEXAS TAX CODE.

“Qualified Investment” has the meaning set forth in Chapter 313 of the TEXAS TAX
CODE, as interpreted by Comptroller’s Rules, as these provisions existed on the Application
Review Start Date.

“Non-Qualifying Jobs” means the number of New Non-Qualifying Jobs, as defined in 34
TAC §9.0151, to be created and maintained by the Applicant after the Application Approval
Date in connection with the project which is the subject of its Application.

“Qualified Property” has the meaning set forth in Chapter 313 of the Texas Tax Code
and as interpreted by Comptroller’s Rules and the Texas Attorney General, as these provisions
existed on the date of the Application is approved by District,

"Qualifying Time Period"” means the period that begins on the date of approval of this
Agreement by District’s Board of Trustees and ends on December 31st of the second Tax Year
that begins after such date of approval as is defined in Section 313.021(4)(A) of the Texas Tax
Code and during which Applicant shall make investment on the land where the qualified
property in the amount required by the Act, the Comptroller’s rules, and this Agreement and as
further identified in Section 2.3.C of this Agreement.

“Revenue Protection Amount” means the amount calculated pursuant to Section 3.2 of
this Agreement.
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“State” means the State of Texas.

“Substantive Document™ means a document or other information or data in electronic
media determined by the Comptroller to substantially involve or include information or data
significant to an application, the evaluation or consideration of an application, or the agreement
or implementation of an agreement for limitation of appraised value pursuant to Chapter 313 of
the Texas Tax Code. The term includes, but is not limited to, any application requesting a
limitation on appraised value and any amendments or supplements, any economic impact
evaluation made in connection with an application, any agreement between applicant and the
school district and any subsequent amendments or assignments, and any school district written
finding or report filed with the comptroller as required under this subchapter.

“Supplemental Payment” has the meaning as set forth in Article VI of this Agreement.

“Tax Limitation Amount” means the maximum amount which may be placed as the
Appraised Value on Applicant’s Qualified Property for each tax year of the Tax Limitation
Period of this Agreement pursuant to Section 313.054 of the TEXAS TAX CODE.

“Tax Limitation Period” means the Tax Years for which the Applicant’s Qualified
Property is subject to the Tax Limitation Amount and as further identified in Section 2.3.D of
this Agreement.

“Tax Year” shall have the meaning assigned to such term in Section 1.04(13) of the
TEXAS TAX CODE (i.e., the calendar year).

“Taxable Value” shall have the meaning assigned to such term in Section 1.04(10) of the
TEXAS TAX CODE.

“Texas Education Agency Rules” means the applicable rules and regulations adopted by
the Texas Commissioner of Education in relation to the administration of Chapter 313 of the
TEXAS TAX CODE, which are set forth at 19 TEX. ADMIN. CODE, Part 2, together with any
court or administrative decisions interpreting same.

ARTICLE II
AUTHORITY, PURPOSE AND LIMITATION AMOUNTS

Section 2.1. AUTHORITY,
This Agreement is executed by District as its written agreement with Applicant pursuant

to the provisions and authority granted to District in Section 313.027 of the TEXAS TAX
CODE.
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Section 2.2. PURPOSE,

In consideration of the execution of and subsequent performance of the terms and
obligations by Applicant pursuant to this Agreement, identified in Section 2.5 and 2.6 and as
more fully specified in this Agreement, the value of Applicant’s Qualified Property listed and
assessed by the County Appraiser for District’s operation and maintenance ad valorem property
tax shall be the Tax Limitation Amount as set forth in Section 2.4 of this Agreement during the
Tax Limitation Period.

Section 2.3. TERM OF THE AGREEMENT.

A. The Application Review Start Date for this Agreement is July 2, 2014, which will
determine Applicant’s Qualified Property and applicable wage standard.

B. The Application Approval Date for this Agreement is December 8, 2014, which
will determine the qualifying time period.

C. The Qualifying Time Period for this agreement:
1. Starts on December 8, 2014; Application Approval Date; and

2. Ends on December 31, 2016; being the second complete tax year after
the effective date of this agreement

D. The Tax Limitation Period for this Agreement:
1. Starts on January 1, 2016
2. Ends on December 31, 2025.
E. The Final Termination Date for this Agreement is December 31, 2030.

F. This Agreement, and the obligations and responsibilities created by this
Agreement, shall be and become effective on the Application Approval Date identified in
Subsection B. This Agreement, and the obligation and responsibilities created by this
Agreement, terminate on the Final Termination Date identified in Subsection E, unless extended
by the express terms of this Agreement.

2.4. TAX LIMITATION.

So long as Applicant makes the Qualified Investment as defined by Section 2.5 below,
during the Qualifying Time Period, and unless this Agreement has been terminated as provided
herein before such Tax Year, on January 1 of each Tax Year of the Tax Limitation Period, the
Appraised Value of the Applicant’s Qualified Property for the District’s maintenance and
operations ad valorem tax purposes shall not exceed the lesser of:
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A. The Market Value of the Applicant’s Qualified Property; or,
B. Twenty-Five Million Dollars ($25,000,000.00)

This Tax Limitation Amount is based on the limitation amount for the category that
applies to the District on the effective date of this Agreement, as set out by Section 313,052 of
the TEXAS TAX CODE.

2.5. QUALIFIED INVESTMENT FOR TAX LIMITATION ELIGIBILITY.

In order to be eligible and entitled to receive the value limitation identified in 2.4 for the
Qualified Property identified in Article 111, Applicant shall:

A. have completed Qualified Investment in the amount of Twenty-Five Million Dollars
($25,000,000.00) by the end of the Qualifying Time Period;

B. have created the number of Qualifying Jobs specified in, and in the time period
specified on, Schedule C of the Application; and,

C. be paying the average weekly wage of all jobs in the county in which District’s
administrative office is located for all non-qualifying jobs created by Applicant.

2.6. TAX LIMITATION OBLIGATIONS.
In order to receive and maintain the limitation authorized by 2.4, Applicant shall:

A. provide payments to District sufficient to protect future District revenues through
payment of revenue offsets and other mechanisms as more fully described in Article IV,

B. provide payments to the District that protect District from the payment of
extraordinary education related expenses related to the project, as more fully specified in Article
\E

C. provide such supplemental payments as more fully specified in Article VI; and
D. create and Maintain Viable Presence on and/or with the qualified property and
perform additional obligations as more fully specified in Article VII of this Agreement.

ARTICLE 111
UALIFIED PROPERTY

Section 3.1. LOCATION WITHIN ENTERPRISE OR REINVESTMENT ZONE.

At the time of making the Qualified Investment and during the period starting with the
Application Approval Date and ending on the Final Termination Date, the Land is and shall be
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within an area designated either as an enterprise zone, pursuant to Chapter 2303 of the TEXAS
GOVERNMENT CODE, or a reinvestment zone, pursuant to Chapter 311 or 312 of the TEXAS
TAX CODE. The legal description of such zone is attached to this Agreement as EXHIBIT 1
and is incorporated herein by reference for all purposes.

Section 3.2. LOCATION OF QUALIFIED PROPERTY AND INVESTMENT.

The Land on which the Qualified Property shall be located and on which the Qualified
Investment shall be made is described on EXHIBIT 2, which is attached hereto and incorporated
herein by reference for all purposes. The Parties expressly agree that the boundaries of the Land
may not be materially changed from its configuration described in EXHIBIT 2 unless amended
pursuant to the provisions of Section 10.2 of this Agreement.

Section 3.3. DESCRIPTION OF QUALIFIED PROPERTY.

The Qualified Property that is subject to the Tax Limitation Amount is described in
EXHIBIT 3, which is attached hereto and incorporated herein by reference for all purposes.
Property which is not specifically described in EXHIBIT 3 shall not be considered by the
District or the Appraisal District to be part of the Applicant’s Qualified Property for purposes of
this Agreement, unless by official action the Board of Trustees provides that such other property
is a part of the Applicant’s Qualified Property for purposes of this Agreement in compliance with
Section 313.027(e) of the TEXAS TAX CODE, the Comptroller’s rules, and Section 10.2 of this
Agreement,.

Section 3.4. CURRENT INVENTORY OF QUALIFIED PROPERTY.

If at any time after the Application Approval Date there is a material change in the
Qualified Property located on the land described in EXHIBIT 2: or, upon a reasonable request of
District, Comptroller, the Appraisal District, or the State Auditor’s Office, Applicant shall
provide to District, Comptroller, the Appraisal District or the State Auditor’s Office a specific
and detailed description of the tangible personal property, buildings, or permanent,
nonremovable building components (including any affixed to or incorporated into real property)
on the Land to which the value limitation applies including maps or surveys of sufficient detail
and description to locate all such described property on the Land.

Section 3.5. QUALIFYING USE.
Applicant’s Qualified Property described above in Section 2.3 qualifies for a tax

limitation agreement under Section 313.024(b)(5) of the TEXAS TAX CODE as a renewable
energy electric generation facility.
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ARTICLE IV
PROTECTION AGAINST LOSS OF FUTURE DISTRICT REVENUES

Section 4.1. INTENT OF THE PARTIES.

In conformance with the provisions of Texas Tax Code § 313.027(f)(1), it is the intent of the
Parties that the District shall be compensated over the course of this Agreement by the Applicant
for: (i) any monetary loss that the District incurs in its Maintenance and Operations Revenue; or,
(ii) for any new uncompensated operating cost incurred as a sole and direct result of, or on
account of, entering into this Agreement, after taking into account any payments to be made
under this Agreement. Subject to the limitations contained in this Agreement. It is the intent of
the Parties that the risk of any negative financial consequence to the District in making the
decision to enter into this Agreement will be borne by the Applicant and not by the District, and
paid by the Applicant to the District in addition to any and all support due under Article VI.

A. The calculation of the amount of any Revenue Protection required to be paid by
Applicant under this Article IV shall be made for the first time for the first complete tax year
following the start of Commercial Operations.

B. For purposes of this Article IV, and of Section 2.3(d)(1), above, the term
“Commercial Operations” means the date on which project described in EXHIBIT 3, below
becomes commercially operational and placed into service, such that all of the following events
have occurred and remain simultaneously true and accurate:

(1) the project has been constructed, tested, and is fully capable of operating for
the purpose of generating electricity for sale on one or more commercial markets;

(ii) the project has received written authorization from the the grid operator for
interconnection, integration, and synchronization of the plant with the grid; and,

(iii) the project has obtained all permits, required approvals, and has met all
requirements necessary for safely and reliably generating electricity and
delivering electricity onto the grid.

. Within 60 days from the date commercial operations begin, the Applicant shall
p10v1de to the District, the Comptroller, and the Appraisal District a verified written report,
giving a specific and detailed description of the land, tangible personal property, buildings, or
permanent, nonremovable building components (including any affixed to or incorporated into
real property) to which the value limitation applies including maps or surveys of sufficient detail
and description to locate all such qualified property within the boundaries of the land which is
subject to the agreement, if such final description is different than the description provided in the
application or any supplemental application information, or if no substantial changes have been
made, a verification of the fact that no substantial changes have been made.
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Section 4.2. CALCULATING THE AMOUNT OF L0OSS OF REVENUES BY THE DISTRICT.,

The amount to be paid by the Applicant to compensate the District for loss of
Maintenance and Operations Revenue resulting from, or on account of, this Agreement for each
year during the term of this Agreement (the "M&O Amount") shall be determined in compliance
with the Applicable School Finance Law in effect for such year and according to the following
formula:

The M&O Amount owed by the Applicant to District means the Original M&O Revenue
minus the New M&O Revenue;

Where:

i "Original M&O Revenue" means the total State and local
Maintenance & Operations Revenue that the District would have
received for the school year under the Applicable School Finance
Law had this Agreement not been entered into by the Parties and
the Qualified Property and/or Qualified Investment been subject to
the ad valorem maintenance & operations tax at the tax rate
actually adopted by the District for the applicable year.

ii. "New M&O Revenue" means the total State and local Maintenance
& Operations Revenue that the District actually received for such
school year, after all adjustments have been made to Maintenance
and Operations Revenue because of any portion of this agreement.

In making the calculations required by this Section 4.2:

i. The Taxable Value of property for each school year will be
determined under the Applicable School Finance Law.

ii. For purposes of this calculation, the tax collection rate on the
Applicant’s Qualified Property and/or the Applicant’s Qualified
Investment will be presumed to be one hundred percent (100%)

1, If, for any year of this Agreement, the difference between the
Original M&O Revenue and the New M&O Revenue as calculated
under this Section 4.2 results in a negative number, the negative
number will be considered to be zero.

iv. All calculations made for years one (1) through ten (10) of this

Agreement under Section 4.2, Subsection ji of this Agreement will
reflect the Tax Limitation Amount for such year.
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V. All calculations made under this Section 4.2 shall be made by a
methodology which isolates the full M&O revenue impact caused
by this Agreement. The Applicant shall not be responsible to
reimburse the District for other revenue losses created by other
agreements, or on account of or otherwise arising out of any other
factors not contained in this Agreement.

Section 4.3. CUMULATIVE PAYMENT LIMITATION.

In no event shall the Cumulative Payments made by Applicant to the District exceed an
amount equal to One Hundred Percent (100%) of Applicant’s Cumulative Unadjusted Tax
Benefit under this Agreement from the Commencement Date through Tax Year 2028. For each
year of this Agreement, amounts due and owing by Applicant to the District which, by virtue of
the application of payment limitation set forth in this Section are not payable to the District for a
given year, shall be carried forward to future years, but shall be subject, in each subsequent year
to the limit set forth in this Section.

A. “Cumulative Unadjusted Tax Benefit” means for each Tax Year of this
Agreement, the Unadjusted Tax Benefit for the applicable Tax Year added to the
Unadjusted Tax Benefit from all previous Tax Years of this Agreement.

B. “Unadjusted Tax Benefit” means for each year of this Agreement the total of all
gross tax savings calculated for each year of the Agreement by multiplying the
Applicant’s taxable value for debt service taxes for each applicable Tax Year,
minus the Tax Limitation Amount defined in Section 2.5(A) above, as Twenty-
Five Million Dollars ($25,000,000.00), multiplied by the District’s Maintenance
& Operations tax rate for the applicable Tax Year.

Section 4.4. COMPENSATION FOR LOSS OF OTHER REVENUES.

In addition to the amounts determined pursuant to Section 4.2 above, the Applicant, on
an annual basis, shall also indemnify and reimburse the District for the following:

A. The Applicant, on an annual basis, shall also indemnify and reimburse the District
for all non-reimbursed costs, certified by the District’s external auditor to have
been incurred by the District for extraordinary education-related expenses related
to the project that are not directly funded in state aid formulas, including expenses
for the purchase of portable classrooms and the hiring of additional personnel to
accommodate a temporary increase in student enrollment attributable to the
project. Applicant shall have the right to contest the findings of the District's
external auditor pursuant to Section 4.8 herein.
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B. Any other loss of District revenues which are, or may be reasonably attributable
to the payment by the Applicant to or on behalf of any other third party
beneficiary of this Agreement. Applicant shall have the right to contest the
findings of the District's external auditor pursuant to Section 4.8 herein.

0 Any other cost to the District, including costs under Subsection 8.6(C), below
which are, or may be attributable to compliance with State-imposed costs of
compliance with the terms of this Agreement.

Section 4.5. CALCULATIONS TO BE MADE BY THIRD PARTY.

All calculations under this Agreement shall be made annually by an independent third
party (the “Third Party”) selected each year by the District.

Section 4.6. DATA USED FOR CALCULATIONS.

The calculations under this Agreement shall be initially based upon the valuations that
are placed upon all taxable property in the District, including Applicant’s Qualified Investment
and/or the Applicant’s Qualified Property by the Appraisal District in its annual certified tax roll
submitted to the District pursuant to Texas Tax Code §26.01 on or about July 25 of each year of
this Agreement., Immediately upon receipt of the valuation information by the District, the
District shall submit the valuation information to the Third Party selected under Section 4.5. The
certified tax roll data shall form the basis of the calculation of any and all amounts due under this
Agreement. All other data utilized by the Third Party to make the calculations contemplated by
this Agreement shall be based upon the best available current estimates. The data utilized by the
Third Party shall be adjusted from time to time by the Third Party to reflect actual amounts,
subsequent adjustments by the Appraisal District to the District’s certified tax roll or any other
changes in student counts, tax collections, or other data.

Section 4.7. DELIVERY OF CALCULATIONS.

On or before November 1 of each year for which this Agreement is effective, the Third
Party appointed pursuant to Section 4.5 of this Agreement shall forward to the Parties the
calculations required under Sections 4.2 and/or 4.4 of this Agreement in sufficient detail to allow
the Parties to understand the manner in which the calculations were made. The Third Party shall
simultaneously submit his, her or its invoice for fees for services rendered to the Parties, if any
fees are being claimed. Upon reasonable prior notice, the employees and agents of the Applicant
shall have access, at all reasonable times, to the Third Party's offices, personnel, books, records,
and correspondence pertaining to the calculation and fee for the purpose of verification. The
Third Party shall maintain supporting data consistent with generally accepted accounting
practices, and the employees and agents of the Applicant shall have the right to reproduce and
retain for purpose of audit, any of these documents. The Third Party shall preserve all
documents pertaining to the calculation and fee for a period of four (4) years after the Final
Termination date of this Agreeemnt. The Applicant shall not be liable for any of Third Party's

Agreement for Limitation on Appraised Value

Between Iraan-Sheffield Independent School District and West Texas Solar 1 LI.C Texas Economic Development Act Agreeement
TEXAS COMPTROLLER APPLICATION NUMBER 1020
December 8, 2014 Comptroller Form 50-286 (January 2014)

Page 13



costs resulting from an audit of the Third Party's books, records, correspondence, or work papers
pertaining to the calculations contemplated by this Agreement or the fee paid by the Applicant to
the Third Party pursuant to Section 4.7, if such fee is timely paid.

Section 4.8. PAYMENT BY APPLICANT.

The Applicant shall pay any amount determined to be due and owing to the District under
this Agreement on or before the January 31 of the year next following the tax levy for each year
for which this Agreement is effective. By such date, the Applicant shall also pay any amount
billed by the Third Party for all calculations under this Agreement under Section 4.7, above, plus
any reasonable and necessary legal expenses paid by the District to its attorneys, auditors, or
financial consultants for the preparation and filing of any financial reports, reports required by
any state agency, disclosures, other reimbursement applications filed with or sent to the State of
Texas which are, or may be required under the terms or because of the execution of this
Agreement. In no year shall the Applicant be responsible for the payment of any total expenses
under this Section and Section 4.7, above, in excess of Twelve Thousand Dollars ($12,000.00).

Section 4.9. RESOLUTION OF DISPUTES.

Pursuant to Sections 4.3, 4.4 and 4.6 of this Agreement, should the Applicant disagree
with the calculations, the Applicant may appeal the findings, in writing, to the Third Party within
thirty (30) days of receipt of the calculation. Within thirty (30) days of receipt of the Applicant's
appeal, the Third Party will issue, in writing, a final determination of the calculations.
Thereafter, the Applicant may appeal the final determination of the certification containing the
calculations to the District’s Board of Trustees. Any appeal by the Applicant of the final
determination of the Third Party may be made, in writing, to the District’s Board of Trustees
within thirty (30) days of the final determination of the calculations.

Section 4.10., EFFECT OF PROPERTY VALUE APPEAL OR OTHER ADJUSTMENT.

In the event that, at the time the Third Party selected under Section 4.5 makes its
calculations under this Agreement, the Applicant has appealed the taxable values placed by the
Appraisal District on the Qualified Property, and the appeal of the appraised values are
unresolved, the Third Party shall base its calculations upon the values initially placed upon the
Qualified Property by the Appraisal District.

In the event that the result of an appraisal appeal or for any other reason, the Taxable
Value of the Applicant’s Qualified Investment and/or the Applicant’s Qualified Property is
changed, once the determination of a new value becomes final, the Parties shall immediately
notify the Third Party who shall immediately issue new calculations for the applicable year or
years. In the event the new calculations result in the change of any amount payable by the
Applicant under this Agreement, the party from whom the adjustment is payable shall remit such
amounts to the counter-party within thirty (30) days of the receipt of the new calculations from
the Third Party.
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Section 4.11. EFFECT OF STATUTORY CHANGES.

Notwithstanding any other provision in this Agreement, but subject only to the
limitations contained in Section 7.1, in the event that, by virtue of statutory changes to the
Applicable School Finance Law, administrative interpretations by the Comptroller,
Commissioner of Education, or the Texas Education Agency, or for any other reason attributable
to statutory change, the District will receive less Maintenance and Operations Revenue, or, if
applicable, will be required to increase its payment of funds to the State, or to other
governmental entities, because of its participation in this Agreement, the Applicant shall make
payments to the District, that are necessary to offset any negative impact on the District as a
result of its participation in this Agreement. Such calculation shall take into account any
adjustments to the amount calculated for the current fiscal year that should be made in order to
reflect the actual impact on the District.

ARTICLE V
PAYMENT OF EXTRAORDINARY EDUCATION RELATED EXPENSES

Section 5.1.

In addition to the amounts determined pursuant to Section 4.2 above, and to the extent
provided in Section 6.3, the Applicant, on an annual basis, shall also indemnify and reimburse
the District for all non-reimbursed costs, certified by the District’s external auditor to have been
incurred by the District for extraordinary education-related expenses related to the project that
are not directly funded in state aid formulas, including expenses for the purchase of portable
classrooms and the hiring of additional personnel to accommodate a temporary increase in
student enrollment attributable to the project. Applicant shall have the right to contest the
findings of the District's external auditor pursuant to Section 4.8 herein.

ARTICLE V1
PAYMENT OF SUPPLEMENTAL PAYMENTS

Section 6.1. INTENT OF PARTIES WITH RESPECT TO SUPPLEMENTAL PAYMENTS.
In interpreting the provisions of Article IV and VI, the Parties agree as follows:

A. Amounts Exclusive of Indemnity Amounts. In addition to undertaking the
responsibility for the payment of all of the amounts set forth under Article IV, and as further
consideration for the execution of this Agreement by the District, the Applicant shall also be
responsible for the Supplemental Payments set forth in this Article VI. The Applicant shall not
be responsible to the District or to any other person or persons in any form for the payment or
transfer of money or any other thing of value in recognition of, anticipation of, or consideration
for this Agreement for limitation on appraised value made pursuant to Chapter 313 of the Texas
Tax Code, unless it is explicitly set forth in this Agreement. It is the express intent of the Parties
that the obligation for Supplemental Payments under Article VI of this agreement are separate
and independent of the obligation of the Applicant to pay the amounts described in Article 1V;
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provided, however, that all payments under Articles IV and VI are subject to such limitations as
are contained in Section 7.1, and that all payments under Article VI are subject to the separate
limitations contained in Section 6.4.

B. Adherence to Statutory Limits on Supplemental Payments. It is the express intent
of the Parties that any Supplemental Payments made to or on behalf of the District by the
Applicant, under this Article V, shall not exceed the limit imposed by the provisions of Texas
Tax Code 313.027(i) unless that limit is increased by the Legislature at a future date, in which
case all references to statutory limits in this Agreement will be automatically adjusted to reflect
the new, higher limits, but only if, and to the extent that such increases are authorized by law.

C. As used in this Article, the following terms shall be defined as follows:

i “Cumulative Payments” means for each year of this Agreement the total
of all payments, calculated under both Article IV and Article VI of this Agreement for the
current Tax Year which are paid by or owed by Applicant to the District, plus payments paid by
Applicant for all previous Tax Years under Article IV and Article V1 of this Agreement.

. “Cumulative Unadjusted Tax Benefit” means for each Tax Year of this
Agreement, the Unadjusted Tax Benefit for the applicable Tax Year added to the Unadjusted Tax
Benefit from all previous Tax Years of this Agreement.

iii, “Net Tax Benefit” means (a) the amount of maintenance and operations ad
valorem taxes that the Applicant would have paid to the District for all Tax Years if this
Agreement had not been entered into by the Parties, (b) adding to the amount determined under
clause, and (c) subtracting from the sum of the amounts determined under clauses (a) and (b) the
sum of (d) all maintenance and operations ad valorem school taxes actually due to the District or
any other governmental entity, including the State of Texas, for all Tax Years of this Agreement,
plus (e) any payments due to the District under Article IV under this Agreement as well as the
Annual Limit.

Section 6.2. SUPPLEMENTAL PAYMENT LIMITATION.

A. Notwithstanding the foregoing, the total annual supplement payment made pursuant
to this article shall:

i. not exceed in any calendar year of this Agreement an amount equal to the
greater of One Hundred Dollars ($100.00) per student per year in average daily
attendance, as defined by Section 42.005 of the TEXAS EDUCATION CODE, or Fifty
Thousand Dollars ($50,000.00) per year; and

ii. only be made during the period starting the first year of the Qualifying Time

Period and ending December 31 of the third year following the end of the Tax Limitation
Period.
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_ B. This limitation does not apply to amounts described by Section 313.027(f)(1)-(2) of
the TEXAS TAX CODE as implemented in Articles Iv and V of this Agreement.

C. For purposes of this Agreement, the amount of the Annual Limit shall be $50,700
based upon the District’s 2013-2014 Average Daily Attendance of 507, rounded to the whole
number.

Section 6.3. STIPULATED SUPPLEMENTAL PAYMENT AMOUNT - SUBJECT TO ANNUAL LiMIT.

In any year during the term of this Agreement, the District shall not be entitled to receive
Supplemental Payments that exceed the lesser of:

A, the Applicant’s Stipulated Supplemental Payment Amount, defined as Forty
Percent (40%) of the Applicant’s Net Tax Benefit, as the term is defined in Section 6.1(C)(vi),
above; or,

B. the Annual Limit, as the term is defined in Section 6.1(C), above.
Section 6.4. ANNUAL CALCULATION OF STIPULATED SUPPLEMENTAL PAYMENT AMOUNT.

The Parties agree that for each Tax Year of this Agreement, beginning with Tax Year
2014, the first year of the qualifying time period specified in Section 2.3 of this Agreement, the
Stipulated Supplemental Payment amount, described in Section 6.2 will annually be calculated
based upon the then most current estimate of tax savings to the Applicant, which will be made,
based upon assumptions of student counts, tax collections, and other applicable data, in
accordance with the following formula:

Taxable Value of the Applicant’s Qualified Property for such Tax Year had this
Agreement not been entered into by the Parties (i.e., the Taxable Value of the Applicant’s
Qualified Property used for the District’s interest and sinking fund tax purposes for such Tax
Year, or school taxes due to any other governmental entity, including the State of Texas, for such
Tax Year);

Minus,
The Taxable Value of the Applicant’s Qualified Property for such Tax Year after
giving effect to this Agreement (i.e., the Taxable Value of the Applicant’s
Qualified Property used for the District’s maintenance and operations tax
purposes for such Tax Year, or school taxes due to any other governmental entity,

including the State of Texas, for such Tax Year);

Multiplied by,
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The District’s maintenance and operations tax rate for such Tax Year, or the
school tax rate of any other governmental entity, including the State of Texas, for
such Tax Year;

Minus,

Any amounts previously paid to the District under Article III for such Tax Year;

Multiplied by,
The number 0.4;
Minus,

Any amounts previously paid to the District under Sections 6.2 and 6.3 with
respect to such Tax Year.

In the event that there are changes in the data upon which the calculations set forth herein
are made, the Third Party selected pursuant to Section 4.4, above, shall adjust the Stipulated
Supplemental Payment amount calculation to reflect any changes in the data.

Section 6.5. PROCEDURES FOR SUPPLEMENTAL PAYMENT CALCULATIONS.

A. All calculations required by this Article shall be calculated by the Third Party
selected pursuant to Section 4.5, above.

B. The calculations made by the Third Party shall be made at the same time and on
the same schedule as the calculations made pursuant to Section 4.7, above.

C. The payment of all amounts due under this Article shall be made by December 31
of the tax year for which the payment is due.

Section 6.6. DISTRICT’S OPTION TO DESIGNATE SUCCESSOR BENEFICIARY.

At any time during this Agreement, the District’s Board of Trustees may, in its sole
discretion, so long as such decision does not result in additional costs to the Applicant under this
Agreement, direct that the Applicant’s payment obligations under Article VI of this agreement be
made to its educational foundation, or to a similar entity. The alternative entity may only use
such funds received under this Article to support the educational mission of the District and its
students, Any designation of an alternative entity must be made by recorded vote of the
District’s Board of Trustees at a properly posted public Board meeting. Any such designation
will become effective after public vote and the delivery of notice of said vote to the Applicant in
conformance with the provisions of Section 9.1, below. Such designation may be rescinded,
with respect to future payments only, by action of the District’s Board of Trustees at any time.

Agreement for Limitation on Appraised Value

Between Iraan-Sheffield Tndependent School District and West Texas Solar 1 LLC Texas Economic Development Act Agreeement
TEXAS COMPTROLLER APPLICATION NUMBER 1020
December 8, 2014 Comptroller Form 50-286 (January 2014)

Page 18




Any designation of a successor beneficiary under this Section shall not alter the
Aggregate Limit or the Net Aggregate Limit or the Supplemental Payments calculated as
described in Section 6.5, above.

ARTICLE VII
ANNUAL LIMITATION OF PAYMENTS BY APPLICANT

SECTION 7.1. ANNUAL LIMITATION.

Notwithstanding anything contained in this Agreement to the contrary, and with respect
to each Tax Year of the Tax Limitation Period, in no event shall (i) the sum of the maintenance
and operations ad valorem taxes paid by Applicant to District for such Tax Year, plus the sum of
all payments otherwise due from Applicant to District under Articles 1V, V, and VI of this
Agreement with respect to such Tax Year, exceed (ii) the amount of the maintenance and
operations ad valorem taxes that Applicant would have paid to District for such Tax Year
(determined by using District’s actual maintenance and operations tax rate for such Tax Year) if
the Parties had not entered into this Agreement. The calculation and comparison of the amounts
described in clauses (i) and (ii) of the preceding sentence shall be included in all calculations
made pursuant to Section 4.2 of this Agreement, and in the event the sum of the amounts
described in said clause (i) exceeds the amount described in said clause (ii), then the payments
otherwise due from Applicant to District under Articles IV, V, and VI shall be reduced until such
excess is eliminated.

Section 7.2, OPTION TO TERMINATE AGREEMENT.

In the event that any payment otherwise due from Applicant to District under Article IV,
Article V, and/or Article VI of this Agreement with respect to a Tax Year is subject to reduction
in accordance with the provisions of Section 7.1 above, then the Applicant shall have the option
to terminate this Agreement. Applicant may exercise such option to terminate this Agreement by
notifying District of its election in writing not later than the July 31 of the year next following
the Tax Year with respect to which a reduction under Section 7.1 is applicable. Any termination
of this Agreement under the foregoing provisions of this Section 7.2 shall be effective
immediately prior to the second Tax Year next following the Tax Year in which the reduction
giving rise to the option occurred.

Section 7.3. EFFECT OF OPTIONAL TERMINATION.

Upon the exercise of the option to terminate pursuant to Section 7.2, this Agreement shall
terminate and be of no further force or effect; provided, however, that:

A. the Parties respective rights and obligations under this Agreement with respect to the
Tax Year or Tax Years (as the case may be) through and including the Tax Year during which
such notification is delivered to District, shall not be impaired or modified as a result of such
termination and shall survive such termination unless and until satisfied and discharged; and
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B. the provisions of this Agreement regarding payments, records and dispute resolution
shall survive the termination or expiration dates of this Agreement.

ARTICLE VIII
ADDITIONAL OBLIGATIONS OF APPLICANT

Section 8.1. APPLICANT’S OBLIGATION TO MAINTAIN VIABLE PRESENCE.

In order to receive and maintain the limitation authorized by 2.4 in addition to the other
obligations required by this Agreement, Applicant shall Maintain Viable Presence in District
commencing at the start of the Tax Limitation Period through the Final Termination Date of this
Agreement. Notwithstanding anything contained in this Agreement to the contrary, Applicant
shall not be in breach of, and shall not be subject to any liability for failure to Maintain Viable
Presence to the extent such failure is caused by Force Majeure, provided Applicant makes
commercially reasonable efforts to remedy the cause of such Force Majeure. The Final
Termination Date will only be extended for the mutually agreed length of the Force Majeure.

Section 8.2. REPORTS.

In order to receive and maintain the limitation authorized by 2.4 in addition to the other
obligations required by this Agreement, Applicant shall submit the following reports completed
by Applicant to the satisfaction of Comptroller on the dates indicated on the form and starting on
the first such due date after the Application Approval Date:

A. The Annual Eligibility Report, Form 50-772 located at Comptroller website
http://www.window state.tx.us/taxinfo/taxforms/50-772.pdf;

B. The Biennial Progress Report, Form 50-773, located at Comptroller website
http://www.window state.tx.us/taxinfo/taxforms/50-773.pdf; and

4 The Job Creation Compliance Report, Form 50-825, located at the Comptroller
website http://www.texasahead.org/tax programs/chapter313/forms.php.
Section 8.3. COMPTROLLER’S ANNUAL REPORT ON CHAPTER 313 AGREEMENTS.

During the term of this Agreement, both Parties shall provide Comptroller with all
information reasonably necessary for Comptroller to assess performance under this Agreement

for the purpose of issuing Comptroller’s report, as required by Section 313.032 of the TEXAS
TAX CODE.

Agreement for Limitation on Appraised Value

Between lraan-Sheffield Independent School District and West Texas Solar 1 LLC Texas Econemic Development Act Agreeemeit
TEXAS COMPTROLLER APPLICATION NUMBER 1020
December 8, 2014 Comptroller Form 50-286 (January 2014)

Page 20


http://www
http://www.window.state.tx.us/taxinfo/taxfonns/50-772.pdf

Section 8.4. DATA REQUESTS.

During the term of this Agreement, and upon the written request of District, the State
Auditor’s Office, or Comptroller, the Applicant shall provide the requesting party with all
information reasonably necessary for the requesting party to determine whether the Applicant is
in compliance with its obligations, including, but not limited to, any employment obligations
which may arise under this Agreement.

Section 8.5. SITE VISITS AND RECORD REVIEW,

Applicant shall allow authorized employees of District, the Comptroller, the Appraisal District,
and/or the State Auditor’s Office to have access to Applicant’s Qualified Property and/or
business records, in accordance with Section 22.07 of the TEXAS TAX CODE, from the
Application Review Start Date through the Final Termination Date, in order to inspect the
project to determine compliance with the terms hereof or as necessary to properly appraise the
Taxable Value of Applicant’s Qualified Property.

A, All inspections will be made at a mutually agreeable time after the giving of not
less that forty-eight (48) hours prior written notice, and will be conducted in such a manner so as
not to unreasonably interfere with either the construction or operation of Applicant’s Qualified
Property.

B. All inspections may be accompanied by one or more representatives of Applicant, and
shall be conducted in accordance with Applicant’s safety, security, and operational standards.
Notwithstanding the foregoing, nothing contained in this Agreement shall require the Applicant
to provide District, Comptroller, or the Appraisal District with any technical or business
information that is proprietary, a trade secret or is subject to a confidentiality agreement with any
third party.

Section 8.6. RIGHT TO AUDIT; SUPPORTING DOCUMENTS; INDEPENDENT AUDITS.

This Agreement is subject to review and audit by the State Auditor pursuant to Section
2262.003 of the TEXAS GOVERNMENT CODE and Section 331.010(a) of the TEXAS TAX
CODE, and the following requirements:

A. District and Applicant shall maintain and retain supporting documents adequate to
ensure that claims for the Tax Limitation Amount are in accordance with applicable Comptroller
and State of Texas requirements. Applicant and District shall maintain all such documents and
other records relating to this Agreement and the State’s property for a period of four (4) years
after the later of:

i. date of submission of the final payment;

ii. Final Termination Date; or
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iii. date of resolution of all disputes or payment,

B. District and Applicant shall make available at reasonable times and upon reasonable
notice, and for reasonable periods, all information related to the Applicant’s Qualified Property,
Qualified Investment, Qualifying Jobs, and wages paid for Non-Qualifying Jobs such as work
papers, reports, books, data, files, software, records, calculations, spreadsheets and other
supporting documents pertaining to this Agreement, for purposes of inspecting, monitoring,
auditing, or evaluating by Comptroller, State Auditor’s Office, State of Texas or their authorized
representatives. Applicant and District shall cooperate with auditors and other authorized
Comptroller and State of Texas representatives and shall provide them with prompt access to all
of such property as requested by Comptroller or the State of Texas. By example and not as an
exclusion to other breaches or failures, Applicant’s failure to comply with this Section shall
constitute a material breach of this Agreement.

C. Comptroller may require, at Applicant’s or District’s sole cost and expense, as
applicable, independent audits by a qualified certified public accounting firm of Applicant’s,
District’s or the Comptroller’s books, records, or property. The independent auditor shall provide
Comptroller with a copy of such audit at the same time it is provided to Applicant and/or
District.

D. In addition to and without limitation on the other audit provisions of this Agreement,
pursuant to Section 2262.003 of the TEXAS GOVERNMENT CODE, the state auditor may
conduct an audit or investigation of Applicant or District or any other entity or person receiving
funds from the state directly under this Agreement or indirectly through a subcontract under this
Agreement. The acceptance of funds by Applicant or District or any other entity or person
directly under this Agreement or indirectly through a subcontract under this Agreement acts as
acceptance of the authority of the state auditor, under the direction of the legislative audit
committee, to conduct an audit or investigation in connection with those funds. Under the
direction of the legislative audit committee, Applicant or District or other entity that is the
subject of an audit or investigation by the state auditor must provide the state auditor with access
to any information the state auditor considers relevant to the investigation or audit. This
Agreement may be amended unilaterally by Comptroller to comply with any rules and
procedures of the state auditor in the implementation and enforcement of Section 2262.003 of the
TEXAS GOVERNMENT CODE.

Section 8.7. FALSE STATEMENTS; BREACH OF REPRESENTATIONS.

The Parties acknowledge that this Agreement has been negotiated, and is being executed, in
reliance upon the information contained in the Application, and any supplements or amendments
thereto, without which Comptroller would not have approved this Agreement and District would

not executed this Agreement. By signature to this Agreement, Applicant:

A. represents and warrants that all information, facts, and representations contained in the
Application are true and correct; and
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B. acknowledges that if Applicant submitted its Application with a false statement, signs
this Agreement with a false statement, or submits a report with a false statement, or it is
subsequently determined that Applicant has violated any of the representations, warranties,
guarantees, certifications or affirmations included in the Application or this Agreement,
Applicant shall have materially breached this Agreement and the Agreement shall be invalid and
void except for the enforcement of the provisions required by 34 Tex. Admin. Code §
9.1053(H)(2)(L).

ARTICLE IX
MATERIAL BREACH OR EARLY TERMINATION

Section 9.1. EVENTS CONSTITUTING MATERIAL BREACH OF AGREEMENT.

Applicant shall be in Material Breach of this Agreement if it commits one or more of the
following acts or omissions:

A. The Application, any Application Supplement, or any Application Amendment on
which this Agreement is approved is determined to be inaccurate as to an material representation,
information, or fact or is not complete as to any material fact or representation or such
application;

B. Applicant failed to have complete Qualified Investment as required by Section 2.5 of
this Agreement;

C. Applicant failed to create the number of Qualifying Jobs specified in Schedule C of
the Application;

D. Applicant failed to pay the average weekly wage of all jobs in the county in which
District’s administrative office is located for all Non-Qualifying Jobs created by Applicant;

E. Applicant failed to provide payments to District sufficient to protect the future District
revenues through payment of revenue offsets and other mechanisms as more fully described in
Article IV of this Agreement;

F. Applicant failed to provide payments to the District that protect District from the
payment of extraordinary education related expenses related to the project, as more fully

specified in Article V of this Agreement;

G. Applicant failed to provide such supplemental payments as more fully specified in
Article VI of this Agreement;

H. Applicant failed to create and Maintain Viable Presence on and/or with the qualified
property as more fully specified in Article VIII of this Agreement;
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I. Applicant failed to submit the reports required to be submitted by Section 8.2 to the
satisfaction of Comptroller on the dates indicated on the form;

J. Applicant failed to provide the District or Comptroller with all information reasonably
necessary for District or Comptroller determine whether Applicant is in compliance with its
obligations, including, but not limited to, any employment obligations which may arise under
this Agreement;

K. Applicant failed to allow authorized employees of District, Comptroller, the Appraisal
District, and/or the State Auditor’s Office to have access to Applicant’s Qualified Property
and/or business records in order to inspect the project to determine compliance with the terms
hereof or as necessary to properly appraise the Taxable Value of Applicant’s Qualified Property;

L. Applicant failed to comply with a request by the State Auditor’s office to review and
audit the Applicant’s compliance with the Agreement.

M. Applicant has made any payments to the District or to any other person or persons in
any form for the payment or transfer of money or any other thing of value in recognition of,
anticipation of, or consideration for this Agreement for limitation on appraised value made
pursuant to Chapter 3130f the TEXAS TAX CODE, in excess of the amounts set forth in
Articles I1I and IV, of this Agreement; or

N. Applicant fails either to:

i. Implement a plan to remedy non-compliance as required by Comptroller
pursuant to 34 TAC Section 9.1059; or

ii. Pay a penalty assessed by Comptroller pursuant to 34 TAC Section 9.1059.
Section 9.2. CONSEQUENCES OF EARLY TERMINATION OR OTHER BREACH BY APPLICANT.

A. In the event that Applicant terminates this Agreement without the consent of District,
except as provided in Section 7.2 of this Agreement, or in the event that Applicant fails to
comply in any material respect with the terms of this Agreement or to meet any material
obligation under this Agreement, after the notice and cure period provided by Section 9.3, then
District shall be entitled to the recapture of all ad valorem tax revenue lost as a result of this
Agreement together with the payment of penalty and interest, as calculated in accordance with
Section 9.3.C on that recaptured ad valorem tax revenue. For purposes of this recapture
calculation, Applicant shall be entitled to a credit for all payments made to District pursuant to
Article IV, V, and VI of this Agreement.

B. Notwithstanding Section 9.2.A, in the event that District determines that Applicant has
failed to Maintain Viable Presence and provides written notice of termination of the Agreement,
then Applicant shall pay to District liquidated damages for such failure within thirty (30) days
after receipt of such termination notice. The sum of liquidated damages due and payable shall be
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the sum total of District ad valorem taxes for all of the Tax Years for which a Tax Limitation
was granted pursuant to this Agreement prior to the year in which the default occurs that
otherwise would have been due and payable by Applicant to District without the benefit of this
Agreement, including penalty and interest, as calculated in accordance with Section 7.5. For
purposes of this liquidated damages calculation, Applicant shall be entitled to a credit for all
payments made to District pursuant to Article IV, V, and V1. Upon payment of such liquidated
damages, Applicant’s obligations under this Agreement shall be deemed fully satisfied, and such
payment shall constitute the District’s sole remedy.

C. In determining the amount of penalty or interest, or both, due in the event of a breach
of this Agreement, District shall first determine the base amount of recaptured taxes less all
credits under Section 9.2.A owed for each Tax Year during the Tax Limitation Period. District
shall calculate penalty or interest for each Tax Year during the Tax Limitation Period in
accordance with the methodology set forth in Chapter 33 of the TEXAS TAX CODE, as if the
base amount calculated for such Tax Year less all credits under Section 9.2.A had become due
and payable on February 1 of the calendar year following such Tax Year. Penalties on said
amounts shall be calculated in accordance with the methodology set forth in Section 33.01(a) of
the TEXAS TAX CODE, or its successor statute. Interest on said amounts shall be calculated in
accordance with the methodology set forth in Section 33.01(c) of the TEXAS TAX CODE, or its
successor statute.

Section 9.3, LIMITED STATUTORY CURE OF MATERIAL BREACH.

In accordance with the provisions of Section 313.0275 of the Texas Tax Code, for any
full tax year which commences after the project has become operational, Applicant may cure the
Material Breaches of this Agreement, defined in Sections 9.1.C. or 9.1.D, above, without the
termination of the remaining term of this Agreement. In order to cure its non-compliance with
Sections 9.1.C. or 9.1.D for the particular Tax Year of non-compliance only, Applicant may
make the liquidated damages payment required by Section 313.0275(b) of the Texas Tax Code,
in accordance with the provisions of Section 313.0275(c) of the Texas Tax Code.

Section 9.3. DETERMINATION OF MATERIAL BREACH AND TERMINATION OF AGREEMENT.

A. Prior to making a determination that the Applicant has committed a material breach of
this Agreement, such as making a misrepresentation in the Application, failing to Maintain
Viable Presence in District as required by Section 8.1 of this Agreement, failing to make any
payment required under this Agreement when due, or has otherwise committed a material breach
of this Agreement, District shall provide Applicant with a written notice of the facts which it
believes have caused the material breach of this Agreement, and if cure is possible, the cure
proposed by District. After receipt of the notice, Applicant shall be given ninety (90) days to
present any facts or arguments to the Board of Trustees showing that it is not in material breach
of its obligations under the Agreement, or that it has cured or undertaken to cure any such
material breach.
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B. If the Board of Trustees is not satisfied with such response and/or that such breach has
been cured, then the Board of Trustees shall, after reasonable notice to Applicant, conduct a
hearing called and held for the purpose of determining whether such breach has occurred and, if
so, whether such breach has been cured. At any such hearing, Applicant shall have the
opportunity, together with their counsel, to be heard before the Board of Trustees. At the hearing,
the Board of Trustees shall make findings as to whether or not a material breach of this
Agreement has occurred, the date such breach occurred, if any, and whether or not any such
breach has been cured. In the event that the Board of Trustees determines that such a breach has
occurred and has not been cured, it shall also terminate the Agreement and determine the amount
of recaptured taxes under Section 9.2.A and B (net of all credits under Section 9.2.A and B), and
the amount of any penalty and/or interest under Section 9.2.C that are owed to District.

C. After making its determination regarding any alleged breach, the Board of Trustees
shall cause Applicant to be notified in writing of its determination (a "Determination of Breach
and Notice of Contract Termination.").

Section 9.4. D1SPUTE RESOLUTION.

A. After receipt of notice of the Board of Trustee’s Determination of Breach and Notice
of Contract Termination under Section 9.3, Applicant shall have ninety (90) days in which either
to tender payment or evidence of its efforts to cure, or to initiate mediation of the dispute by
written notice to District, in which case the District and the Applicant shall be required to make a
good faith effort to resolve, without resort to litigation and within ninety (90) days after the
Applicant’s receipt of notice of the Board of Trustee’s determination of breach under Section
9.3, such dispute through mediation with a mutually agreeable mediator and at a mutually
convenient time and place for the mediation. If the Parties are unable to agree on a mediator, a
mediator shall be selected by the senior state district court judge then residing in Pecos County,
Texas. The Parties agree to sign a document that provides the mediator and the mediation will be
governed by the provisions of Chapter 154 of the Texas Civil Practice and Remedies Code and
such other rules as the mediator shall prescribe. With respect to such mediation, (i) District shall
bear one-half of such mediator’s fees and expenses and Applicant shall bear one-half of such
mediator’s fees and expenses, and (ii) otherwise each Party shall bear all of its costs and
expenses (including attorneys’ fees) incurred in connection with such mediation.

B. In the event that any mediation is not successful in resolving the dispute or that
payment is not received before the expiration of such ninety (90) days, District shall have the
remedies for the collection of the amounts determined under Section 7.8 as are set forth in
Chapter 33, Subchapters B and C, of the Texas Tax Code for the collection of delinquent taxes.
In the event that District successfully prosecutes legal proceedings under this section, the
Applicant shall also be responsible for the payment of attorney’s fees and a tax lien on
Applicant’s Qualified Property and Applicant’s Qualified Investment pursuant to Section 33.07
of the Texas Tax Code to the attorneys representing District pursuant to Section 6.30 of the
Texas Tax Code.
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C. In any event where a dispute between District and Applicant under this
Agreement cannot be resolved by the Parties, after completing the procedures required above in
this Section, either District or Applicant may seek a judicial declaration of their respective rights
and duties under this Agreement or otherwise, in any judicial proceeding, assert any rights or
defenses, or seek any remedy in law or in equity, against the other Party with respect to any
claim relating to any breach, default, or nonperformance of any covenant, agreement or
undertaking made by a Party pursuant to this Agreement.

Section 9.5. LIMITATION OF OTHER DAMAGES.

Notwithstanding anything contained in this Agreement to the contrary, in the event of
default or breach of this Agreement by the Applicant, District's damages for such a default shall
under no circumstances exceed the greater of either any amounts calculated under Sections 9.2
above, or the monetary sum of the difference between the payments and credits due and owing to
Applicant at the time of such default and District taxes that would have been lawfully payable to
District had this Agreement not been executed. In addition, District's sole right of equitable relief
under this Agreement shall be its right to terminate this Agreement. The Parties further agree that
the limitation of damages and remedies set forth in this Section 9.5 shall be the sole and
exclusive remedies available to the District, whether at law or under principles of equity.

Section 9.6. BINDING ON SUCCESSORS.

In the event of a merger or consolidation of District with another school district or other
governmental authority, this Agreement shall be binding on the successor school district or other
governmental authority.

ARTICLE X.
MISCELLANEOUS PROVISIONS

Section 10.1. INFORMATION AND NOTICES.

A. Unless otherwise expressly provided in this Agreement, all notices required or
permitted hereunder shall be in writing and deemed sufficiently given for all purposes hereof if
(i) delivered in person, by courier (e.g., by Federal Express) or by registered or certified United
States Mail to the Party to be notified, with receipt obtained, or (ii) sent by facsimile
transmission, with “answer back™ or other “advice of receipt” obtained, in each case to the
appropriate address or number as set forth below. Each notice shall be deemed effective on
receipt by the addressee as aforesaid; provided that, notice received by facsimile transmission
after 5:00 p.m. at the location of the addressee of such notice shall be deemed received on the
first business day following the date of such electronic receipt.
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B. Notices to District shall be addressed to District’s Authorized Representative as
follows:

Kevin Allen, Superintendent

IRAAN-SHEFFIELD INDEPENDENT SCHOOL DISTRICT
100 S. Farr Street

P.O. Box 486

Iraan, Texas 79744

Fax: (432) 639-2501

Email: kevin.allen(@isisd.net

C. Notices to Applicant shall be addressed to its Authorized Representative as follows:

Brent Bailey

Vice President, Legal

West Texas Solar 1, LLC

300 Convent Street, Suite 1900

San Antonio, TX 78205

Fax: (210) 858-6738

Email: bbailey(@ocisolarpower.com

or at such other address or to such other facsimile transmission number and to the attention of
such other person as Applicant may designate by written notice to District.

Section 10.2. AMENDMENTS TO AGREEMENT; WAIVERS.

A. This Agreement may not be modified or amended except by an instrument or
instruments in writing signed by all of the Parties and after completing the requirements of
Subsection B hereof. Waiver of any term, condition or provision of this Agreement by any Party
shall only be effective if in writing and shall not be construed as a waiver of any subsequent
breach of, or failure to comply with, the same term, condition or provision, or a waiver of any
other term, condition or provision of this Agreement.

B. By official action of the District’s Board of Trustees, this Agreement may only be
amended according to the following:

i, Applicant shall submit to District and Comptroller:

a. a written request to amend the Application and this Agreement which
shall specify the changes Applicant requests;

b. any changes to the information that was provided in the Application
that was approved by District and considered by Comptroller;
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c. and any additional information requested by District or Comptroller
necessary to evaluate the amendment or modification; and

ii. Comptroller shall review the request and any additional information and provide a
revised Comptroller certificate for a limitation within 90 days of receiving the
revised Application and, if the request to amend the Application has not been
approved by Comptroller by the end of the 90 day period, the request is denied;

fii. If Comptroller has not denied the request, District’s Board of Trustees shall
approve or disapprove the request before the expiration of 150 days after the
request is filed.

C. Any amendment of the Agreement adding additional or replacement Qualified
Property pursuant to this Section 10.3 of this Agreement shall:

I require that all property added by amendment be eligible property as
defined by Section 313.024 of the Texas Tax Code;

ii. clearly identify the property, investment, and employment information
added by amendment from the property, investment, and employment information
in the original Agreement; and

iii. define minimum eligibility requirements for the recipient of limited value.

D. This Agreement may not be amended to extend the value limitation time period
beyond its ten year statutory term.

Section 10.4, ASSIGNMENT.

Any assignment of the interests of Applicant in this Agreement is considered an
amendment to the Agreement and Applicant may only assign this Agreement, or a portion of this
Agreement, after complying with the provisions of Section 10.3 regarding amendments to the
Agreement.

Section 10.5. MERGER.

This Agreement contains all of the terms and conditions of the understanding of the
Parties relating to the subject matter hereof. All prior negotiations, discussions, correspondence,
and preliminary understandings between the Parties and others relating hereto are superseded by
this Agreement.

Section 10.6. MAINTENANCE OF COUNTY APPRAISAL DISTRICT RECORDS.

When appraising the Applicant's Qualified Property and the Applicant’s Qualified
Investment subject to a limitation on Appraised Value under this Agreement, the Chief Appraiser
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of the Appraisal District shall determine the Market Value thereof and include both such Market
Value and the appropriate value thereof under this Agreement in its appraisal records.

Section 10.7. GOVERNING LAw.

This Agreement and the transactions contemplated hereby shall be governed by and
interpreted in accordance with the laws of the State of Texas without giving effect to principles
thereof relating to conflicts of law or rules that would direct the application of the laws of
another jurisdiction. Venue in any legal proceeding shall be in the County.

Section 10.8. AUTHORITY TO EXECUTE AGREEMENT.

Each of the Parties represents and warrants that its undersigned representative has been
expressly authorized to execute this Agreement for and on behalf of such Party.

Section 10.9. SEVERABILITY.

If any term, provision or condition of this Agreement, or any application thereof, is held
invalid, illegal or unenforceable in any respect under any Law (as hereinafter defined), this
Agreement shall be reformed to the extent necessary to conform, in each case consistent with the
intention of the Parties, to such Law, and to the extent such term, provision or condition cannot
be so reformed, then such term, provision or condition (or such invalid, illegal or unenforceable
application thereof) shall be deemed deleted from (or prohibited under) this Agreement, as the
case may be, and the validity, legality and enforceability of the remaining terms, provisions and
conditions contained herein (and any other application such term, provision or condition) shall
not in any way be affected or impaired thereby. Upon such determination that any term or other
provision is invalid, illegal or incapable of being enforced, the Parties hereto shall negotiate in
good faith to modify this Agreement in an acceptable manner so as to effect the original intent of
the Parties as closely as possible to the end that the transactions contemplated hereby are fulfilled
to the extent possible. As used in this Section 10.9, the term “Law” shall mean any applicable
statute, law (including common law), ordinance, regulation, rule, ruling, order, writ, injunction,
decree or other official act of or by any federal, state or local government, governmental
department, commission, board, bureau, agency, regulatory authority, instrumentality, or judicial
or administrative body having jurisdiction over the matter or matters in question.

Section 10.10. PAYMENT OF EXPENSES.
Except as otherwise expressly provided in this Agreement, or as covered by the
application fee, each of the Parties shall pay its own costs and expenses relating to this

Agreement, including, but not limited to, its costs and expenses of the negotiations leading up to
this Agreement, and of its performance and compliance with this Agreement.
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Section 10.11. INTERPRETATION.,

When a reference is made in this Agreement to a Section, Article or Exhibit, such
reference shall be to a Section or Article of, or Exhibit to, this Agreement unless otherwise
indicated. The headings contained in this Agreement are for reference purposes only and shall
not affect in any way the meaning or interpretation of this Agreement. The words “include,”
“includes” and “including” when used in this Agreement shall be deemed in such case to be
followed by the phrase *, but not limited to,”. Words used in this Agreement, regardless of the
number or gender specifically used, shall be deemed and construed to include any other number,
singular or plural, and any other gender, masculine, feminine or neuter, as the context shall
require. This Agreement is the joint product of the Parties and each provision of this Agreement
has been subject to the mutual consultation, negotiation and agreement of each Party and shall
not be construed for or against any Party.

Section 10.12. EXECUTION OF COUNTERPARTS.

This Agreement may be executed in multiple counterparts, each of which shall be
deemed an original, and all of which, taken together, shall constitute but one and the same
instrument, which may be sufficiently evidenced by one counterpart.

Section 10.13. PUBLICATION OF DOCUMENTS.

The Parties acknowledge that District is required to publish Application and its required
schedules, or any amendment thereto; all economic analyses of the proposed project submitted to
District; and the approved and executed copy of this Agreement or any amendment thereto, as
follows:

A. Within seven (7) days of such document, the school district shall submit a copy to
Comptroller for Publication on Comptroller's Internet website;

B. District shall provide on its website a link to the location of those documents posted on
Comptroller's website;

C. This Section does not require the publication of information that is confidential under
Section 313.028 of the Texas Tax Code.

Section 10.14. CONTROL; OWNERSHIP; LEGAL PROCEEDINGS.
Applicant shall immediately notify District in writing of any actual or anticipated change
in the control or ownership of Applicant and of any legal or administrative investigations or

proceedings initiated against Applicant regardless of the jurisdiction from which such
proceedings originate.
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Section 10.15. Duty To DISCLOSE.

If circumstances change or additional information is obtained regarding any of the
representations and warranties made by Applicant in the Application or this Agreement, or any
other disclosure requirements, subsequent to the date of this Agreement, Applicant’s duty to
disclose continues throughout the term of this Contract.

on this {1\ day of PALENBETR-2014.

IN WH’NﬁSS WHEREOF, this Agreement has been executed by the Parties in multiple originals

WEST TEXAS SOLAR 1 LL.C JRAAN-SHEFFIELD INDEPENDENT
SCHOOL DISTRICT

By: (s*-L c[( ﬁu\

Authorized Representative

Name: \'I c\LU\ u-“-» Q(Qdﬁﬁw Board of Trustees
Title: P Doy ,z,le:,\‘r,kmk'{\ Attest:

By:

STEVE GARLOCK
Secretary
Board of Trustees
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ExHIBIT 1

DESCRIPTION AND LOCATION OF ENTERPRISE OR REINVESTMENT ZONE

The Reinvestment Zone was originally created on October 14, 2014, by action of the Pecos
County Commissioners Court. As a result of the action, all of the following real property within
Pecos County, Texas is located within the boundaries of the APOLLO REINVESTMENT ZONE.
A map of the Reinvestment Zone is attached as the last page of this ExHiBiT 1. The legal
description of the is as follows:
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EXHIBIT A
LEGAL DESCRIPTION OF “APOLLO”
REINVESTMENT ZONE

TWO TRACTS: 2158.770 ACRES AND 5.350 ACRES

2158.770 ACRES

LEGAL DESCRIPTION: BEING 2158.770 ACRES OF LAND LYING IN AND BEING
SITUATED OUT OF SECTION 44 1/2, CHARLES GRAEF SURVEY, ABSTRACT NO. 8435,
THE WEST-PART OF SECTION 74, BLOCK 194, ABSTRACT NO. 8431, G.C. & S.F. RR
Co. SURVEY, SECTION 73, BLOCK 194, ABSTRACT NO. 5015, G.C. & S.F. RR Co.
SURVEY, SECTION 8, BLOCK 12, ABSTRACT NO. 5614, H. & G.N. RR Co. SURVEY,
SECTION 9, BLOCK 12, ABSTRACT NO. 293, H. & G.N. RR Co. SURVEY, AND SECTION
44, BLOCK 12, ABSTRACT NO. 5981, H. & G.N. RR Co. SURVEY, ALL IN PECOS
COUNTY, TEXAS, AND BEING THE RESIDUE OF THAT SAME TRACT CONVEYED TO
JOHN E. HARRIS, JR. AND MARILYN HARRIS BY DEED RECORDED IN VOLUME 30,
PAGE 18 AND VOLUME 32, PAGE 774 OF THE OFFICIAL PUBLIC RECORDS OF PECOS
COUNTY, TEXAS, A PORTION OF TRACT 1 AND ALL OF TRACTS 2, 3, 4 AND 5 AS
CONVEYED BY DEED TO THE GUNTER PEANUT CO., INC. AND JEFF CART BY DEED
RECORDED IN VOLUME 742, PAGE 78 OF THE DEED RECORDS OF PECOS COUNTY,
TEXAS AND A PORTION OF SAID SECTION 44 CONVEYED TO LADONNA WALTERS,
ET AL PER LAST WILL AND TESTAMENT AND CODICIL TO LAST WILL AND
TESTAMENT OF LAURA LOU NEVILL RECORDED IN THE COUNTY COURT
RECORDS OF PECOS COUNTY, TEXAS; SAID 2158.770 ACRES OF LAND BEING MORE
PARTICULARLY DESCRIBED AS 2159.866 ACRES OF LAND, SAVE AND EXCEPT
THAT CERTAIN 1.10 ACRE TRACT, FOUND TO CONTAIN 1.096 ACRES OF LAND,
CONVEYED TO WEST TEXAS UTILITIES CO. BY DEED RECORDED IN VOLUME 550,
PAGE 255 OF SAID DEED RECORDS, AND AS FOLLOWS AND AS SURVEYED UNDER
THE SUPERVISION OF JOHN F. WATSON & COMPANY IN MAY THRU SEPTEMBER,

2014:

BEGINNING at a 1 % inch iron pipe found in the east line of Section 43 of said Block 12 for the
northwest corner of said West-Part of Section 74 and the southwest corner of said Section 73 and
an angle point hereof;

THENCE North 11°46'49" East a distance of 9152.78 feet along the common line of said
Sections 43 and 73, the common line of Section 7 of said Block 12 and said Section 73 and the
common line of said Sections 7 and 8 to a point for the southwest corner of that certain 163.10
acre tract conveyed to John and Marilyn Harris by deed recorded in Volume 32, Page 772 of said
official public records and the northwest corner of said Gunter Tract 4 and hereof and from
which a 1 %2 inch iron pipe found for the northerly common corner of said Sections 7 and 8 bears
North 11°46°49” East a distance of 3831.54 feet along said common line;

THENCE South 78°07'57" East a distance of 2641.67 feet along the south line of said 163.10
acre tract to a point in the common line of said Section 9 and said Section 8 for the southeast
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corner of said 163.10 acre tract, the northeast corner of said Gunter Tract 4, and an ell corner
hereof and from which a 5/8 inch iron rod found as the accepted northerly common corner of
said Sections 8 and 9 bears North 11°48’14” East a distance of 6798.96 feet along said common

line;

THENCE South 11°48'14" West a distance of 1175.15 feet along the common line of said
Sections 8 and 9 to a point for the southwest corner of that certain 160 acre tract conveyed as
Tract Four to Jerry V. Durant by deed recorded in Volume 786, Page 608 of said deed records,
the northwest corner of said Gunter Tract 5 and an interior corner hereof;

THENCE South 78°35'18" East along the south line of said Durant tract, passing at a distance of
29.33 feet a 2 inch iron rod with cap found for reference, continuing in all a distance of 2642.00
feet to a 1 % inch iron pipe found in the common line of Section 10 of said Block 12 and said
Section 9 for the southeast corner of said Durant tract, the northeast corner of said Gunter Tract 5

and an ell corner hereof;

THENCE South 11°48'14" West a distance of 2139.77 feet along the common line of said
Sections 9 and 10 to a point for an ell corner of said Section 73, the southwest corner of said
Section 10 and an interior corner hereof;

THENCE South 78°11'26" East along the common line of said Sections 10 and 73, passing at a
distance of 0.90 feet a 6 inch cedar fence corner post, continuing in all a distance of 594.42 feet
to a point for the northwest corner of that certain 3.90 acre tract conveyed as Group Three to
James Jepson by deed recorded in Volume 821, Page 248 of said deed records and an ell corner
hereof and from which a 6 inch cedar fence corner post found for the northeast corner of said
Section 73 bears South 78°11°26” East a distance of 30.00 feet along said common line;

THENCE along the westerly lines of said 3.90 acre tract the following four (4) calls:

South 11°5130" West a distance of 2549.97 feet to a point for an angle point;

South 38°37'30" West a distance of 672.90 feet to a point for an angle point;

South 05°38'30" East a distance of 1007.60 feet to a point for an angle point;

South 11°51'30" West a distance of 1595.40 feet to a point in the north line of that certain
1 acre tract conveyed as Group Two to James Jepson by said deed recorded in Volume
821, Page 248 of said deed records for the southwest corner of said 3.90 acre tract and an
ell corner hereof?

g B e

THENCE North 78°08'29" West a distance of 265.19 feet along the north line of said 1 acre tract
to a point for the northwest corner of said 1 acre tract and an interior corner hereof;

THENCE South 11°51'30" West a distance of 147.88 feet along the west line of said 1 acre tract
to a point in the common line of the East-Part of said Section 74 of said Block 194 and said
Section 73 for the southwest corner of said 1 acre tract and an ell corner hereof and from which a
1 ¥2 inch iron pipe found for the southeast corner of said Section 73 bears South 78°11'45” East
a distance of 295.20 feet along said common line;



THENCE North 78°11'45" West a distance of 2946.42 feet along said common line to a 1 ¥ inch
iron pipe found for the northwest corner of said East-Part of said Section 74, the northeast corner
of said West-Part of said Section 74 and an interior corner hereof;

THENCE South 11°51'13" West a distance of 3651.92 feet along the common line of said East-
Part and said West-Part of Section 74 to a 1 %2 inch iron pipe found in the north line of said
Section 44 Y, for the southwest corner of said East-Part, the southeast corner of said West-Part
and an interior corner hereof;

THENCE South 88°51'15" East a distance of 1341.94 feet along the common line of said East-
Part and said Section 44 2 to a cotton spindle found in the west line of Scction 75 of said Block
194 for an ell corner of said East-Part, the northeast corner of said Section 44 Y% and an ell corner

hereof;

THENCE South 01°03'16" West a distance of 4921.69 feet along the common line of said
Sections 75 and 44 12 and the common line of Section 80 of said Block 194 and said Section 44
Y4 to a point in the notth line of Section 4, Block 16, University Land, for the southwest corner of
said Section 80, the southeast corner of said Section 44 ¥ and the southerly southeast corner
hereof and from which a 1 % inch iron pipe found for reference bears South 88°35°30” East a
distance of 85.93 feet along said north line;

THENCE North 88°35'30" West a distance of 3099.88 feet along the common line of said
Sections 4 and 44 %2 to a 2 inch iron pipe found for the northerly common corner of Section 5 of
said Block 16 and said Section 4 and an angle point hereof;

THENCE North 88°35'18" West a distance of 4113.41 feet along the common line of said
Sections 5 and 44 %2 to a 120D nail found for the southeast corner of that certain 43.04 acre tract
conveyed to LCRA Transmission Services Corporation by deed recorded in Volume 39, Page
193 of said official public records and the southwest corner of said Harris residue tract and the
southerly southwest corner hereof and from which a bolt found at a 2 inch iron pipe fence corner
post for a replacement monument for the northerly common corner of Section 6 of said Block 16
and said Section 5 and the southwest corner of said Section 44 %2 bears North 88°35°18” West a
distance of 1285.74 feet along said common line;

THENCE North 01°24'18" East a distance of 1338.49 feet along the east line of said LCRA tract
to 2 inch iron pipe fence corner post found in the common line of said Sections 44 and 44 Y2 for
the northeast corner of said LCRA (ract, the westerly northwest corner of said Harris residue
tract, and an interior corner hereof and from which a 1 % inch iron pipe found for the southeast
corner of said Section 44 bears South 78°08’14" East a distance of 2440.55 feet along said

common line;

THENCE Notrth 78°08'14" West a distance of 68.24 feet along said common line (o an iron rod
set for ell corner hereof and from which a | inch iron pipe found for the westerly northwest
corner of said Section 44 Y4 bears North 78°08’14” West a distance of 1238,96 feet along said
common line;




THENCE North 20°33'03" East a distance of 4519.78 feet to an iron rod set for an ell corner
hereof;

THENCE South 78°07'04" East a distance of 811.71 feet to an iron rod set for an interior corner
hereof;

THENCE North 11°53'54" East a distance of 810.80 fect to an iron rod set in the common line of
said Sections 43 and 44 an ell corner hereof and from which a 1 ¥ inch iron pipe found for the
westerly common corner of said Sections 43 and 44 bears North 78°07°04” West a distance of

4278.38 feet along said common line;

THENCE South 78°07'04" East a distance of 1008.95 feet along said common line to an iron rod
set in the west line of said West Part of Section 74 for the easterly common corner of said
Sections 43 and 44 and an interior corner hereof and from which a %2 inch iron rod with cap
found bears North 78°07°04” West a distance of 6.62 feet along said common line;

THENCE North 11°53'54" East a distance of 2950.11 feet along the common line of said West
Part of Section 74 and said Section 43 to the POINT OF BEGINNING and containing

2159.866 acres of land, more or less.

SAVE AND EXCEPT SAID 1.10 ACRE TRACT CONVEYED TO SAID WEST TEXAS
UTILITIES CO., FOUND TO CONTAIN 1.096 ACRES, AND BEING MORE
PARTICULARLY DESCRIBED AS FOLLOWS:

BEGINNING at a 2 inch iron pipe fence corner post found in the southeast r-o-w line of F.M.
Highway 1901 for the west corner hereof and from which said 1 % inch iron pipe found for the
southeast corner of said Section 44 and an interior corner of said Section 44 %2 bears South
69°50’18” West a distance of 2358.23 feet;

THENCE North 41°45'36" East a distance of 164.95 feet along said r-o-w line to a 2 inch iron
pipe fence corner post found for the north corner hereof;

THENCE South 51°08'33" East a distance of 289.91 feet to a 2 inch iron pipe fence corner post
found for the east corner hereof;

THENCE South 41°47'35" West a distance of 164.87 feet to a 2 inch iron pipe fence corner post
found for the south corner hereof;

THENCE North 51°09'30" West a distance of 289.82 feet to the POINT OF BEGINNING and
containing 1.096 acres of land, more or less.

LEAVING A TOTAL 2158.770 ACRES MORE OR LESS.



5.350 ACRES

LEGAL DESCRIPTION: BEING 5350 ACRES OF LAND LYING IN AND BEING
SITUATED OUT OF SECTION 73, BLOCK 194, ABSTRACT NO. 5015, G.C. & S.F. RR Co.
SURVEY, IN PECOS COUNTY, TEXAS, AND BEING THE RESIDUE OF THAT CERTAIN
TRACT 1 CONVEYED BY DEED TO THE GUNTER PEANUT CO., INC. AND JEFF CART
BY DEED RECORDED IN VOLUME 742, PAGE 78 OF THE DEED RECORDS OF PECOS
COUNTY, TEXAS; SAID 5350 ACRES OF LAND BEING MORE PARTICULARLY
DESCRIBED AS FOLLOWS AND AS SURVEYED UNDER THE SUPERVISION OF JOHN
F. WATSON & COMPANY IN MAY THRU JUNE, 2014:

BEGINNING at a point in the common line of Section 72 of said Block 194 and said Section 73
for an angle point of that certain 3.90 acre tract conveyed as Group Three to James Jepson by
deed recorded in Volume 821, Page 248 of said deed records and the south corner hereof and
from which a 1 Y inch iron pipe found for the southeast corner of said Section 73 bears South
11°51°31” West a distance of 1747.56 feet along the east line of said Section 73;

THENCE North 05°38'30" West a distance of 1000.04 feet along the east line of said 3.90 acre
tract to a point for an angle point;

THENCE North 38°37'30" East a distance of 667.76 feet along the east line of said 3.90 acre
tract to a point in said common section line for an angle point of said 3.90 acre tract and the
north corner hereof and from which a 6 inch cedar fence corner post found for the northeast
corner of said Section 73 bears North 11°51°31” East a distance of 2557.23 feet along said

common line;

THENCE South 11°51'31" West a distance of 1549.97 feet along said common line to the
POINT OF BEGINNING and containing 5.350 acres of land, more or less.

Note: Bearings, distances, and acreage shown hereon are Grid, NAD83(2011), Texas Central
Zone and are based on NGS CORS/OPUS solutions. Iron rods set are 1/2 inch by 24 inch steel
rebar with blue plastic caps marked "WATSON-5498",



EXHIBIT B
MAP OF “Apollo”
REINVESTMENT ZONE
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EXHIBIT 2
DESCRIPTION AND LOCATION OF THE APPLICANT’S QUALIFIED INVESTMENT

All Qualified Property owned or leased by the Applicant and located within the boundaries of
both the Iraan-Sheffield Independent School District and the Apollo Reinvestment Zone first
placed in service after August 22, 2014 will be included in and subject to this Agreement.
Specifically, all Qualified Property of the Applicant located in the sections of land idenitifed in
EXHIBIT 1.

Agreement for Limitation on Appraised Value
Between lraan-Shefticld Independent School District and West Texas Solar 1 LLC
TEXAS COMPTROLLER APPLICATION NUMBER 1020
December 8, 2014
EXHIBIT 2



EXHIBIT 3

DESCRIPTION AND LOCATION OF QUALIFIED PROPERTY

This Agreement covers all qualified property within Iraan-Sheffield ISD necessary for the
commercial operations of the proposed manufacturing facility described in Tab 4 of the
Application. Qualified property includes, but is not limited to:

Solar modules/panels

Steel/aluminum/other metal mounting system with tracking capabilities
Underground conduit, communication cables, and electrical collection system wiring
Multiple combiner boxes

One or multiple project substation(s) including breakers, a transformer, and meters
Collection substation will be connected to utility interconnection by an above ground
transmission line

Inverter boxes on concrete or gravel pads

Operations and maintenance facility

Fencing for safety and security

Telephone system

New or improved access and service roads

Meteorological equipment to measure solar irradiation and weather conditions

Agreement for Limitation on Appraised Value

Between Iraan-Sheffield Independent School District and West Texas Solar | LLC
TEXAS COMPTROLLER APPLICATION NUMBER 1020

December 8, 2014

EximBiT 3
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